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General 


Li Langing on GATT Membership, ” reign Trade 


HK 1803063392 Beijing GUOJI SHANGBAO 
in Chinese 18 Feb 92 p | 


{Repori: “Li Langing on Reforming Foreign Trade 
Structure To Meet International Standards”] 


[Text] Shortly after the conclusion of the tenth session of 
the China work group of the General Agreement on 
Trade and Tariffs, this reporter interviewed Li Lanqging, 
minister of Foreign Economic Relations and Trade, and 
asked him to give his view about talks on the restoration 
of China’s GATT membership. Li Langing said: To 
comply with the demands of GATT, China has intro- 
duced a series of economic structural reforms since 
1981. The export system is being reformed to meet 
international standards, while export subsidies were 
abolished starting | January. The official rate of the 
renminbi is also approaching the market rate. We have 
done much work to recover China’s seat as a signatory 
member of the GATT. The export structure has basically 
come under macroeconomic control and regulation, 
while administrative interventions have been greatly 
reduced. The Eighth-Five Year Plan and the 10-Year 
Program also defined a guideline which included reform 
of the price system and a series of reforms to boost the 
market. Last October, we submitted supplementary doc- 
uments on China’s foreign trade system to GATT and 
are presently collecting and compiling reference mate- 
rials to meet the demands raised by some member states 
regarding compliance of China’s foreign trade system to 
the GATT’s requirements. China will carry out further 
reform in areas where a gap remains to meet GATT’s 
demands. After resuming GATT membership, we will be 
able to enjoy the rights and privileges accorded by 
GATT; but at the same time, we will seriously fulfill our 
obligations under GATT. GATT’s China work team is 
presently conducting examination and deliberations 
work in Geneva. We hope that substantial talks on the 
agreement concerning the restoration of China’s mem- 
bership with GATT will begin as soon as possible. 


This reporter asked: “China's basic principle in foreign 
trade is the balance of its imports and exports. But in 
1991, our foreign trade had a favorable trade balance of 
more than $8 billion while foreign exchange reserves 
stood at $40 billion. What measures will be taken to 
achieve a balance?” 


Li Lanqing said: To a certain extent, the favorable trade 
balance in our foreign trade last year was a lingering 
effect of the economic sanctions imposed on us by the 
Western developed countries. It should be noted in 
particular that as the Western countries relaxed or lifted 
their sanctions against China last year, we were able to 
achieve the expected targets in the economic readjust- 
ment effort and start implementation of the Eighth 
Five-Year Plan, with the rate of import growth rising 
quickly to surpass exports by 3.7 percentage points. If 
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this continues, achieving an import-export balance is no 

problem at all. Aside from reforming the import man- 

agement system, we will adopt the following measures to 
accelerate the growth of imports: 

—Lower domestic credit interest rates and increase 
loans for technical renovation in order to stimulate 
domestic demands for imports. 

—Take several billion dollars from the country’s foreign 
currency baiance last year to finance some large scale 
projects. 

—Lower import tariffs of 225 commodities and abolish 
import regulation tariff within short period of time. 
—Abolish import licence requirements for 16 commod- 
ities within short period of time and cut down two- 
thirds of the number of items requiring import 

licences in the next two, three years. 

—Regulate other import management measures in 
accordance with GATT regulations. 


Qian Qichen Views UN Role, Ties With FRG 


AU1603083992 Duesseldorf HANDELSBLATT 
in German 13-14 Mar 92, 3 


[Rainer Nahrendorf/Christoph Rabe report: “‘The 
United Nations Is Not To Act as a Super State”’] 


[Text] Bonn—The PRC will only participate in civilian 
peacekeeping missions of the United Nations. However, 
Chinese Foreign Minister Qian Qichen rules out the 
integration of Chinese Armed Forces into a possible UN 
task force that might be used in areas of tension. In an 
interview with HANDELSBLATT, he warned at the 
same time against excessive UN influence: “The United 
Nations is not to act as a super state.” 


The United Nations is committed to ensuring peace. 
Therefore, it can also dispatch peacekeeping troops. 
“However, these contingents are not a task force, their 
task is only to maintain peace,” Qian said. Moreover, 
Beijing is of the opinion that the United Nations should 
“not interfere everywhere.” China also took this position 
in the Gulf War. UN Resolution 678 did not automati- 
cally mean war. The resolution only said that Iraq is to 
be forced to withdraw from Kuwait “by using all possible 
means.” “Some countries, but not China, understood 
this as a justification for war.” 


Before his visit to Bonn, Qian Qichen officially acceded 
to the nonproliferation treaty. ““We acceded to the non- 
proliferation treaty at the right time,” the foreign min- 
ister said cheerfully. However, before that China had 
never pursued the proliferation of nuclear weapons, he 
said. But the nonproliferation treaty can only be an 
intermediate stage. “The treaty is not the final objective. 
This is the destruction and prohibition of nuclear weap- 
ons.” 


Referring to the criticism of Chinese arms exports to the 
Middle East, Qian said that the volume of China's 
deliveries is “very small.” The major supplier of arms in 
this region is the United States, followed by the former 
USSR, France, and Great Britain. The minister said that 
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reports that China had supplied larger quantities of 
armament goods to the Middle East are “rumors” and 
“unfounded.” 


In answer to the question of whether China will see itself 
as the second superpower beside the United States in a 
few years, Qian said that the PRC is not striving for this 
role in any way. Practice has shown that every country 
that wants to act as a superpower has to assume greater 
responsibility in the world and “this destroys its eco- 
nomic power.” In China’s opinion, an important reason 
for the Soviet Union's disintegration is the arms race 
into which Moscow entered because it was striving for 
hegemony. “We are of the opinion that the world is 
diversified and this means that there will be a multipolar 
world. It must not be monopolized by a superpower.” 


Referring to the effects of the Soviet Union's disintegra- 
tion on China, Qian said that the disappearance of a 
military threat is the most importance foreign policy 
consequence. In the field of domestic policy, the collapse 
clearly showed the Chinese people that reforms 
according to the example of Soviet perestroyka result in 
considerable economic problems and serious nationality 
conflicts. Therefore, this road is not appropriate for 
China: “We must not imitate this.” Neither the ngid 
economic structure in the former Soviet Union nor the 
situation in today’s republics of the Commonwealth of 
Independent States held any attraction for China. On the 
whole, the trade volume between China and the Soviet 
Union's successor states, with which Beijing is seeking 
good-neighborly relations, is on an equal level, he said. 


In contrast to this, German-Chinese relations are not so 
simple almost three years after the July massacre on 
Tiananmen Square. However, Qian does not expect the 
“ice age” that which Chancellor Helmut Kohl warned of 
in the event of continued human rights violations in 
China: “The relevant reports do not completely corre- 
spond to the facts because, in my opinion, relations 
between China and Germany are increasingly improv- 
ing.” In connection with criticism of continued human 
rights violations in China, Qian referred to the EC states’ 
petition to the UN Human Rights Commission to call on 
Beijing to change its behavior. The majority of the 53 
members rejected this petition, he said. 


However, Qian also frankly admits that, compared with 
other countries, there has been a setback in German- 
Chinese relations. But China is not responsible for the 
export problems of which German industry has com- 
plained for two years, he said. After all, other European 
states were able to increase their exports to China in the 
same period—precisely those who, unlike Germany, had 
not adopted a resolution on economic sanctions against 
China. Qian pointed out that, compared with the EC and 
the United States, the Bundestag had been the only 
parliament to take such a step in the summer of 1989. 


Nevertheless, he expects better times. He does not 
believe that a Chinese shopping delegation will again 
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“bypass Germany” as it did last summer. On the con- 
trary: The economic delegations announced for March 
and June regard Germany as an important stop. Qian 
points out that China will import goods valued at $300 
billion in the next five years. He proves with a few 
figures how far the Chinese economy is bound by con- 
tracts to foreign partners: In China there are meanwhile 
more than | 7,000 enterprises with foreign capital partic- 
ipation. All foreign investments amount to more than 
$27 billion, in 1991 alone investments of more than $11 
billion were promised. For Qian this 1s only logical 
because: “You know investments in China are not 
risky.” 


Whether German enterprises can again get a share in 
large-scale projects is for Qian primarily a question of 
price and quality. However, the minister makes it quite 
clear that the adjustment of the bilateral trade balance, 
which is negative from Germany's point of view (a 
deficit of DM7.5 billion in 1991) also depends on 
whether the Federal Government will continue to set up 
obstacies for the enterprises. If this is the case, the 
chances of the German economy will be limited. How- 
ever, Qian takes along the impression from Germany 
that the Federal Government is considering easing the 
Hermes restrictions [export guarantees] again. “How- 
ever, there are perhaps still some difficulties for you,” 
said the minister, referring to the different positions of 
the parties represented in the Bundestag.* 


In contrast to this, the minister does not see any problems in 
the continuation of the economic reform course: “For 13 
years, China has staunchly pursued a policy of reforms and 
opening-up. This policy will not change.” In view of the new 
situation, accelerated reforms may even contribute to 
advancing the economic development in China even fur- 
ther, said Qian, commenting on the latest Politburo deci- 
sions. “This line will be continued,” Qian said. “In addi- 
tion, political reforms will also be carried out” 


However, in this respect China wants primarily to take 
the Chinese situation into account. “We will not 
mechanically take over experiences of others,” he said in 
answer to the question about the turn to the market 
economy. Analyzing the reforms, the minister is partic- 
ularly irritated by the fact that planned economy is 
equated with socialism and market economy with capi- 
talism: “Just like socialism, capitalism contains elements 
of planning. Therefore, we are of the opinion that neither 
the planned economy nor the market economy ts an 
appropriate standard for the differentiation between 
capitalism and socialism. They are only instruments.” 


The minister commented favorably on the positive 
development in China's relations with Taiwan. How- 
ever, in view of the lively tourist traffic across the 
Taiwan strait, he regretted that it is one-sided. Last year 
more than | million “compatriots from Taiwan” visited 
China. “We hope that this exchange will continue to 
develop on a mutual basis,’ Qian said. “There are stil! 
restrictions for travel from the mainland to Taiwan.” 
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The minister was confident regarding Chinese reunifica- 
tion. “The matter is progressing. We hope that we will 
get support for this from all sides.” Qian did not wanit to 
conclude this topic without referring at all to the most 
recent part of German history: “China was always in 
favor of German unity,” he said. 


Li Ruihuan, Li Tieying Meet Olympics Official 
OW 1703214692 Beijing XINHUA in English 
1544 GMT 17 Mar 92 


[Text] Guangzhou, South China, March 17 (XIN- 
HUA)}—Li Ruihuan, member of the Standing Com- 
mittee of the Political Bureau of the Central Committee 
of the Communist Party of China, met International 
Para-Olympic Committee (IPC) President Robert D. 
Steadward here on Tuesday. 


Li extended warm welcome to steadward and other 
foreign dignitaries who came here to attend the third 
national games for the handicapped starting on 
Wednesday. 


Steadward wished China's bid for 2000 Olympics a 
success, which will make China the host for the Para- 
Olympic Games in the same year. 


State Councilor Li Tieying was also present at the 
meeting. 


Kenyan Minister Blames Tribal Clashes on U.S. 


OW 1803063492 Beijing XINHUA in English 
0606 GMT 18 Mar 92 


[Text] Nairobi, March 17 (XINHUA)}—Kenyan Min- 
ister for Environment and Natural Resources Philip 
Leakey has accused the United States of having a hand in 
the tribal clashes in western Kenya where dozens of 
people were killed since last November. 


Leakey Claimed on Monday that the American govern- 
ment was funding Kenya's opposition parties to cause 
chaos in the country, the “DAILY NATION” newspaper 
reported today. 


He said, “you look everywhere in the world where the 
Americans have been involved in, be it Latin America, 
Asia, Africa or even the Middle East, there has always 
been chaos.” 


The minister warned that if the clashes continued, the 
violence would spread like a forest fire to other areas and 
Kenya could be plunged into civil war. 


Asked for comments on the accusation, a spokesman for 
the U.S. Embassy in Nairobi said on Monday that the 
embassy would not dignify Leakey’s comments on bilat- 
eral relations with a response as Leakey did not speak for 
the Ministry of Foreign Affairs and International Coop- 
eration. 
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Bush Meets With Irish Foreign Minister 


OW 1803062592 Beijing XINHUA in English 
0613 GMT 18 Mar 92 


[Text] Washingion, March 17 (XINHUA)}—U-‘S. Presi- 
dent George Bush today met with Irish Foreign Minister 
David Andrews for talks on bilateral relations and the 
Northern Ireland issue. 


Al a rose garden ceremony to mark St. Patrick’s Day, an 
Irish religious day also observed by many Americans, 
Andrews presented a crystal bow! full of shamrocks to 
Bush, who donned a green tie for the ceremony, and his 
wife Barbara who wore a kelly green dress. 


Expressing support for efforts to bring peace to Northern 
Ireland, Bush said, “it is a problem that because of the 
many Americans of Irish heritage we are vitally inter- 
ested in.” 


“But we simply are not in a position to dictate a 
solution,” Bush said, “it is not a problem that we 
ourselves can work out.” 


The Irish Foreign Minister thanked Bush for what he 
called “the strong support of the United States for the 
Anglo-Irish Agreement and for the efforts to get wide- 
ranging talks under way” on the Northern Ireland issue. 


Britain and Ireland reached an agreement in 1985 for 
consultations between the two nations on administering 
Northern Ireland, the British province torn by sectarian 
warfare between protestants and roman catholics. 


Ireland also appreciated the U.S. backing for an interna- 
tional fund for Ireland, as well as the recent change in 
immigration law that allowed more Irish immigrants to 
obtain U.S. citizenship, Andrews said. 


United States & Canada 


Bush Rejects Congress’ Compromise on Israeli Loans 
OW 1803040992 Beijing XINHUA in English 
0234 GMT 18 Mar 92 


[Text] Washington, March 18 (XINHUA)}—U.S. Presi- 
dent George Bush today rejected a congressional com- 
promise on 10 billion dollars in U.S. housing loan 
guarantees to Israel. 


During meeting with Patrick Leahy, chairman of Senate 
Foreign Aid Subcommittee, Bush said he would veto 
their proposal if it reached his desk. 


“I am frankly very, very disappointed,” Sen. Leahy said 
after meeting with Bush to discuss the proposed deal. 
“The language (of the proposal) is not acceptable to the 
President.” 


Israel had requested the loan guarantees over five years 
to help resettle some 400,000 refugees from the former 
Soviet Union. 
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But President Bush and his Secretary of State James 
Baker have linked the freeze of Israeli settlements in the 
occupied territories to the loan guarantees because they 
denounced the settlements as an obstacle to peace 
between Israel and the Arabs. 


They have also offered israel a compromise: No new 
housing starts but completion of those already under way 
before January !, 1992. 


However, Israelis have rejected any linkage between the 
loan guarantees and settlements. 


The Congressional proposal would give Israel around 
750 million dollars in loan guarantees immediately 
without linking them to settlement freeze. 


It would give Bush authority to cut the rest of the 
guarantees if Israel does not restrict its sett!ement 
activity in the West Bank and Gaza Strip. Congress 
would have the right to override a cutoff or suspension 
by a two-thirds vote. 


“We have a longstanding policy that feels that settle- 
ments are counterproductive to peace,” Bush told 
reporters after meeting with Foreign Minister David 
Andrews of Ireland. 


“I am determined to see that that policy not be altered,” 
Bush said. 


Meanwhile, White House Spokesman Marlin Fitzwater 
said Bush had also submitted his counterproposal. 


Bush's proposai would provide Israel with 300 million 
dollars in the first phase. “after that, the President 
retains full discretion to issue or not to issue that 


guarantees.” 


“The President would have the discretion at any time to 
stop the funding or to not provide more funding if there 
is a violation «i U.S. policy,” Fitzwater said. 


But “we don’t think the issue itself is dead. We will 
continue to work with Congress on the guarantee issue,” 
he added. 


Congress Urges Bush To Attend Rio Earth Summit 


OW 1803000492 Beijing XINHUA in English 
2320 GMT 17 Mar 92 


[Text] United Nations, March 17 (XINHUA}—U.S. 
President George Bush has been urged these days to give 
a clear-cut stand on whether he will join other world 
leaders at the earth summit scheduled to open in early 
June in Rio de Janeiro, Brazil. 


More than one hundred heads of state or government are 
expected to attend the summit meeting, officially named 
U.N. Conference on Environment and Development 
(UNCED), which is considered to be the grandest inter- 
national conference by the end of the century. 
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The summit is expected to discuss outstanding environ- 
mental issues and the ways and means to address them. 


High pressure on the Bush Administration has been felt 
at the on-going Fourth Preparatory Conference (Precom 
4) for the June summit and most recent pressure in this 


regard came from U.S. Congress. 


According to “EARTH SUMMIT TIMES,” a dai’y 
newspaper sponsored by experts and journalists totally 
devoted to the coverage of the Precom 4, 48 U.S. 
senators and 76 member: of the House of Representa- 
tives have signed leticrs to Bush, urging him to change 
his inflexibility and reluctance to grapple environmental 
issues. 


In her letter dated Feb. 25, Nancy Pelosi, Democrat 
representative from California, noted that delegates 
involved in the current preparatory conference “have 
cited the inflexibility of the U.S. as one of the primary 
causes for the delay in reaching agreements” on many 
issues discussed at the meeting. 


Al Gore, Democrat from Tennessee, and John Porter, 
Republican from Illinois, recently co-sponsored a Con- 
gressional resolution which emphasized that the U.S. has 
a “unique opportunity...to demonstrate its global lead- 
ership” in Rio. 

According to an earlier EARTH SUMMIT TIMES 
report, Maurice Strong, secretary-general of the 
UNCED, held talks with two senior officials of the Bush 
Administration last Friday. 


“It has been a very good, encouraging conversation,” 
said Strong, adding that his hosts “made it very clear that 
the U.S. is reviewing its position and will be showing 
some signs of movement.” 


Strong also said that his meeting with the senior U.S. 
officials had convinced him that they recognized their 
position will have an important bearing on the success of 
the earth summit and that there were some very positive 
signs of movement in their position. 


Central Eurasia 


XINHUA Views Congress of People’s Deputies 
OW 1803034992 Beijing XINHUA in English 
0333 GMT 18 Mar 92 


[“Union Dream Grows Vaguer as Hectic Congress 
Ends”—XINHUA headline] 


[Text] Moscow, March 17 (XINHUA)}—It is a congress 
of the Soviet people's deputies without the Soviet Union. 


Location for the sixth crucial congress of the Soviet 
people's deputies, which was banned by the Russian 
government, changed until the last moment. 


The congress, convened in a small village of Voronovo 
near the city of Poldolsk, about 45 kilometers south of 
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Moscow, rushed to an end Tuesday with the resolutions 
which vowed to rebuild the Soviet Union and declared 
the Commonwealth of Independent States as ““unconsti- 
tutional.” 


A total of 217 deputies attended the congress, held under 
candle lights and bulbs powered by batteries, the number 
was far less than organizers’ early claim that 1,470 of the 
total 2,250 Scviet people's deputies would participate in 
the meeting. 


But it was obvious that the government restriction 
hincered the deputies from attending the meeting. 


The Russian parliament urged Moscow Mayor Gavril 
Popov to check the attempt of holding such a congress. 
Prosecutor General Valentin Stepankov warned that 
congress organizers would be prosecuted. 


Other parliaments of the Commonwealth of Indepen- 
dent States also declared such congress or any action 
aimed at restoring the Soviet Union 27 illegal. 


Reporters almost lost patience as .-<y waited in the 
capital's Hotel Moskva, the office of the congress’ orga- 
nizing committee, without any information about the 
location of the planned meeting. 


“We previously contacted three to four locations in the 
capital, but nobody seemed to dare rent them to us for 
the congress,” said Yuriy Golik, member of the orga- 
nizing committee. 


“The buses for deputies are being blocked in the garages 
by police, and we have been repeatedly asked to leave the 
hotels we have rented,” he added. 


It was not until 9:20 AM [0620 GMT] when someone 
shouted “Let's go to Poldolsk’s city Soviet.” 


Residents of the Poldolsk could not conceal their sur- 
prise when they found such a large block of foreign 
journalists flooding abruptly. 


Poldolsk city administrator Pavel Korchagin said he had 
little information about such congress to be convened in 
his smal! city. now populated by 200,000 people and 
decorated with typical Russian-style designs. 


Reporters who arrived earlier than deputies found them- 
selves faced with tightly shut auditorium of the city 
government, they were told afterwards that the request 
to hold the congress there was turned down by the local 
government. 


Anothe: news came that the congress would be held in a 
gymnasium on the outskirt of the city, then several 
dozens of the reporters’ cars jammed the road before 
they learned that the news was not true. 


Then came the final information which told the final 
location of the congress. 
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But reporters were troubled again by the police who 
attempted to prevent foreign reporters from entering the 


region. 


“I have neve. heard this is a restricted zone.” a Russian 
reporter argued when police blocked reporters’ cars on 
the way to the Voronovo village. 


The congress only lasted for one hour an¢ a half, as 
against one day as planned. 


Resolutions were passed without discussion, and depu- 
tues could hardly afford time to scrutinize the documents 
for they were delivered io them on the running buses 
before arrival at Voronovo. 


A Presidium of the Congress of Soviet People’s Deputies 
was elected, which was headed by Sazhi Ulamatova, 
sponsor of the current congress. 


The call te restore the union and resentment against 
Russian government's economic policies were echoed 
later Tuesday 1 Moscow as about 100,000 people rallied 
in the capital's Manezh Square. 


But the hope to restore the defunct union grew vaguer 
after tuesday’s events as organizers of the congress of 
Coviet peoyle’s deputies failed to show their strength as 


expected. 


“The union ts undoubtedly dead.” a Russian journalist 
said. 


Moscow Rally Reaffirms Pro-USSR Referendum 


OW’ 1803035992 Being XINHUA in Enelish 
03!4 GMT 18 Mar 92 


[Text] Moscow, March 17 (XINHUA}—Nearly 100,000 
people gathered in Manezh Square in central Moscow 
this evening to reaffirm the result of the referendum held 
a year ago to preserve the Soviet Union. 


The rally, initiated by, among others, the Russian Labor 
Movement, the Moscow Labor Movement, the Russian 
Communist Workers’ Party and the Communists’ 
Union, was given the green light by the Moscow author- 
ites. 

The Muscovites were joined by over 2.000 representa- 
tives from St. Petersburg. Kharkov, Ural, Kuban, Dne- 
propetkovsk, and many other cities and regions of the 
former Soviet Union. 


In the front of the meeting-place hung the national flags 
of the 15 former Soviet republics. 


At the start of the rally the national anthem of the former 
Soviet Union was played and the flag of the Soviet 
Union was raised. 


The participants, holding high national flags of the 
former Soviet Union and placards calling for national 
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unification and opposing the collapse of the Soviet 
Union, chantea “the Soviet Union'” “the Soviet 
Union"™ 


The Moscow authonties sent a large number of policemen 
to the square, but no violer’ clashes happened. 


In the referendum held on March 17 last year, 76.4 
percent of the citizens voted in favor of mainta:ning the 
Soviet Union. 


On December 18. however, Russia, Ukraine and Belarus 
signed an agreement to create the Commonwealth of 


Independert States. 


On December 25, president of the Soviet Union Mikhail 
Gorbaclievy announced his resignation and the Soviet 
Union formally broke up. 


Shaposhnikov Says Black Sea Dispute ‘Complicated’ 
OW 1703014392 Beying XINHUA in English 
0134 GMT 17 Mar 92 


[Text] Moscow, March 16 (XINHUA}—Military Chief 
of the Commonwealth of Independent States (CIS) 
Yevgeny Shaposhnikov said here today that the situation 
in the ownership of the Black Sea fleet is “complicated.” 
ITAR-TASS reported. 


Shaposhnikov, commander-in chief of the CIS Armed 
Forces, made the remarks cn the Russian television 
when speaking about the dr putes over the Black Sea 
fleet. 


“We are talking with Ukraine on the problem,” Shaposh- 
nikov said, “our stance is that the Black Sea fleet should 
be part of the CIS strategic forces, not merely belongs to 
any single state.” 


Russia and Ukraine have been disputing over the own- 
ership of the Black Sea fleet after the latter announced in 
January this year that its Defence Ministry had taken 
over the control of the fleet. 


Today Russian President Boris Yeltsin announced that 
his country will also set up its Defense Ministry. 


In view of the prolonged dispute, analysts said, the Black 
Sea fleet issue will again become a hot topic and focus of 
debate at the coming CIS summit in Kiev on March 20. 


Yeltsin Appoints Self Temporary Defense Minister 
OW 1603140492 Beyine XINHUA in English 
1352 GMT 16 Mar 92 


[Text] Moscow, March 16 (XINHU A}—Russian Presi- 
dent Bons Yeltsin issued today a decree forming a new 
Russian Defense Ministry and appointing himself tem- 
porary defense minister. ITAR-TASS reports 


The decision was announced at a press conference here 
by Vice Premier Sergey Shakhray. who 1s also the Rus- 
sian state advisor on legal policy 
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Shakhray said the formation of the new ministry was 
based on the Security Law recent!y approved by the 
Russian parliament. 

The news agency quotes Shakhray as saying the decree 
did not mean that Russian armed forces had been 
created, although they did in fact exist. 


Yeltsin said ear'ier this year that Russia would only form 
its own a>my if u.her former Soviet republics did so. 


Today's announcement comes five days before a critical 
meeting in Kiev by Yeltsin and other Commonwealiz 
leadezs. It 1s expected to deal with divisive military 


bo Ues. 
Northeast Asia 


Xu Dunxin Relays Senkakus Decision to Japanese 


OW'1703121692 Tokyo KYODO in English 
1130 GMT 17 Mar 92 


[Text] Beijing, March 17 (KYODO)}—China said 
Tuesday it has decided to refrain for the time be:ng from 
pressing its claim to a group of small islands in the East 
China Sea, Japanese officials said. 


Chinese Vice Foreign Minister Xu Dunxin relayed the 
decision to the Japanese delegation to a working-level 
meeting here. 


The meeting focused on, among other issues. the dispute 
over the islands, known in Japan as the Senkakus and as 
Diaoyutai in China and Taiwan. 


The islands are claimed by Japan, China. and Taiwan. 


The Chinese decision temporarily halted the squabble 
over the islands, which was freshly stirred up in February 
by the Chinese enactment of a new law specifying 
China's claim. 


China and Taiwan base their claims *o the islands on 
historical documents dating back to the Ming Dynasty. 
which ended in the early | 7th century 


Japan says it acquired the islands when it annexed the 
southern chain of Okinawan Islands in 1879 and that 
they reverted to Japan together with Okinawa when the 
United States returned Okinawa in 1972 


The seas surrounding the uninhabited islands are mch 
fishing grounds and the area 1s believed to be a source of 
offshore oil. 


Shandong Officials Receive Japanese Group 
SK 1803001792 Jinan DAZHONG RIBAO in Chinese 
28 Feb 92 pi 


[By reporter Zuo Yanjuan (6760 $333 1227) “Lu 
Maozeng and Li Chunting Separately Receive Koy 
Butani”) 
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[Text] On the morning of 27 February, Lu Maozeng, 
president of the provincial association for friendship 
with foreign countries, received Koji Butani, president 
of the Yamaguchi Prefectural Branch of the Japan-C sina 
Friendship Association, and his entourage in the city of 
Jinan. 


During the reception, Lu Maozeng held cordial and 
enthusiastic working talks with Koji Butani and 
expressed the wish that both the province and the 
prefecture to further enhance their contacts and to 
reinforce their development in fnendship by regarding 
the year of 1992 as a turning point. 

During the reception, President Koji Butani also voiced 
his suggestions for fnendly contacts between the prov- 
ince and the prefecture in the future and cordially wished 
our province success in conducting reform and opening 
to the outside world. 


That afternoon, Li Chunting, vice governor of the prov- 
ince, also received President Koji Butani and his entou- 
rage in the Qilu guesthouse of Jinan city. 


During the reception, Li Chunting, on behalf of the 
provincial people's government, expressed welcome to 
the visit of President Koji Butani and praised the coop- 
eration and exchanges conducted by both the province 
and the prefecture in various fields. 


NPC Vice Chairman Receives DPRK Visitors 


OW 1703141792 Beying XINHUA in English 
1330 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA) —Ni Zhifu, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC) and president of 
All-China Federation of Trade Unions, met here today a 
delegation of the General Federation of Trade Unions of 
Korea (GFTUK). 


The two sides exchanged views on strengthening coop- 
eration in the international trade union movement and 
the fnendly bilateral ties between the two federations. 


The delegation led by Ho Yun, vice-chairman of the 
GFTUK Central Committee, arrived here today as 
guests of All-China Federation of Trade Unions. 


They will also visit Nanchang and Xiamen cities in 
addition to Being. 


Article on North, South Korea Peace Accord 


HK1703031492 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 9. 2 Mar 92 p 29 


[“Special dispatch” from Pyongyang by Li Nengqing 
(7812 $174 3237): “Turning-Point for North-South 
Relations”) 


[Text] The 19th of February was an important day and a 
turning point in the history of North-South Korea rela- 
tions. It was the first day of the sixth round of prime 
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ministerial talks between North and South Korea. 
During the talks, Korean Administration Council Pre- 
mier Yon Hyong-muk and South: Korean Prime Minister 
Chon Won-sik separately announced the “Accord on 
North and South Reconciliation, Nonaggression, Coop- 
eration, and Exchanges” and the “Declara.ion of the 
Denucleaization of the Korean Peninsula,” approved 
by Chairman Kim I]-song and President No Tae-u. Amid 
warm applause. the two prime ministers exchanzed these 
two dowuments, which went into effect that very same 
day. As of now, the 48-year long history of confrontation 
on the Korean peninsula ‘s declared to have ended, and 
North-South Korean relations have entered a new era of 
understanding, exchanges, cooperation, and common 
prosperity. 


The implementation of these two documents evoked 
strong echoes from the Korean peninsula. South Korean 
President No Tae-u gave an address the very same day 
highly commending the reconciliation accord and statir2 
that this is an event of epochal significance for realizing 
a peaceful unification of Korea. Now that the accord has 
gone into effect, North and South Korea have made a 
clean break with the past period of confrontation. The 
accord has ushered in a new chapter of reconciliation. 


After World War II, Korea was split into southern and 
northern parts. As the two sides differed in social sys- 
tems and political convictions, a ceep gulf was formed 
within one people. Distrust between the two deepened 
after the Korean war's outbreak. There was serious 
confrontation in military, political, economic, and dip- 
lomatic areas. In the early 1970's, delegates from both 
sides made contacts over the unification issue. In 1972, 
in receiving Yi Hu-nak, a former South Korean intelli- 
gence officer on a secret visit to Pyongyang, Chairman 
Kim Il-song forwarded three great principles for Korean 
unification, namely, opposing foreign power interven- 
tion and solving the unification issue under the principle 
of national self-determination; achieving a great national 
unification that transcends ideology, faith, and social 
systems, and realizing Korean unification peacefully. 
These three great principles were written into the South- 
North Joint Declaration issued in Pyongyang on 4 July 
1973. Toward the end of the 1980's, the global situation 
was moving toward detente and military confrontation 
had been reduced in intensity. The Soviet Union 
changed its Korean peninsula policy and broke the 
balance, creating significant changes in the Korean pen- 
insula. Under domestic and international public opinion 
pressure, the United States relaxed its policy toward 
North Korea, promised a stage-by-stage military with- 
drawal from South Korea, pulled out the nuclear 
weapons it deployed there, initiated high- ranking talks 
with North Korea, and so on. To adapt to international 
developments, North Korea actively adjusted its strategy 
toward the south, started talks with the south, and 
cooperated with international organizations and rele- 
vant countries. In September 1990, the prime ministers 
of both sides held their first talk in Seoul on the issue of 
easing up tension on the Korean peninsula and, after 18 
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months’ efforts. signed the “Accord on Nortn and South 
Reconciliation, Nonageression. Cooperation, and 
Exchanges” at the fifth pnme ministerial talks in Seoul 
cn 13 December lasi year, and the “Joint Declaration on 
the Denuclearization of the Korean Peninvula™ on 31! 
December 


The reconciliation accord. now in force. 1s divided into 
four chapters, 25 articles and involves political, military, 
and economic issues. One, regarding reconciliation 
between the North and South: recognition of each other's 
existing system, noninterference in internal affairs, no 
slander or vilification, or sabotage or subversion against 
each other. Two, nonaggression between North and 
South Korea: disputes will be settled peacefully and 
without resorting to force. Three, cooperation and 
exchanges: joint exploitation of resources, exchanges in 
materials, and cooperation in scientific and technolog- 
ical and information areas. Tu ensure effective imple- 
mentation of the accord, on the 19th the two sides 
exchanged an “agroement on the composition and work 
of the subcommittees under the North-South high- 
ranking talks,” stipulating thai within the framework of 
the high-ranking talks, three North- South political, 
military, and exchange and cooperation subcommittees 
should be formed within three months, charged with 
formulating measum:s and policies for enforcing the 
accords. 


Military confrontation between North and South Korea 
was particularly sb past. To eliminate distrust, 
it is Very imports Oo! rust in military affairs. The 
joint d--laratio the ‘\orean peninsula's denuclear- 
ization stipulate *’ » North and South would not 
test, manufacture, vwn nuclear weapons or own 
nuclear recycling facilities; both would adopt peaceful 
use of nuclear energy. Within one month after the joint 
declaration went into effect, they are to form a North- 
South Nuclear Control Committee charged with 
inspecting nuclear facilities on both sides. 


The major barrier to reconciliation between North and 
South Korea has been taken out, and the reconciliation 
has been put down in legal documents. At present, both 
sides are preparing to carry out the accord, and visits for 
separated families has been put on the agenda. Kim 
U-chung, chairman of the South Korea Tae U Consor- 
tium, visited North Korea this January, during which he 
toured and studied the present sate and investment 
environment of industries such as textile, machinery, 
coal mines, aquatic production. and building materials; 
and later encouraged South Korean enterprises to invest 
in the North. The North is nch in natural resources and 
welcomes South Korean enterprise investment and joint 
ventures. With South Korea's technology and capital, 
there are ample prospects for cooperation between the 
two. 


Reconciliation between the two sides is only a beginning. 
Although both stated their intention of dome their best 
to carry out the accords, there will be many problems on 
the way ahead. South Korea has been deeply infli:cnced 
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by the United States and Japan. Given the absence of 
normal relations between the North and the United 
States and Japan, South Korea will be more or less 
hampered in its action toward the North. Secondly, 
South Korea has presidential, parliamentary, and local 
council heads elections this year. Moreover, problems 
such as the the withdrawal of the U.S. Army stationed in 
South Korea, the repealing of the anti-North Korean 
“State Security Act,” and «he issue of procedures for 
South Korean visitors to North Korea could at any time 
negatively impact North-South relations. 


Near East & South Asia 
Yang Shangkun Receives Nepalese Prime Minister 


Leaders Hope To ‘Promote’ Ties 
OW 1703144192 Beijing XINHUA in Enelish 
1419 GMT 17 Mar 92 


[Text] Beying, March 17 (XINHUA}—Chinese Presi- 
dent Yang Shangkun met with Nepalese Prime Minister 
Girya Prasad Koirala at the Diaoyutai State Guesthouse 
here this evening. 


Yang said China and Nepal are linked by common 
mountains and rivers, and enjoy historically friendly 
relations. As early as 1.000 years ago. he added, the two 
peoples began their fnendly contacts. 


Since the establishment of diplomatic relations, he said, 
the leaders of the two countries have frequently 
exchanged visits. 


Yang said he hoped that the ongoing visit by the prime 
minister will further promote the development of the 
bilateral relations. 


During the meeting Yang briefed the guests on China's 
domestic situation, saying that China enjoys political 
stability and economic progress. 


He said China will carry out its policy of reform and 
opening to the outside world for a long time to come and 
make «ure that the economy develops even further. 


The living standards of the people can be improved only 
in tandem with the development of the economy, Yang 
added. 


He stressed that a peaceful international situation and 
domestic political stability are of the greatest importance 
for this task. 


The president asked Koirala to convey his best regards to 
King Birendra Bir Bikram Shah Dev of Nepal, and he 
expressed the hope that the king would revisit China 
when convenient. 


Koirala, who is also minister of royal palace affairs 
defence and foreign affairs, said his first visit to China 1s 
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a good-will visit and is aimed at continuing the develop- 
ment and strengthening of the existing Sino-Nepalese 
friendly relations. 


He said that he is very interested in China’s policy of 
reform and opening to the outside world, and the devel- 
opment of China’s economy. He said he hoped to study 
the experience of the development of China’s economy. 


Koirala passed a letter from King Birendra to President 
Yang and also conveyed an invitation from the king for 
Yang to visit Nepal. 


Qian Qichen, Chinese state councillor and foreign min- 
ister, attended the meeting. 


Also present at the meeting were Sujata Koirala, 
daughter of the prime minister, and his entourage. 


Following the meeting, Yang hosted a dinner in honor of 
the Nepalese guests. 


Jiang Zemin Holds Talks With Koirala 


OW1703135492 Beijing XINHUA in English 
1336 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA)}—Chinese Commu- 
nist Party leader Jiang Zemin said liere today that China 
is willing to continuously promote its friendly relations 
with Nepal. 


Jiang, general secretary of the Chinese Communist Party 
Central committee, made these remarks during 4 
meeting with Ginja Prasad Koirala, Nepalese prime 
minister and minister of royal palace affairs, defence and 
foreign affairs, at Zhongnanhai here this afternoon. 


e said China and Nepal are friendly neighbors. The 
friendship between them represents the common aspira- 
tion of the two peoples and also conforms to the funda- 
mental interests of the two countries. 


Jiang noted that since the two countries established 
diplomatic relations in 1955, bilateral relations and 
co-operation in various fields have developed in a satis- 
factory manner. 


He expressed the belief that the prime minister’s current 
visit will surely play an important role in promoting the 
further enhancement of bilateral friendly and co- 
operative relations. 


Jiang said China has a total of 56 nationalities and is a 
country of great national unity. 


He noted that several special economic zones have been 
established in southern China, adding that over the past 
decade great economic progress has been made in these 
areas. 


He said he hoped that the prime minister would not only 
witness China’s ancient culture during his visit, but also 
view those areas where the economy has developed 
rapidly. 
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Koirala said his elder brother visited China in 1960, 
when he was nepalese prime minister. This visit laid a 
foundation for the Sino-Nepalese friendly relations, he 
added. 


After 32 years, the prime minister said, he himself came 
to visit China; his purpose is to strengthen China-Nepal 
relations. 


Koirala said the Nepalese people are peace-loving 
people, and it is his sincere hope that Nepal-China 
relations will develop continuously. 


Chinese State Councillor and Foreign Minister Qian 
Qichen was present oa the occasion. 


Officials Sign Cooperation Agreement 


OW 1803081892 Beijing XINHUA in English 
0736 GMT 18 Mar 92 


[Text] Beijing, March 18 (XINHUA)}—An agreement on 
economic and technical cooperation between the govern- 
ments of China and Nepal was signed here today. 


Chinese Premier Li Peng and visiting Nepalese Prime 
Minister and Minister of Royal Palace Affairs, Defense 
and Foreign Affairs, Girija Prasad Koirala, attended the 
ceremony held at the Great Hall of the People this 
morning. 


Chinese Vice-Minister of Foreign Economic Relations 
and Trade Tong Zhiguang and Nepalese Minister of 
State for Finance Mahesh Acharya signed the document 
on behalf of their respective governments. 


After the signing ceremony, Premier Li Peng said good- 
bye to Koirala. 


Li said during the visit by the prime minister, the two 
sides had conducted very good talks and meetings. 


“China and Nepal are close neighbors,” Li said. “The 
development of bilateral relations conforms to the 
common interests of the two peoples.” 


He expressed the belief that the prime minister's current 
visit to China will help to promote the relations between 
the two countries. 


Koirala thanked the Chinese side for giving him a warm 
reception during his stay in Beijing, wishing the Nepal- 
China friendship lasts forever. 


Then, Koirala and his party left here for Xian by special 
plane in the company of Liu Zhongyi, chairman of the 
Chinese Government Reception Committee and min- 
ister of agriculture. 


Also today, Tong and Acharya signed a letter which was 
exchanged between the two governments, regarding a 
feasibility study for the construction of a cancer hospital 
in Kathmandu. 
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Beijing Provides Interest-Free Loan to Sri Lanka 


OW1703141692 Beijing XINHUA in English 
1236 GMT 17 Mar 92 


[Text] Colombo, March 17 (XINHUA)}—China will pro- 
vide 50 million yuan (about 9.56 million U.S. dollars) 
interest-free loan to Sri Lanka under an agreement 
signed here today. 


The agreement was signed this afternoon by Sn | ankan 
Foreign Minister and Minister of State for Finance 
Harold Herat and Wang Wen Tong who is heading a 
Chinese delegation on a visit to the island country. 


The funds will be used to finance projects in Sri Lanka to 
be agreed upon between the two governments. 


A press release from the Sri Lankan Ministry of Finance 
said the terms of the loan are favorable to Sri Lanka 
since it carries no interest levy and allows for a repay- 
ment period of 20 years including an initial grace period 
of 10 years. 


China extended a loan of 50 million yuan on similar 
terms in 1990 to finance a water supply project and 
construction of the central mail exchange complex in 
Colombo. 


‘Roundup’ Views Israeli-Palestinian Talks 


HK1703093592 Beijing RENMIN RIBAO 
in Chinese 7 Mar 92 p 6 


[“Roundup” by staff reporter Xu Ping (1776 1627): 
“Talks on Palestinian Autonomy and Their Prospects”’] 


[Text] Cairo, 5 Mar (RENMIN RIBAO)}—As with the 
previous talks, the fourth round of Arab-Israeli bilateral 
talks, which ended in Washington on 4 March, “did not 
achieve any progress that is worth mentioning.” But the 
talks between Palestine and Israel on Palestinian 
autonomy is attracting people’s attention. 


When the third round of Palestinian-Israeli talks was 
held in January this year, the Palestinian delegation 
presented an autonomy plan to the Israeli side, but it was 
rejected by the latter. In this round of talks, the Pales- 
tinian delegation again put forth a new and more com- 
prehensive and concrete autonomy plan on 3 March. 
There are four parts to this 16-page plan, which was 
called an “historical document” by Hanan Ashrawi, 
spokeswoman of the Palestinian delegation. It explains 
how the Palestinian people envisage autonomy of the 
occupied territories and measures for implementation. 


It was reported that the main points of the new plan are: 
Israel will take concrete actions before 31 July, such as 
ceasing emigration of people to and building residential 
points on the occupied territories; withdrawing occupa- 
tion troops from and abolishing supervision and control 
in densely populated areas; giving the Palestinian people 
basic rights so they can enjoy the freedom of speech and 
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assembly; and so forth. By the end of September, parlia- 
mentary elections will be held under international super- 
vision. The parliament will consist of 180 members and 
will replace the occupying Israeli authorities in exer- 
cising all powers. A 25-member executive committee will 
then be elected from among the parliament members to 
take charge of routine affairs. By 29 October, before the 
anniversary of the Madrid Middle East Peace Confer- 
ence, autonomy will be formally put into effect on the 
West Bank of the Jordan River and in the Gaza Strip and 
East Jerusalem. 


The new plan also proposed that a standing committee 
will be established jointly by Jordan, Egypt, Syria, the 
five permanent members of the UN Security Council, 
UN Secretary General, the Israeli authorities, and the 
Palestinian autonomous authorities, to handle all pos- 
sible differences and disputes between both sides during 
the transitional period. 


The new plan pointed out that as all the Palestinian 
people inside and outside the occupied territories are 
regarding the Palestinian Liberation Organization as 
their only leadership organ, it is demanded of Israel to 
recognize the PLO as the only legal representative of the 
Palestinian people in the course of talks and recognize 
the right of the Palestinians, who left their hometown 
after the war in 1967, to return to their homeland. 


Analysts believe that the purpose of the Palestinian 
delegation by putting forth the new autonomy plan is: To 
force Israel to carry out substantial talks; to give the 
United States an opportunity to interfere in the matter 
directly and put pressure on Israel; and to prevent the 
Middle East peace talks and peace progress from being 
affected by the U.S. and Israeli general elections this 
year. In fact, senior Palestinian officials also said without 
reservation that they did not extravagantly hope that 
Israel would accept the plan. But they did hope that 
Washington would put pressure on Israel because of this 
and finally make it accept the proposal on holding an 
election in the occupied territories. 


As expected, in the last few hours before the conclusion 
of this round of talks, the Israeli delegation rejected the 
new autonomy plan put forth by the Palestinian side, 
saying that Palestinian autonomy could only be realized 
in accordance with the Israeli plan. In other words, Israel 
will transfer some administrative power to the leaders of 
the residents on the West Bank of the Jordan River and 
the Gaza Strip. But it did not explain how to select the 
leaders. Moreover, this plan was rejected by the Pales- 
tinians long ago. 


So far, no progress has been achieved in the Palestinian- 
Israeli talks on Palestinian autonomy. The main differ- 
ence lies in the inconsistency between both sides on the 
final result of autonomy. There is almost no room for 
compromise on this contradiction. Haydar ‘Abd- 
al-Shafi, head of the Palestinian delegation, said in 
definite terms that the Palestinian people regard 
autonomy as as a transitional period. Their final purpose 
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is to establish an independent Palestinian state. How- 
ever, Israel held that autonomy is the final form and is by 
no means a transitional period. In other words, it does 
not agree to establish an independent Palestinian state. 


Because of the uncompromising stand of the Israeli side, 
the Palestinian-Israeli talks on Palestinian autonomy are 
still rather disap,ointing at present. But this does not 
mean that the talks have ended at a deadend. There is 
still a possibility that a favorable turn may appear in the 
future. Egyptian official sources said that the talks 
between Egypt and Israel in those years were also very 
difficult and painful, because Israel was also taking the 
same uncompromising stand. Finally a breakthrough 
was made as Egypt was persistent and dauntless in the 
talks. 


Nevertheless, the negative factors in the Palestinian- 
Israeli talks cannot be ignored. It was reported that Israel 
has informed the United States and Egypt that it did not 
want to handle the Palestinian issue within the frame of 
autonomy prescribed by the Camp David Agreement, 
which was reached by the United States, Egypt, and 
Israel in 1978. According to the Agreement, Israeli 
troops must withdraw from the occupied land and the 
Palestinian people must be given full autonomy and, 
three years after that, the full mght of national self- 
determination. This was the main reason the United 
States and Egypt were able to persuade Israel and Pales- 
tine to hold talks. The current attitude of Israel has not 
only embarrassed the United States and Egypt but also 
cast a shadow on the prospects of the Palestinian-Israeli 
talks and even the entire Arab-Israeli peace talks. 


Sub-Saharan Africa 


Envoy Calls for Solution to Somali Conflict 


OW 1803073492 Beijing XINHUA in English 
0708 GMT 18 Mar 92 


[Text] United Nations, March 17 (XINHUA)} —China 
today called for a peaceful solution to the Somali civil 
war by the Somalians themselves. 


“We believe that the Somali question should be peace- 
fully settled mainly by the Somali people themselves 
through consultations and dialogue,”’ Li Daoyu, Chinese 
permanent representative to the United Nations, told a 
meeting of the Security Council on the Somali situation 
Tuesday night. 


“Only with the request, support and cooperation of the 
Somali people, * he added, “can any external endeavors, 
including the U.N. monitonng mechanism and human- 
itarian relief, be genuinely effective.” 


The Security Council at the meeting unanimously 
adopted a resolution authorizing the U.N. secretary- 
general to urgently send a technical team to Somalia to 
prepare a plan for a U.N. mechanism to monitor the 
cease-fire between the two warring parties in the Somali 
capital and also look into possible mechanisms to ensure 
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the unimpeded delivery of humanitarian assistance to 
the displaced persons in and around Mogadishu. 


The Chinese ambassador, who spoke before the council 
put the resolution to vote, expressed the hope that U.N. 
activities in Somalia will be conducted in accordance 
with the purposes and principles of the U.N. Charter and 
with full respect for Somalia’s independence and sover- 
eignty so as to make due contributions to the early 
restoration of a fair and lasting peace in Somalia. 


Expressing his support for the adoption of the resolution, 
the ambassador also stressed that any further peace- 
keeping operations to be carried out by the United 
Nations in Somalia should be approved by the Security 
Council. 


Noting that the long conflict and war in Somalia have 
brought enormous losses of property and life to the 
Somali people, he urged the Somali parties to the conflict 
to earnestly implement the cease- fire agreement and 
strive for an early restoration of peace and stability in the 
country, which has been in the grips of factional fighting 
in the past two years or more. 


The recent fighting, between the factions of interim 
President Ali Mahdi Mohamed and Chairman of the 
United Somali Congress Mohamed Farah Aidid, broke 
out in mid-November for the control of Mogadishu and 
has left hundreds of thousands of people there without 
food since December. 


The two factions, which signed a cease-fire agreement on 
March 3, said the cease-fire should be stabilized by 
means of a U.N. monitoring mechanism. 


‘Backgrounders’ on South African Reform Prospects 


Apartheid, Referendum Discussed 


OW 1603195692 Beijing XINHUA in English 
1823 GMT 16 Mar 92 


[““Backgrounder” feature by Ma Xiufang] 


[Text] Nairobi, March 16 (XINHUA}—South Africa is 
now at a crucial juncture as its 3.3 million registered 
white voters are to make a decision tomorrow whether or 
not to continue a reform process aimed at turning it into 
a non-racial, non-sexist, democratic unitary country. 


Situated in the southern extremity of the African conti- 
nent with a land area of over 1.22 million square 
kilometers, South Africa has been known politically for 
its racial segregation at home in the past several decades 
and economically for its rich mineral deposits, especially 
gold and diamond. 


South Africa gained independence in June 1934 as a 
member state of the Commonwealth and became a 
republic from the Commonwealth in May 1961. 


The ruling National Party [NP] came to power in 1948 
and has since ruled the country. Under the rule of the 
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NP, the system of apartheid, or racial segregation, under- 
went successive significant modifications. 


Major apartheid laws included what were widely consid- 
ered four pillars of apartheid. These, which had been 
scrapped before the end of June 1991, were the group 
areas act which segregated residential areas, the land acts 
which put 87 percent of the land in the ownership of the 
white minority, the separate amenities act which segre- 
gated recreational facilities, and the population registra- 
tion act which underpinned the other acts by classifying 
all South Africans by race and ethnic origin. 


Ten homelands were created for the black majority 
under the bantustan (homeland) system, of which four 
were declared “independent” by Pretoria between 1976 
and 1981 but no country in the world has recognized any 
of them. Between 1960 and 1985, an estimated 3.5 
million blacks were forcibly removed from their land to 
make way for the whites under the bantustan system. 


The system of apartheid prompted world-wide sanctions 
against South Afnca and a fierce anti-apartheid struggle 
by various anti- apartheid organizations in South Africa. 
Among such organizatioi.s are the African National 
Congress and the Pan-Africanist Congress. 


A political reform process was initiated by State Presi- 
dent F.W. de Klerk in February 1990 to dismantle the 
hated apartheid system and enfranchise the blacks. 


The government of De Klerk claimed to have scrapped 
all apartheid laws by the end of June 1991, but anti- 
apartheid groups argued that apartheid still lived, citing 
the homeland system and the constitution which denies 
the blacks a right to vote. 


De Klerk’s reform process reached a crucial stage in 
December 1991 when multi-party constitutional talks 
known otherwise as the Convention for a Democratic 
South Africa (CODESA) started. A declaration of intent 
adopted at CODESA envisages a non-racial, non-sexist, 
democratic unitary South Africa. 


Under the present constitution, the state president is 
elected for a five-year term by the members of an 
electoral college, consisting of up to 50 members of the 
House of Assembly, 25 members of the House of Rep- 
resentatives and | 3 members of the House of Delegates. 


Legislative power is vested in the state president and a 
multiracial, tricameral parliament, consisting of the 
House of Assembly (for the representation of whites), the 
House of Representatives (for the representation of 
coloreds) and the House of Delegates (for the represen- 
tation of Indians). 


The population of South Africa was estimated at 
34,944,000 in 1988 with blacks forming the over- 
whelming majority and whites, coloreds and Asians 
constituting the minority groups. 


Official languages are Afrikaans and English, and Xhosa, 
Zulu, and Sesotho are the principal Afncan languages. 
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The religions are Christian, Hindu, Islam and black 
independent churches. 


South Africa’s greatest wealth lies in mineral deposits. Its 
mineral resources, outstanding in their variety, quality 
and quantity, overshadow its other natural resources. 
Agriculture 1s also important in the country with cereals, 
fruit, cotton and livestock the major contributions to its 
gross national product. South African wines are highly 
regarded and fishing is a valuable source of income. 
Machinery, chemicals, food-processing and textiles are 
the main industnes in the country. 


Future of CODESA Talks Viewed 


OW’ 1603195392 Beying XINHUA in English 
1849 GMT 16 Mar 92 


[“Backgrounder™ feature by Yang Zhong Y1} 


[Text] Nairobi, March 16 (XINHUA}—The March 17 
whites-only referendum on reform in South Afnca has 
put at stake the future of the on-going multi-party 
constitutional talks known as the CODESA. 


But President of the African National Congress (ANC) 
Nelson Mandela believes CODESA will continue to 
move forward no matter what the results will be in the 
referendum. 


The histori: CODESA, formally called the Convention 
for a Democratic South Africa, started its first two-day 
session at the World Trade Center near Johannesburg on 
December 20, 1991. 


More than 400 delegates representing 19 political par- 
ties, including the government, the ANC, the Inkatha 
Freedom Party (IFP), and the country’s !0 black home- 
lands, attended the meeting, chaired by two Supreme 
Court judges, PJ. Schabort and Ishma’il Muhammad. 


White right-wing groups opposed to reforms, including 
the Conservative Party, and some black anti-apartheid 
organizations, including the Pan-Africanist Congress, 
boycotted the talks. 


Inkatha leader Mangosuthu Buthelezi refused to attend 
the conference because Zulu King Goodwill Zwelithini 
was not invited to the CODESA. 


The session discusse such fundamental issues as prin- 
ciples guiding the dra.‘:ng of a new constitution, the 
establishment of an elected constituent assembly and an 
interim government, and a time frame for achieving 
these goals. 


A declaration of intent was signed by 17 parties except 
the IFP which demanded changes to the declaration, and 
the government of the nominally-independent black 
homeland state of Bophutha-Tswana which said the 
CODESA could not decide its future. 
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The declaration commits the signatones to making 
South Afnca a united, democratic, non-racial and non- 
Sexist state in which sovereign authority is exercised over 
the whole of its termtory. 


It also sets the principles for drawing up a new constitu- 
tion, which include a multi-party democratic political 
system with regular elections on the basis of universal 
adult suffrage on a commonvoters roll, a basic electoral 
system of proportional representation, acknowledge- 
ment of the diversity of languages, cultures and religions 
of the South African people, and guarantee of universally 
accepted human nights, freedom, and civil liberties to all. 


The meeting also adopted a resolution on the appoint- 
ment of a daily management committee and five 
working groups to carry out work tll the next CODESA 
plenary session, scheduled to be held by the end of this 
month. 


The five working groups were to deal with such issues as 
the creation of a free political climate, drafting of a new 
constitution, arrangements for the establishment of an 
interim government, the reincorporation of four nomi- 
nally-independent black homelands into South Africa, 
and time frames for the implementation of CODESA 
resolutions. 


Progress made by these groups in their work so far 
includes the adoption of the principle of self- 
determination of people in South Africa, a recommen- 
dation on reincorporation of the four “independent” 
homelands into South Africa, an agreement to an elected 
constituent assembly, and a consensus on the establish- 
ment of a transitional or interim government. 


On March 13, Mandela said in Johannesburg that the 
CODESA had drafted three stages for the future devel- 
opments of the country—the election of a transitional 
government council by the CODESA, election of a 
constituent assembly by the council, and the writing of a 
new constitution by the assembly. 


West Europe 


Li Peng Sends Condolences on Turkish Earthquake 
OW 1403132392 Beijing XINHUA in English 
1248 GMT 14 Mar 92 


[Text] Beying, March 14 (XINHUA}—Chinese Premier 
Li Peng today sent a message of sympathy and solicitude 
to Turkish Prime Minister Suleyman Demirel for the 
huge losses and casualties caused by a strong earthquake 
that hit the country on Friday. 


It was reported that an earthquake measuring 6.2 on the 
Richter scale occurred in eastern Turkey at 19:20 local 
time (GMT 17:20) Friday, killing at least one thousand 


people. 


In his message to Demirel, Li said that “on behalf of the 
Chinese Government, the Chinese people and myself, | 
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extend my deepest sympathy and solicitude to the 
Turkish Government, the Turkish people, Your Excel- 
lency and the victims’ families.” 


He also expressed his belief that the Turkish people 
would join hands and overcome the current difficulties 
brought about by the disastrous earthquake. 


Beijing Donates $30,000 for Relief 


OW 1803141192 Beying XINHUA in English 
1330 GMT 18 Mar 92 


[Text] Ankara, March 18 (XINHUA}—China today 
donated 30,000 U.S. dollars to the Turkish Red Crescent 
Association to help the people in the earthquake-affected 
Erzincan Province to overcome the current difficulties. 


On behalf of the Chinese Red Cross Association, Hu 
Changlin, the Chinese ambassador to Turkey, said, “The 
Chinese Government and people express sympathy and 
solicitude for the people of Turkey's disaster area and 
believe that the Turkish people will make joint efforts to 
overcome the current difficulties caused by the strong 
earthquake.” 


On his part, Kemal Demir, the Turkish Red Crescent 
Association chairman, expressed gratitude to the Chi- 
nese Government and China’s Red Cross Association, 
saying, “The Chinese Government and people have 
provided aid when Turkey suffered disasters in the past. 
But, it 1s more important that you remember us and 
provide aid when we are in difficulty.” 


The earthquake, measured at 6.8 on the Richter scale, 
occurred Friday in the Erzincan region, killing up to 
1,000 people. 


NPC Vice Chairman Meets Swedish Suppliers 


OW 1303035492 Beijing XINHUA in English 
246 GMT 13 Mar 92 


[Text] Beijing, March | 3 (XINHU A}—Rong Yiren, vice- 
chairman of the Standing Committee of China's 
National People’s Congress, met here this morning with 
a delegation from the Swedish Ericsson Group led by 
Senior Vice-President Bo Hedfors. 


Hedfors has come to attend the celebrations for the 
putting into operation of one-million digital Axe 
exchanges Ericsson has provided to China. 


Ericsson began to supply China with Axe exchanges in 
1984. At present many Chinese provinces and munici- 
palities have installed such exchanges with more than 
one million subscriber lines in operation. 


Gu Mu Hosts German, Swiss Tourism Experts 


OW 1703234792 Beyine XINHUA in Enelish 
1348 GMT 17 Mar 92 


[Text] Beying, March 17 (XINHUA}—On the occasion 
of “Visit China 1992,” managers from 10 German travel 
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companies and from the Swiss national flag-carner Swis- 
sair arrived in Beijing today at the invitation of the 
China Merchants International Travel Company. 


The guests have come to exchange views with their 
Chinese counterparts on the enhancement of China's 
travel industry. They will tour Beijing, Shanghai, Suzhou 
and Guangzhou to study China’s tourism facilities. 


In the evening, Gu Mu, vice-chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference and honorary president of the China 
Tourism Association, met with the visitors. Gu Mu said 
that he would like to see more German tourists to come 
to China. 


After the meeting Gu Mu and the German and Swiss 
managers attended a banquet given by Zhang Yibing, 
president of the host company. 
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Austrian Accord Establishes $83 Million Loan 


OW 1803022192 Beijing XINHUA in English 
0155 GMT 18 Mar 92 


[Text] Vienna, March 17 (XINHUA)}—Austna is to 
provide a governmental loan of | billion schillings 
(about 83 million U.S. dollars) to China this year, 
according to an accord signed here today. 


The accord, which came into effect today, will remain 
effective until June 30, 1993. 


This is the second loan the Austrian Government has 
provided to China. 


The first loan was made in 1985, when the Austnan 
government provided 7 billion schillings in support of 
China’s economic construction, which helped promote 
bilateral trade. 
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Political & Social 
Further on CPPCC National Committee Session 


Spokesman on Accelerating Reform 


OW 1703133792 Beijing XINHUA in English 
1310 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA}—Members of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), will meet tomorrow 
to discuss a range of state affairs in a “democratic and 
inspiring” session that will last 11 days, a CPPCC 
spokesman said here this afternoon. 


Lu Zhichao, spokesman for the Fifth Session of the 
CPPCC Seventh National Committee, made the remarks 
at a press conference, which was attended by more than 
400 Chinese and foreign journalists. 


He said the CPPCC meinbers will examine the work 
report of the CPPCC Standing Committee, and hear and 
discuss the bill on the Three Gorges Project as well as the 
government work report and the reports on national 
development plan for 1992 and the draft state budget. 


He said the meeting, to be guided by the party's basic 
line and Deng Xiaoping’s theornes on building socialism 
with Chinese characteristics, will focus on economic 
development, promote democracy and unity, enhance 
people’s confidence, so as to mobilize the democratic 
parties, people with no party affiliation and representa- 
tive figures of all nationalities and circles “in a joint 
endeavor” to accelerate reform and opening to the 
outside world and to ensure further economic develop- 
ment and success in other endeavors. 


“We are fully confident that the session will be held in a 
democratic, united and inspiring atmosphere,” Lu said. 


As for whether Deng Xiaoping’s remarks made during 
his recent inspection tour of southern China have been 
communicated to the CPPCC members, Lu said Deng’s 
“important remarks” have been communicated to the 
party members and governmental officials nationwide, 
including the CPPCC members. 


Asked whether Chairman Li Xiannian will preside over 
the session, Lu said that Li has recently been disposed [as 
received] and hospitalized for medical check, and doc- 
tors advised him not to attend meetings for some time. 


Of the 2000 CPPCC National Committee members, 
1839 or roughly 92 percent of the total, have registered 
to attend the committee's final session, which represents 
the highest attendance rate in recent years, according to 
the spokesman. “This shows the enthusiasm of CPPCC 
members for participating in and discussing state 
affairs,” Lu said. 


The spokesman also reviewed the CPPCC’s work in the 
past year in exercising its functions of political consul- 
tation and democratic supervision, participating in and 
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discussing state affairs by means of inspection, investi- 
gations, resolutions and proposals and discussions. 


Three Gorges Project Supported 
OW'1703135392 Beijing XINHUA in English 
1311 GMT 17 Mar 92 


[Text] Beijing. March 17 (XINHUA)}—Members of the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) on the 
whole have all along been concerned with and supported 
the Three Gorges Project, a spokesman for the CPPCC 
said here today. 


Spokesman Lu Zhichao made the remark at a news 
briefing held today at the Great Hall of the People. 


The allegation that the CPPCC members were against 
the launching of the Three Gorges Project does not 
square with the facts, Lu said in response to a question. 


During the terms of the Sixth and Seventh National 
Committees of the CPPCC, he said, hundreds of CPPCC 
members showed concern over the project and tabled 
proposals calling for a comprehensive examination of 
the project. 


The State Council adopted views from al! sides, 
including those of the CPPCC members, and decided to 
Organize groups of experts on differeni subjects 
involving the project, and in 1986 it was decided that the 
project be reexamined, he said. 


According to statistics, he said, since 1985 the Ministry 
of Water Resources has handled 47 proposals on the 
Three Gorges Project tabled by the CPPCC members, 
and 22 CPPCC members have been invited to be special 
advisors to the expert groups and the examination 


leading group. 


Of the 14 expert groups, nine advisors and group leaders 
or vice-group leaders are CPPCC members, he added. 


Fifteen members of the CPPCC have been invited to 
attend the enlarged meetings of the leading group for the 
project examination, and over the past few year 273 
CPPCC members have visited the site of the Three 
Gorges Dam and the flood control areas, he said. 


At the 18th meeting of the Standing Committee of the 
National Committee of the CPPCC, which ended 
Sunday, Vice-Premier Zou Jiahua delivered a report on 
the Three Gorges Project, and the meeting held discus- 
sions following that. 


In the past, owing to the lack of understanding some 
CPPCC members used to have this or that kind of 
doubts concerning the project, he said. After their 
inspection tours and after information is provided to 
those members, they have come to know the project 
better and have expressed their support for the launching 
of the project. 
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Further on Lu’s Remarks 


HK 1703135692 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1051 GMT 17 Mar 92 


[Text] Beijing, 17 Mar (ZHONGGUO TONGXUN 
SHE)}—Lu Zhichao, deputy secretary general of the Chi- 
nese People’s Political Consultative Conference 
[CPPCC] National Committee, presided over a news 
conference concerning the Fifth Session of the Seventh 
CPPCC National Committee this afternoon, and 
answered questions raised by Chinese and foreign 


reporters. 


Lu Zhichao announced that the Fifth Session of the 
Seventh CPPCC National Committee is to officially 
open at 1530 on 18 March, and will last 11 days. It has 
been disclosed that the agenda of this session will 
include: discussing and examining the work report ren- 
dered by the Seventh CPPCC National Committee 
Standing Committee; hearing and discussing the govern- 
ment work report; hearing and discussing the report on 
the implementation of the 1991 economic and social 
development plan and on the draft of the plan for 1992; 
hearing and discussing the report on the implementation 
of the 1991 state budget and on the draft state budget for 
1992; hearing and discussing the proposal on the Three 
Gorges Project; examining and discussing the report 
rendered by the motions examination committee under 
the Seventh CPPCC National Committee on the han- 
dling of motions received since the Fourth Session of the 
Seventh CPPCC National Committee; and examining, 
discussing, and adopting the resolutions to be processed 
by the Fifth Session of the Seventh CPPCC Nationa! 
Committee. This session wil! be the last session for the 
present CPPCC National Committee. Of the more than 
2,000 members of the CPPCC National Committee, 
1,839 members have already reported to the committee 
for the session. The attendance rate is about 92 percent, 
the highest rate in recent years. This indicates CPPCC 
National Committee members’ high enthusiasm in 
involvement in political affairs. All preparations for the 
session have now been completed. 


Answering questions raised by reporters, Lu Zhichao 
noted: From June 1989 to late 1991, the CPC has invited 
persons in charge of various democratic parties to 34 
meetings, during which democratic consultations, heart- 
to-heart talks, and discussions were held on important 
political principles of the country and other relevant 
major issues. Representatives from all democratic par- 
ties have presented many very valuable opinions and 
suggestions. They also contributed many constructive 
opinions and proposals on national economic construc- 
tion, scientific and technological development, and work 
in other fields. Their opinions and suggestions have 
received keen attention from the CPC Central Com- 
mittee, the State Council, and other departments con- 
cerned, and some of them have been accepted. 


When talking about the CPPCC system relaying Deng 
Xiaoping’s talks during his southern tour, Lu Zhichao 
said: The spirit of Deng Xiaoping’s talks during his 
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recent southern tour is of guidance to China’s current 
work; furthermore, it is of important significance to the 
entire cause of socialist construction. Lu clarified some 
overseas media coverage to the effect that the relaying of 
Deng’s talks had been confined to the CPPCC Standing 
Committee members, and kept from all CPPCC mem- 
bers. That was not actually the case. The relaying of 
important documents to all CPPCC members and its 
Standing Committee members has always been con- 
ducted at each member's work unit. 


On the Three Gorges Project, Lu Zhichao stated that, on 
the whole, CPPCC members have shown concern and 
support of the project. Some members did not have a 
clear picture of the project and posed some questions. 
Now many of them have changed their views, and 
expressed their support for the immediate launching of 
the project. The State Council has adopted some CPPCC 
members’ sugge: tions, and decided to establish several 
expert groups according to different topics to conduct 
another round of surveys and demonstrations regarding 
the Three Gorges. According to statistics, 47 proposals 
by CPPCC members have been handled by the Ministry 
of Water Resources since 1985. Among the specially 
invited advisers by the expert group for demonstrating 
the Three Gorges project, and the leading group for 
demonstrations, 22 are National CPPCC members. 


In addition, Lu Zhichao disclosed that Chairman Li 
Xiannian has recently become indisposed. At the advice 
of his doctors, he will not attend the activities of the 
session, which begins tomorrow. Other vice chairmen 
will preside over the session. Anyway, Chairman Li 
Xiannian will not consider retirement in the foreseeable 
future. 


Deputies Submit 67 Proposals 
OW 1703153492 Being XINHUA in English 
1410 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA)—By this after- 
noon, the Fifth Session of the National Committee of the 
Seventh National People’s Political Consultative Con- 
ference (CPPCC), which is to open tomorrow, had 
received 67 proposals raised by the participants to the 
annual CPPCC meet. 


About 40 percent of the proposals concern economy, 
involving a wide range of subjects including industry, 
agriculture, communications and banking. 


According to CPPCC sources, | 839 of the 2,000 CPPCC 
National Committee members have registered to attend 
the meeting, and 1,701 have checked in. Sources say this 
session will enjoy the highest attendance rate compared 
with all former sessions. 


The Fifth Session will be the last of the Seventh CPPCC 
National Committee. 


On its agenda are discussions on the work report by the 
Standing Committee of the CPPCC National Com- 
mittee, the report on government work to be delivered by 
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Premier Li Peng to the annual session of the National 
People’s Congress, the Three Gorges Project and others. 


Fang Yi Presides at Opening 
OW 1803085092 Beijing XINHUA in English 
0836 GMT 18 Mar 92 


[Text] Beijing, March 18 (XINHUA) The Fifth Session 
of the Seventh National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
opened at the Great Hall of the People here this after- 
noon. 


During the next 1! days, members of the CPPCC 
National Committee will examine the work report of the 
CPPCC Standing Committee, attend the Fifth Session of 
the Seventh National People’s Congress (NPC) as 
observers, discuss the work report by the central govern- 
ment and the proposal on the construction of the Three 
Gorges Water Conservancy Project. 


Chinese Leaders Jiang Zemin, Yang Shangkun, Li Peng, 
Wan Li, Qiao Shi, Yao Yilin and Song Ping were present 
at the session, extending their congratulations. 


Entrusted by Chairman Li Xiannian, Vice-Chairman 
Fang Yi presided over the opening meeting. 


The Seventh National Committee of the CPPCC, the 
country’s largest patriotic united-front organization, is 
made up of 2,000 senior and intermediate-level intellec- 
tuals and celebrities from more than 30 organizations, 
including the Communist Party of China, various dem- 
ocratic parties and people's organizations as well as 
non-party personages and compatriots from Hong Kong 
and Macao. 


CPPCC Vice-Chairman Hong Xuezhi delivered a work 
report on behalf of the Standing Committee of the 
CPPCC National Committee. 


He noted that last year which marked the beginning of 
the implementation of the Ten-Year Development Pro- 
gram and the Eighth Five-Year Plan (1991-1995), the 
CPPCC continued to carry out the proposals of the 
Communist Party of China on adherence to and 
improvement of the multi-party cooperation and polit- 
ical consultation system under the leadership of the 
Communist Party of China and made its due contribu- 
tions to further consolidating the political situation 
characterized by stability and unity, promoting socialist 
economic construction, carrying out the policy of reform 
and opening to the outside world and to the development 
of other undertakings. 


Hong said tha: the CPPCC concentrated its efforts on 
studying and solving problems arising in the course of 
reform and opening to the outside world, especially in 
agriculture and the drive to invigorate large and 
medium-sized state enterprises, conscientiously per- 
formed its functions of political consultation and dem- 
ocratic supervision and actively participated in the dis- 
cussion of state affairs. 
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Upholding the banners of patriotism and socialism, 
Hong said, the CPPCC did a good deal in promoting the 
unity on the common political basis of all parties, units 
and representatives of all walks of life participating in 
the People’s Political Consultative Conference, and 
enhancing the great unity of al! nationalities throughout 
the country, the stability of the country and the peaceful 
reunification of the motherland. 


The CPPCC has actively been engaged in people- 
to-people diplomacy and developed friendship and 
friendly exchanges with the people of other countries, 
Hong noted. 


Over the past year, he said, the CPPCC has seriously 
carried out China's foreign policy and made new break- 
throughs in developing the relations with relevant orga- 
nizations of Western countries while maintaining the 
good relationship with neighboring and other Third 
World countries. 


Hong called on the CPPCC committees at all levels to 
seriously study the series of theses advanced by Deng 
Xiaoping on building socialism with distinct Chinese 
characteristics and the guidelines of the latest meeting of 
the CPC Political Bureau and emancipate their minds, 
be realistic, display the pioneering spirit, subordinate 
their work to and serve the central tasks of economic 
construction and do well all the work concerning the 
People’s Political Consultative Conference. 


The opening meeting adopted the agenda and time 
schedule for the annual session. 


At the beginning of the meeting, all those present 
observed a moment of silence in memory of Vice- 
Chairmen Wang Renzhong, Hu Zi’ang and Sun Xiaocun 
and 52 members of the National Committee who had 
died in the past year. 


Jiang Zemin, Other Leaders Attend 


OW 180390092 Beijing Central People's Radio 
Network in Mandarin 0800 GMT 18 Mar 92 


[From the “News” program] 


[Text] The Fifth Session of the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] opened ceremoniously at the 
Great Hall of the People at 1530 [0730 GMT] today. 


Entrusted by Chairman Li Xiannian, Vice Chairman 
Fang Yi presided over the session. Vice Chairmen Hong 
Xuezhi, Gu Mu, Yang Jingren, Pagbalha Geleg Namey- 
gai, Wang Guangying, Deng Zhaoxiang, Zhao Puchu, Qu 
Wu, Wang Enmao, Qian Xuesen, Qian Weichang. Hu 
Sheng, Cheng Siyuan, Lu Jiaxi, Qian Zhengying, Su 
Buqing, Ismai! Amat, and Ding Guangxun, as well as 
secretary general Song Demin, attended the session and 
are seated in the front rows on the rostrum 


Leading Comrades Jiang Zemin, Yang Shangkun, Li 
Peng. Wang Li, Qiao Shi, Yao Yilin, Song Ping, Li 
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Ximing, Qin Jiwe:, Ding Guangen, Zou Jiahua, Liu 
Huaging, Yang Baibing. and Wen Jiabao were also 
present to extend their wishes for its success. 


After approving the agenda and schedule of the session. 
Vice Chairman Hong Xuezhi delivered a report on 
behalf of the Standing Committee on its major work 
since the Fourth Session of the Seventh CPPCC National 
Committee was convened. 


The session 1s still going on. 


Hong Xuezhi Speaks at Opening 
OW 1803094192 Beijing XINHUA in English 
0833 GMT 18 Mar 92 


[Text] Being, March 18 (XINHUA}—The National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) has over the past year focused 
close attention on the central tasks of the Chinese 
Communist Part, (CPC) and the state and made its due 
contributions to further consolidating the political situ- 
ation charactenzed by stability and unity and to pro- 
moting socialist economic construction, economic 
reforms and opening to the outside world and to the 
development of other undertakings. 


The remarks were made by CPPCC Vice-Chairman 
Hong Xuezhi this afternoon at the opening of the Fifth 
Session of the Seventh CPPCC National Committee, the 
largest advisory body made up of 2,000 senior and 
middie-ranking intellectuals and social celebrities. 


In his work report on behalf of the Standing Committee 
of the Seventh CPPCC National Committee, Hong said 
the CPPCC has over the past year concentrated its 
efforts on implementing the Ten-Year Program and the 
Eighth Five-Year Plan for economic and social develop- 
ment, especially on the two most important issues of 
agriculture and invigorating the large and medium-sized 
state owned enterprises, and conscientiously performed 
its functions of political consultations and democratic 
supervision in studying and solving major problems 
arising in the course of economic development, reform 
and opening to the outside world and in promoting 
advanced socialist culture and ethics and legal construc- 
tion 


Members of the Standing Committee of the CPPCC 
National Committee held special discussions on how to 
deepen reform and invigorate large and medium-sized 
state enterprises and put forward suggestions on how to 
improve the external environment and internal manage- 
ment of such enterprises, which is essential for better 
performances, Hong said 


He said that the Standing Committee of the CPPCC 
National Committee put on top of its agenda the 
problem of how to develop agriculture and rural areas 
and put forward quite a number of proposals on how to 
carry out the agr-cultural development program, increase 
input im agricultural production and revitalize agricul- 
ture by relying on the progress in science and technology. 
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“The large numbers of suggestions and proposals put 
forward by CPPCC members have won the attention and 
approval of the leaders of the CPC Central Committee 
and the State Council. Some have been made as refer- 
ence im taking policy decisions and some have been 
incorporated in relevant policies and rules and regula- 
tions,” said the CPPCC vice-chairman. 


With its members coming from the Communist Party 
and non-communist parties, as well as people from all 
walks of life, CPPCC is the country’s largest patriotic 
united front organization. which has always taken it as 
its duty to promote the great unity among all nationali- 
ties throughout the country. and national stability, the 
peaceful reunification of the country and to develop ties 
of fnendship with the people of other countries. 


The CPPCC vice-chairman reviewed other achieve- 
ments made by the CPPCC National Committee over 
the past year on unifying the thinking, promoting 
common understanding and assisting the state im car- 
rying out the policies on minority nationalities, religion 
and Uverseas (hinese altars. conducting activities to 
promote the peaceful reunification of the motherland 
and engaging in people-to-people diplomacy 


He called on CPPCC members and organizations at all 
levels to seriously study the senes of theses advanced by 
Deng Xiaoping on building socialism with distinct Chi- 
nese characteristics and the guidelines of the recent 
plenary meeting of the Political Bureau of the CPC 
Central Committee. He urged them to emancipate their 
minds, be realistic, display the pioneering spirit, subor- 
dinate their work to and serve the central tasks of 
economic construction and do well all the work of the 
People’s Political Consultative Conference 


Remarks on Three Gorges 


OW 1803091192 Beiyjine XINHUA in Enelish 
083° GMT 18 Mar 92 


[Text] Beiying. March 18 (XINHUA}—Hong Xuezhi. 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said here today that CPPCC members have shown great 
interest in the Three Gorges Project 


He said that the CPPCC members raised 47 proposals 
concerning the project and more than 50 members were 
directly involved in studying the feasibility and exam- 
ining the feasibility study report of the project 


Hong made the remarks at the opening of the Fifth 
Session of the CPPCC National Commuttee today 


The Three Gorges Project 1s one of the main subjects for 
discussion at the current session 


Hong said that over the past years many CPPCC mem- 
bers have been to the Three Gorges area on investigation 
tours and put forward many useful suggestions. The 
CPPCC National Committee sent two delegations in 
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1988 and 1991 to : aspect the area. These moves have 
played a postiive role in the feasibility studie: of the 


Project. 


During its 18th meeting in March this year, Hong said. 
the Standing Committee of the CPPCC Nationa! Com- 
mittee heard a report b. Vice-Premier and Director of 
the Examination “ommittce of the Three Gorges Project 
Zou Jiahu. on the feasibility study of the project. 


Afier senous discussions and consultations, the | 8th 
meeting approved the decision on undertaking the Three 
Gorges Pruyect and raised many concrete suggestions on 
the project. 


The constructive suggestions focused on the bearing 
capacity of the financial resources of the state and 
matters concerning flood prevention, sedimentation of 
silt, resettlement of the residents in the proposed reser- 
voir area and the protection of the local ecology and 
environment. 


Most of the mernbers of the Standing Committee of the 
CPPCC National Committee held that the eight years of 
reexamination of the feasibility of the Three Gorges 
Proyect have helped deepen their understanding of the 
significance of the project. 


Many of them held that it is the mght time to make 
decisions and choose the proper time to start the project 
according to the availability of the financial and maternal 
resources of the state. 


Hong said that the meeting of the CPPCC National 
Committee highly appreciated the scientific attitude and 
democracy displayed by the Central Committee of the 
Communist Party of China and the State Council in the 
process of making decisions concerning a project that 
has been scrutinized for such a long time and in such a 
large scale and such a great depth that it 1s rarely seen at 
home and other parts of the world. 


Work Report Supports Deng Line 
HK 1803021192 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 92 p 11 


[By Willy Wo-lap Lam and Daniel Kwan in Being) 


[Text] China's top consultative body has called upon the 
nation to adhere to top patriarch Mr Deng Xiaoping’s 
line of developing economics and eschewing ideology. 


The fifth session of the seventh Chinese People’s Polit- 
ical Consultative Conference (CPPCC), which opens in 
Beijing today, has also given its unqualified support to 
the multi-billion [no currency as published] Three 
Gorges hydro-electnc project. 


In his work report to the conference, Vice-Chairman Mr 
Hong Xuezhi says the entire nation must “earnestly 
study and deeply understand” Mr Deng’s recent instruc- 
tions on building socialism with Chinese characteristics. 
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Mr Hong's !|7-page report is surprisingly free from 
jargon aboui rarsing the flag of ideological purty. 


It does no! make a singie reference to “fighting bourgeors 
liberalisation” or “countering peaceful evolution”. 


A retured chef of the army s Logistics Department and a 
protege «i Mr Deng. Mr Hong is regarded as a likely 
candidate to succeed Mr Wang Renzhong. the leftist 
e'der who died on Monday. as executive vice-chairman. 


Mr Hong says 2 mavor challenge for cadres at the 
conference 1s to “liberate our thoughts, seek truth from 
facts. look forward and be aggressive im serving the core 
task of economic construction” 


Refitting the role of the conference as a primary organ 
for “unned front work”, the vice-chairman expresses a 
comm:tment to promoting links with “Hong Kong and 
Ta:wan compatnots™ 


Mr Hong particularly recalls how Prme Minister Mr Li 
Peng has "ven thanks for the “patnotism™ of Hong 
Kong residents who made generous donations to flood 
relief in China last summer. 


Speaking for the entire conference, Mr Hong casts his 
vote of confidence for the controversial Three Gorges 


Project. 


He discloses that conference members have raised 47 
motions concerning the project. and that more than 50 
deputies have inspected the construction sites. 


Without revealing the extent of the “anti-iam lobby” 
within the conference, Mr Hong says his organisation 
has given high praise to the “scientific and democratic 
spit’ with » hich the party and government authonities 
have made their decision to go ahead with the project. 


About 1,800 members, from the Communist Party and 
the eight “democratic parties”, together with represen- 
tatives from Hong Kong, Macao, ethnic minorities and 
people with no political affiliation, are attending the 
ll-day meeting. 


Apart from the Three Gorges. deputies will express their 
views on the vanous government reports that will be 
tabled at the National People’s Congress. 


Chinese sources said the more liberal among the deputies 
were studying ways to implement Mr Deng’s call to 
“fight leftism”™. 


They said, within smal! group discussions, that there 
might be intense debate on whether pressure should be 
put on “ossified” cadres to retire 


The sources added, swayed by Mr Deng’s call for 
“smashing taboos”. that a number of deputies were 
prepared to raise the question of Beying’s treatment of 
dissidents. 
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Daily Congratulates CPPCC Session Opening 
CM 1803131492 Beying RENMIN RIBAC OVERSEAS 
EDITION im Chinese 18 Mar 92 p ! 


[Edutonail: “Work Together To Discuss Mayor Measures for 
Reform and Opening Up—Greeting the Opening of the 
Fifth Session of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference” | 


[Text] The Fifth Session of the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] opens today. We hereby extend 
our warm congratulations and wish the session success 


Over the past year, the people of all nationalities in our 
country, working under the leadership of the party 
Central Committee with Comrade Jiang Zemin ai its 
core, continued to advance on the road of building 
socialism with Chinese characteristics, made new 
achievements on all fronts, and basically accomplished 
the mayor tasks of improving the economic environment 
and rectifying the economic order. A good start has been 
made in implementing the 10-Year Program and the 
Exghth Five-Year Plan, and the situation 1s gratifying. 


Over the past year, the CPPCC National Committee, 
actively performing its duties of political consultations 
and democratic supervision, has played a great role in 
bringing about steady political, economic, and social 
development in our country. Holding aloft the banners 
of patnotism and socialism and closely uniting person- 
alities of various nationalities and circles, it has further 
strengthened and developed our patnotic united front 
and made positive contnbutions to consolidating the 
political situation of stability and unity. Firmly per- 
sisting in taking economic construction as the central 
task, it has repeatedly held discussions on questions 
concerning the implementation of the 10-Year Program 
and the outline of the Eighth Five-Year Plan; the task of 
improving the economic environment, rectifying the 
economic order, and deepening reforms; and the 
improvement of agriculture and large and medium state- 
owned enterprises. It has organized its members to 
conduct specific investigations and researches and has 
put forward many important and valuable opinions and 
suggestions in this regard. It has also made a number of 
very good suggestions on important questions in the 
course of building socialist spiritual civilization, democ- 
racy, and the legal system. These opinions and sugges- 
tions have been given great attention by the CPC Central 
Committee, the State Council, and various departments 
concerned, and many of them have been accepted and 
put into practice. The CPPCC has also worked actively 
and made new progress in promoting peaceful reunifica- 
tion of the motherland and enhancing fnendship with 
the people of other countries. 


The new and more arduous tasks facing the people of all 
nationalities across the country in the new year are to 
seize the opportune time to accelerate the pace of reform 
and opening to the outside world and concentrate on 
pushing forward economic construction after having 
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basically accomplished the mayor tasks of umproving the 
economic environment and rectifying the economic 
order. The new situation and new tasks have entrusted 
new missions to the CPPCC and have provided new and 
more room for 1 to play its roles 


Accelerating the pace of reform and opening to the 
outside world 1s an undertaking to benefit hundreds of 
milhons of people, and it will rely on the wisdom and 
strength of hundreds of milhhons of people to succeed 
The CPPCC, as a patnotic united front organization 
under the CPC leadership. did make great contnbutions 
to the victones of China's causes of revolution and 
construction in the past. It certainly can also make new 
contnbutions to the acceleration of refurm and opening 
to the outside world today 


The CPPCC has its unique strong points. For instance, i 
works under the strong and correct leadership of the 
CPC, it 1s an organization of close unity and sincere 
cooperation among all democratic parties, patriots 
without party affiliation, mass organizations, and repre- 
sentatives of all nationalities and circles, mt has the 
correct purpose of “political consultation and demo- 
cratic supervision”, it has the fine tradition of “long- 
term coexistence and mutual supervision, and treating 
each other with all sincerity and sharing weal and woe", 
and it has widespread and close connections with Chi- 
nese people of all strata at home and abroad. All these 
are extremely favorable conditions for promoting reform 
and opening to the outside world. What should be 
particularly emphasized is that the CPPCC is a high- 
level think tank. Among the 2,000 members of the 
CPPCC National Committee and several hundred thou- 
sand members of the CPPCC local committees at var- 
ous levels, there are many highly expenenced veteran 
cadres who have made great contributions to the 
building of New China; there are many experts and 
scholars of various specialities who have made out- 
standing contnbutions to China's four modernizations, 
and there are many writers, artists and people's teachers 
who have made prominent achievements in bringing 
about cultural and educational prosperity in our country. 
They are indeed a galaxy of talent. This is a think tank 
for ensuring success in reform and opening to the outside 
world and a precious think tank for promoting a vig- 
orous development of the great cause of socialism with 
Chinese characteristics. 


In the course of accelerating the pace of reform and 
opening to the outside world, we have a series of new, 
important questions to solve. This is true with all 
reforms, such as rural reform, urban reform, reform of 
the economic structure, reform of the political structure, 
and other reforms. Only by pooling the wisdom of the 
people and making concerted efforts is it possible to 
ensure a smooth reform and opening to the outside 
world. The CPC has always attached great importance to 
the positive think tank role of the CPPCC. The CPPCC 
organizations at all levels and their members should 
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continue to offer suggestions and proposals, make fur- 
ther efforts to promote reform and opening. and provide 
strong support to China's victonous advance against 
winds and waves 


Comrade Deng Xiaoping pointed out at the Fifth Session 
of the Fifth CPPCC National Committee that our united 
front “has broad prospects and much can be accom- 
plished by ut.” The practice over the last 10 years has 
proven this point, and future practice will surely further 
prove it. In the 1990's, the CPPCC should be able to and 
certainly can fully play its roles of accelerating the pace 
of reform and opening to the outside world, attaining the 
second-step strategic objective of socialist moderniza- 
tion, and promoting the peaceful reunification of the 
motherland. 


‘Backgrounder’ Profiles Eight Democratic Parties 
OW 1803043792 Beying XINHUA in English 
0307 GMT 18 Mar 92 


[“Backgrounder™: “Democratic Parties in China™] 


[Text] Beying, March 18 (XINHUA)}—There are eight 
democratic parties in China with a general designation of 
democratic parties. They are legitimate political parties 
recognized and protected by China's Constitution. 


They are the Revolutionary Committee of the Chinese 
Kuomintang, the China Democratic League, the China 
Democratic National Construction Association, the 
China Association for Promoting Democracy, the Chi- 
nese Peasants’ and Workers’ Democratic Party, the 
China Zhi Gong Party (Public Interest Party), the Jiu 
San (September 3) Society, and the Taiwan Democyatic 
Self-Government League. In addition there is the All- 
China Federation of Industry and Commerce, which is a 
mass organization and non-governmental chamber of 
commerce with the characteristics of the United Front. 


1. Revolutionary Committee of the Chinese Kuom- 
intang (RCCK) 


Founded by the patnotic democratic elements in the 
Kuomintang, the Revolutionary Committee of the Chi- 
nese Kuomintang (RCCK) was inaugurated on January 
1, 1948 in Hong Kong. Soong Ching Ling was then 
elected honorary chairwoman. The present chairman of 
the RCCK is Zhu Zuefan, who is also vice-chairman of 
the Standing Committee of the National People’s Con- 
gress (NPC). 


2. China Democratic League (CDL) 


It 1s mainly composed of senior and middle-level intel- 
lectuals engaged in the fields of culture and education. 
Founded in March 1941 in Chongqing, Sichuan Prov- 
ince, the league was originally named the “League of 
Chinese Democratic Politica’ Groups”. It assumed the 
present name in 1944. The party's present chairman is 
Fei Xiaotong, who is also vice-chairman of the NPC 
Standing Committee. 
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3. China Democratic Nationa! Construction Association 
(CDNCA) 


The party consists mainly of personages. specialists and 
experts in the economic field. It was founded in 
December 1945 in Chongqing by patnotic national 
industrialists and businessmen as wel! as intellectual 
who had ties with them. The party's present chairman ts 
Sun Qimeng, who 1s also vice-chairman of the “PC 
Standing Committee 


4. The China Association for Promoting Democracy 
(CAPD) 


The party is mainly composed of intellectuals working in 
the fields of culture, education. publishing and science. It 
was founded in Shanghai in December 1945 by a group 
of progressive intellectuals in educational and cultural 
circles including Ma Xulun. Wangshao’ao, Zhou Jianren 
and Xu Guangping. The party's present chairman is Lei 
Jieqiong, who is also vice-chairman of the NPC Standing 
Committee. 


5. Chinese Peasants’ and Workers’ Democratic Party 
(CPWDP 


The party is mainly composed of senior and middle-levei 
intellectuals in health and medical. scientific, educa- 
tional and cultural circles. Onginally named the “Provi- 
s.onal Action Committee of the Chinese Kuomintang”. 
it was founded by Deng Yanda and others in Shanghai in 
1930. It adopted the present name in 1947. Its present 
chairman is Lu Jiaxi, who is also vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). 


6. China Zhi Gong Party (Public Interest Party) 


The party is formed of returned Overseas Chinese, 
relatives of Overseas Chinese and noted figures and 
scholars who have ties with overseas. The party was 
founded in San Francisco, U.S.A.. in December 1925 by 
the Hong Men Zhi Gong Tang. an Overseas Chinese 
society in America. Its present chairman is Dong Yin- 
chu. 


7. Jiw San (September 3) Society 


The party is composed of senior and middle-level intel- 
lectuals in the scientific and technological, cultural and 
educational, health and medical fields. It was founded in 
1944 with the name of Democracy and Science Society 
and was renamed Jiu San Society in May 1946 in 
commemoration of the victory in the War of Resistance 
Against Japan on September 3, 1945. The party's present 
chairman is Zhou Peiyuan, who is also vice-chairman of 
the CPPCC National Committee. 


8. Taiwan Democratic Self-Government League 
The party is mainly composed of Taiwan natives 


residing on the mainland. After the “February 28 upris- 
ing” in 1947, a number of public figures from Taiwan 
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province, who were engaged in the patnotic and demo- 
cratic movement, founded the Taiwan Democratic Self- 
Government League ‘.. Hong Kong on November 12, 
1947 according to the demands of the then Taiwan 
people for democratic politics and local autonomy. 
When the central committee of the leas,ue moved to the 
mainiand, it was located first in Shanghai and then 
moved to Beying in 1955. Most of its members are 
intellectuals from Taiwan province including professors, 
doctors, research fellows, engineers and leading officials 
in the government. The league's present chairman is Cai 
Zimin. 


French Journalist Denied Access to NPC Opening 


HK1703160292 Hong Kong AFP in English 1552 GMT 
17 March 92 


[Text] Beying, March 17 (AFP}—Chuinese authorities 
have refused to allow the correspondent from the French 
newspaper LE MONDE to cover the annual session of 
the Chinese parliament which opens Friday. 


Authonties told Francis Deron Tuesday he would not be 
accredited to report on the session of the National 
People’s Congress (NPC) but did not give a detailed 
explanation for the move. The NPC is to meet for about 
two weeks. 


His name did appear on the list of journalists authorised 
to cover the meeting “because deputies were unhappy 
with your distorted reports,” an official at the NPC press 
centre told Deron. [sentence as received] 


Asked which deputies had complained, the official 
would only reply, “We do not know exactly. Higher 
authorities told us.” 


The official also dismissed a query about which reports 
were “distorted,” saying: “Mr. Deron knows very well.” 


Deron, a 39-year-old former correspondent here for AFP 
who has worked for LE MONDE since 1987, is the first 
foreign journalist to be refused permission to cover a 
session of the NPC. 


The information department of the Foreign Ministry, 
which is reponsible for the foreign media in China, did 
not provide any explanation Tuesday. 


The Foreign Correspondents Club of Beijing was to ask 
the ministry for an explanation on Wednesday, a club 
official said. 


Work Report Said To Reflect Deng Reform Call 


HK 1803014692 Hone Kong SOUTH CHINA 
MORNING POST in English 18 Mar 92 pp 1, 10 


[By Willy Wo-lap Lam] 


[Text] The Chinese premier, Mr Li Peng, has buckled 
under pressure from Mr Deng Xiaoping and made 
last-minute changes to the Government Work Report 
which will reflect the patriarch’s call for “bold reform”. 


FBIS-CHI-92-053 
18 March 1992 


However, the report on economic development for 1992, 
which will be tabled as the National People’s Congress 
(NPC) opens on Friday, will also contain conservative 
elements such as an emphasis on “the synthesis between 
planning and the market”. 


Al the same time, Mr Deng and his aides have pushed 
ahead with the purge of leftists by renewing the call for 
all cadres who resist reform to step down. 


Chinese sources in Beijing said Mr Li's report, which had 
gone through at least three revisions, contained in the 
main an expression of support for Mr Deng’s call for 
no-holds-barred reform. 


The version available to senior officials earlier this week 
contained extensive quotes of speeches made by Mr 
Deng while touring Shenzhen, Zhuhai and Shanghai. 


Repeating verbatim Mr Deng’s instrucisons, Mr Li 
writes in hrs report that the guideline for judging whether 
a policy is correct is “whether it is beneficial to the 
development of the social production force, whether 1 
boosts the comprehensive strength of the socialist 
nation, and whether it raises the people's standard of 


living”. 
“In the course of reform and the open door, we must 


liberate our thoughts, seek truth from facts, explore 
boldly,” Mr Li says. 


He admonishes the nation “to be bold about and expert 
at absorbing and emulating” all the fruits of civilisation, 
including “advanced technology and management tech- 
niques” of capitalistic countries. 


The sources said the most notable compromise Mr Li 
had made concerned the annual economic growth rate. 


“In earlier versvons, Li specifically pointed out that the 
economy should expand at six percent a year,” a source 
said. 


“Now, it is most likely that the report NPC members will 
be reading on Friday will recommend a !0 percent rate.” 


The Eighth Five-Year Plan of 1991 to 1995, which Mr Li 
helped draft, specified that the national economy could 
only grow by six percent a year. 


The premier has in the past two years also insisted that, 
in the interest of “sustained, stable and harmonious 
development”, none of China's regions, including 
Guangdong, could upset the national balance by forging 
ahead too fast. 


However, the sources said the final version of the report 
would give the regions a reasonable degree of leeway in 
determining their speed of development. 


Mr Li also recommends that the nation proceed with 
quasi-capitalistic mechanisms, including stock 
exchanges and price reform. 
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However, officials who have read the report said Mr Li 
had also put in caveats, including a definition of eco- 
nomic reform as “the self-perfection and development of 
socialism”. 


In the report, Mr Li reminds officials and citizens alike 
that reforms must only be pursued under conditions of 
stability, including price stability. 


The premier also insists that policy-making must abide 
by the principle of “planning and market adjustment”. 


“Before the recent Deng initiative, Li had scolded mar- 
ket-oriented cadres in Shanghai for forgetting that plan- 
ning will always remain at least as important as market 
forces,” a Western diplomat said. 


In the report, Mr Li writes that “we must continue to run 
well special economic zones, technological development 
zones and open cities like Shenzhen’”’. 


However, the premier has failed to incorporate Mr 
Deng’s bold call for untrammelled development, espe- 
cially with reference to Guangdong. 


“If we can have a fast development, then do not put up 
obstacles,” Chinese sources quoted Mr Deng as saying in 
Shenzhen in January. “Be as fast as possible”. 


The patriarch also expressed the wish that Guangdong 
“catch up” with the Four Dragons of Asia within 20 
years. 


China analysts in Beijing said conservative politicians 
including Mr Li had come under additional pressure as 
Mr Deng’s moderate faction pressed ahead with its 
campaign to sideline leftist cadres. 


The new turn in the power struggle is reflected in a 
signed article in yesterday's edition of the Economic 
Daily [JINGJI RIBAO], which called for the sacking of 
people with “ossified thinking”. 


“We must resolutely dismiss from their leading positions 
those officials who lack the spirit of blazing new trails, 
who are incompetent and mediocre and cannot make 
new developments,” the official paper said. 


“By dismissing one person we might be able to move a 
group.” 


However, sources said it was unlikely the leftists decried 
by Mr Deng’s faction would lose their position during 
this NPC. 


They pointed out that in the past fortnight ideologues 
including People’s Daily [RENMIN RIBAO] editor Gao 
Di and propaganda chief Mr Wang Renzhi had shifted 
gears and professed support for reform. 


NATIONAL AFFAIRS 23 


Propaganda Organ Said Contravening NPC Spirit 
HK 1803030492 Hong Kong MING PAO in Chinese 
18 Mar 92 p 8 


(“Special dispatch” from Beijing: ““Central Propaganda 
Department Cross Out Words ‘Democracy, Realistic 
Attitude’ in Propaganda Slogan”’] 


[Text] According to news from Beijing, while the current 
National People’s Congress [NPC] session, held after 
Deng Xiaoping’s southern trip, has called for embodying 
the atmosphere of democracy and realistic attitude, the 
CPC Central Committee Propaganda Department has 
given different instructions for propaganda work. 


The authorities announced a few days ago that the spirit 
of the NPC is “democracy, realistic attitude, unity, and 
going all out.”’ However, the Propaganda Department 
changed it to “unity, forging ahead, and stability” the 
day before yesterday, crossing out “democracy” and 
“realistic attitude.” 


The NPC also announced that different opinions on the 
Three Gorges project should be reported to embody the 
spirit of democracy. However, the Propaganda Depart- 
ment urged the official media to focus on reports con- 
structive to the Three Gorges project and make only 
“limited reports” on the different opinions. 


Li Ruihuan Stresses Propaganda on Reform, Opening 
HK 1803053192 Hong Kong CHING CHI TAO PAO 
in Chinese No 10, 16 Mar 92 p 25 


[“China Economic News” article: “Li Ruihuan Underlines 
Need To Increase Propaganda for Reform, Opening Up”] 


[Text] Speaking at an important conference not long ago, 
Li Ruihuan stressed the need to increase propaganda for 
reform and opening up. He said: It is necessary to speed 
up the pace of and increase the propaganda for reform 
and opening up because economic improvement and 
rectification has been basically completed. It is necessary 
to emancipate the mind further, deepen reform, and 
expand the opening up in order to resolve some deep- 
level contradictions in the economic life and promote 
the continuing development of the economic situation in 
a good direction. The reason for this is that our country 
has maintained a social and political situation of sta- 
bility and unity, and has possessed the climate and 
conditions for accelerating reform and opening up fur- 
ther. It is also because after the dramatic changes in East 
Europe and the Soviet Union's disintegration, some 
people began to doubt the future of China’s reform and 
opening up. It is thus necessary to ease these doubts, firm 
up the conviction, and boost the spirit. It is necessary to 
have a full understanding of and follow closely the new 
developments in the domestic economic and political 
situations, promptly highlight the propaganda on reform 
and opening up and on the building of socialism with 
Chinese characteristics, actively study new situations, 
boldly explore new problems in both theoretical and 
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practical aspects in a factual manner, and have the 
courage to surge ahead to intensify reform and opening 
up in the 1990's without let-up. 


Deng Comments on Mao, Soviet Union, Reform Noted 


HK 1803065092 Hong Kong CHING PAO in Chinese 
No 176, 5 Mar 92 pp 42-45 


{Article by Ku Yu (7357 1342): “Deng Makes Further 
Comments on Mao, Soviet Union, and Reform; Wan Li 
Exposes Ultraleftists, Comments on Democracy”— 
“written on 17 January 1991} 


[Text] During the New Year, top CPC leaders Jiang 
Zemin, Yang Shangkun, and Li Peng made speeches on 
different occasions unanimously stressing that the key to 
maintaining social tranquillity, political stability, and 
economic development in 1991 was persisting in reform 
and opening up. Unlike in the past, they did not talk 
about “opposing peaceful evolution,” “opposing liberal- 
ization,” or “adhering to the four cardinal principles.” 
(According to recent years’ habits, they could not talk 
about the situation without these words or concepts.) 
Contrary to these habits, they raised the position of 
“reform and opening up.” What does this suggest? 


Two prominent events occurring at the end of last year in 
Beijing cannot but be related to this. One was this: An 
octogenarian devoted much effort to the “restoration of 
Mao Zedong Thought’s revolutionary authority,” 
claiming that “Mao Zedong Thought is the guiding 
principle not only for the new democratic revolution, the 
socialist revolution, and socialist construction, but also 
for reform and opening up.”’ He also suggested: The third 
generation leaders should attend a meeting to commem- 
orate Mao Zedong’s birthday on 26 December 1991, 
during which an announcement will be made to the 
country and the world that China will never give up the 
banner of Mao Zedong Thought. Supported by other 
octogenarians in the CPC, he was proud of himself and 
said: “Peaceful evolution into capitalism which has 
occurred in the Soviet Union and East Europe is mainly 
a result of their abandonment of Marxism with their 
national characteristics, namely, Leninism. To prevent 
peaceful evolution in China, we must establish the 
revolutionary authority of Marxism with our national 
characteristics, namely, Mao Zedong Thought.” He also 
raised other seemingly reasonable arguments. But this 
gentleman and his supporters did not expect that Deng 
Xiaoping was quite dissatisfied with their farce. 


Deng Comments on Mao, Soviet Union, Reform 


Deng Xiaoping said: We have long made a correct 
appraisal and conclusion on Mao Zedong’s achieve- 
ments and mistakes. It is inappropriate to make other 
appraisals now! Mao Zedong did what his era allowed 
him to do; he was very great. We are doing what our era 
allows us to do. These two are related to each other but 
each has its own creations, which cannot replace each 
other. The many things we are doing today could not be 
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found or thought about in Mao Zedong’s era. Mao 
Zedong Thought demands seeking truth from facts and 
specific analysis of specific problems, instead of dogma- 
tism or bookism. Otherwise, Mao Zedong Thought 
would not have emerged, nor would we have today’s 
reform and opening up. An activity to commemorate 
Mao Zedong should be held each year, but we should not 
take this occasion to express our position. The Soviet 
Union and East Europe have been reduced to such a 
plight. The reasons are complicated, so complicated that 
we cannot explain them clearly for now. But one point 
can be said for certain—China’s problems are different 
from theirs. We should not make a simple comparison. 
There is no upheaval in China because we persist in 
reform and opening up and properly handle the relations 
between “one central task and the two basic points.” It 
will not do to deviate from the two basic points, not even 
for a little. In the present situation, reform and opening 
up should be stressed. Whether or not socialism will have 
~ytality and superiority and whether or not it will col- 
lapse depend, as I see it, on whether or not reform and 
opening up will continue. Gorbachev himself has made 
the Soviet Union collapse. This is because they have not 
done well in economic work, their economic relations 
are outmoded, their politics is separated from economy, 
their economic problems are not solved with economic 
methods, and they are always squabbling over politics. 
Another point is their ethnic problem. Therefore, the 
lesson we should draw is not whether on not we should 
carry out reform, but we should take politics and 
economy into account in reform. At the 14th CPC 
National Congress, there is a need to discuss political 
structure reform and focus on problems in the political 
structure which do not conform with the change in the 
economic structure. We should take positive and proper 
methods to solve these problems.... 


Deng Xiaoping’s intervention stopped these octogenanans’ 
farce. 


Caused by Qin Chuan’s “riticism of Gao 
i 


Another event happened at a meeting of the National 
People’s Congress [NPC] Standing Committee at the end 
of last year, during which former RENMIN RIBAO 
Director Qin Chuan spoke. In the presence of about 400 
to 500 participants at the Standing Committee meeting, 
Qin Chuan criticized incumbent RENMIN RIBAO 
Director Gao Di for overtly and covertly opposing Deng 
Xiaoping’s reform and opening up, for feigning compli- 
ance with the CPC Central Committee with Jiang Zemin 
as the core, for mercilessly persecuting and slandering 
RENMIN RIBAO editors and reporters, for forming 
political factions, for violating discipline during a visit to 
Japan, and for recalling his “fnendship™ with then 
Japanese aggressors. Qin Chuan’s speech was appreci- 
ated and welcomed by the participating NPC members. 
These NPC members pointed out: Leftist ideas and line, 
which have caused most disasters to the CPC and the 
mainland people for many years, have not been thor- 
oughly eliminated. In the last two years or so, since the 4 
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June incident, leftist ideas have become a political force 
because our guard and resistance against them have 
slackened. This force has constituted an ideological 
obstacle to reform in press, theoretical, and cultural 
circles. This should be taken into account. In particular, 
it is not permissible for people without political, cultural, 
and mora! quality to occupy leading positions in 
RENMIN RIBAO, a major newspaper with nationwide 
influence. The CPC Central Committee should should 
draw serious lessons from the Cultural Revolution, 
during which the gang of four used RENMIN RIBAO to 
manipulate and harm the entire country: it should 
change the present status of RENMIN RIBAO leader- 
ship. 


Qin Chuan’s speech at this NPC Standing Committee 
meeting was regarded as another important counterof- 
fensive against leftist forces subsequent to Wang Meng’s 
counterattack against “leftists” im literature and art 
circles. What 1s noteworthy is that Wang Meng carned 
Out the counterattack in his own name whereas Qin 
Chuan acted as an NPC Standing Committee member at 
an NPC Standing Committee meeting. This difference 
suggests that the existence and development of leftist 
ideas have evoked certain concern. 


Wan Li Exposes Leftists, Talks About Reform 


Another situation is this: Wan Li 1s quite worned about 
the appearance of leftist ideas in the ideological field. He 
said on one occasion: The biggest obstacle to China's 
modernization is not capitalism but feudalism. Feu- 
dalism 1s the root cause of leftist ideology. China will not 
succeed in its modernization without thoroughly 
removing the remnants of feudal ideology. In its mod- 
ermization, China can use some expernence in capitalist 
development for reference, but it must never use feu- 
dalism for reference. Some top CPC leaders do not 
understand the difference between capitalism and feu- 
dalism, still less do they understand the difference 
between feudalism and socialism. This finds expression 
in the question of democracy. The CPSU did a great 
many good things, but when 1 was proclaimed illegal. 
few people took to the streets or demanded its return to 
power. Why” This ments deep consideration. The CPC 
could seize political power not only because it was the 
correct representative of Marxism. the working class, 
and the peasants in China, but also because it was the 
representative of the then Chinese democratic force and 
democratic trend Democracy 1s the inherent nature of 
socialism. How can you practice socialism if you do not 
understand and practice democracy” Socialism needs 
economic and politica! democracy for the masses as well 
as democracy in form and essence. Feudalism and leftist 
ideology are opposed to democracy and require the 
people to obey instead of making a choice. These are 
their common characteristics. Truth coming before 
existence. no change for thousands of years. and posses- 
sion according to personalities and grades—does any of 
these conform with modernization or socialism” The 
strong points of socialism will be reduced if these things 
increase. Now the contents and writing style of some 
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articles in newspapers are similar to those during the 
Cultural Revolution. These articles are full of lame 
arguments and do not have any logic. From these arti- 
cles, we Cannot see any progress in ideology and concept 
after 10-odd years of reform and opening up. 


Wan Li Comments on Gao Di 


Wan Li said: Now some unsuitable people have been 
appointed to press units. Take Gao Di of RENMIN 
RIBAO as an example. He does not have a proper style 
in speeches and work. People told me he 1s conceited. 
For him, Comrades Jiang Zemin and Li Ruihuan are 
nothing. He frequently says something irresponsible 
about Comrade Deng Xiaoping. He 1s insuflerably arro- 
gant to h: subordinates and has put himself above them 
The Central Committee cannot rest assured with this 
person in charge of a major newspaper... 


Reform and Opening Up Face Obstacles 


Judging by the situation at the end of last vear. the call 
for reform and opening up has been mounting in the top 
CPC leadership. In the economic field. a number of 
reform measures are being implemented. including 
developing and improving the market mechanism, 
increasing the vitality of large and medium state enter- 
prises, widening the scope of opening up. reducing 
mandatory plans, reforming the housing system, intro- 
ducing the shareholding system. and reforming the 
investment structure. The economic situation was not 
bad last year. Although i was not as good as some 
leaders described, 11 was not so bad as some people said. 
Last year's financial deficit topped 20 billion yuan, but 
the national economic growth rate was over 6 percent. In 
the last few years, although overstocked commodities 
have flooded the market, there has been an adequate 
supply of other commodities. Al! these have eased the 
people's minds. But the mainiand will encounter many 
more obstacles in reform and opening up 


The 4 June incident 1s still casting a shadow over 
mainiand civilians’ minds. How enthusiastic mainland 
civilians will be to participate in reform and opening up 
is a big question. A point not to be overlooked 1s this 
Reform and opening up in the future wil! proceed 
basically in cities. To what degree and scope workers. 
intellectuals, and staff members will tolerate the ruling 
party's mistakes and experiments as well as corrupt 
practices in this party will be of mayor importance to 
whether or not reform and opening up can be carned out 
smoothly. As the ruling party, the CPC 1s not willing to 
differentiate between the methods to rule the rural and 
urban areas. !t stil] uses the simple. centralized svstem of 
ruling the peasants to rule workers. mnte!iectuals, and 
staff members in cities. rt still thinks what 1s acceptable 
to the peasants is also acceptable to the urban people 
Now the mainland 1s carrying out what 1 calls the 
“socialist ideological education movement” in the rural 
areas. In content and form. this movement 1s basicalls 
repeating the “socialist education” im the | 4461)'s The 
CPC wants to take this opportunity to consolidate the 
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foundation of its power, but they may not foresee the 
repercussions in urban society which will amse from the 
urban price reform, housing system reform, and enter- 
prise reform—all directly affecting urban civilians’ fun- 
damental interests. The CPC's ruling method cannot 
cope with urban civilians’ political impulse and demand 
for democracy. Thus, it is difficult to prevent the emer- 
gence of political conflicts and instability. The top CPC 
leadership is also considering political structural reform, 
but it lacks a wise decision on key problems to be solved 
during political structural reform. It does not rally or 
assemble the political force beneficial to reform to create 
a fine political atmosphere for economic reform, to 
alleviate or guide urban civilians’ mental instability 
during reform, this 1s a decision which should be made 
first in political structural reform. The CPC has even 
given up the idea of forming a social consultative and 
dialogue system which was laid down by the | 3th CPC 
National Congress—a goal in political structural reform 
enjoying profound popular support. 


Some mainland academics expressed the following views 
to the writer of this article: The socialist system has 
failed in the Soviet Union and East Europe but not in 
China, for the following reasons: |) Some 10 years ago, 
the CPC adopted a wise policy of reform and opening up, 
ended the Cultural Revolution, gave up some “perfectly 
justified” socialist dogmas, and devoted its efforts to the 
development of the social productive forces, thus allevi- 
ating the contradictions and conflicts inherent in the 
socialist system; and it continued to persist in reform 
and opening up after the 4 June incident. 2) China still 
belongs to the category of poor countries and its 
economy is still of a “relief” and “developing” nature. In 
addition, the CPC is practicing the political system of 
monoparty rule, its sociopolitical form is undeveloped, 
and it is still living on the poverty line. To obtain the 
necessary resources for subsistence, the masses have no 
alternative but to rely on an authoritative political force 
which carnes out highly organized distribution of lim- 
ited resources. This political force may not be the best, 
but is necessary if there is no other political force to 
replace it. In the people's minds, the CPC was not only 
the best but also necessary. But after the Cultural Revo- 
lution and the 4 June incident, this party has become 
“necessary” only in the people's minds. Therefore, this 
political party is facing this severe test: If it does not 
transform from party rule into democratic and legal rule. 
it will be hard for it to enjoy popular support. 


Reformists Organize Offensive for Party Congress 
HK 1803073592 Hong Kong TANGTAI in Chinese 
No 12. 1S Mar 92 p 13 


[Article by He Po-shih (0149 0130 2457): “Reformists 
Prepare for Counteroffensive by Gathering Their Rivals’ 
Anti-Deng Remarks”] 


[Text] Deng Xiaoping recently stirred up a whirlwind of 
reform from south to north. This provided support for 
the reform theories and the economic measures of the 
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reformists. It 1s found that he has also sufficiently 
prepared the opinion-making mechanism [the medial], 
and it is expected that there will be a fierce struggle to 
seize the opimion-making position inside the CPC before 
the 14th party congress. 


According to reliable sources, before Deng Xiaoping 
made his inspection tnp to the south, he talked with Li 
Ruthuan, a meraber of the Political Bureau Standing 
Committee in charge of propaganda and ideological 
work. Deng said: “You should do whatever you think 1s 
necessary. You are still in charge of propaganda work, 
and you should actually wield the power in this field.” 
This was a step taken by Deng in his across-the-board 
offensive against the conservatives. 


According to sources, in late 1990, Li Rushuan felt that 
the conservatives had held too much power and influ- 
ence in the propaganda and opinion institutions. 
Although he was the chief of the leading group in charge 
of propaganda and ideological work, the mayor journal- 
istic INStstutions were controlled by a number of “leftist” 
officials. Early last year, Li Ruihuan first tried to do 
something with RENMIN RIBAO., so he went to the 
newspaper office and gave a speech there. He pointed 
out that the propaganda work should also be reformed. 
and he tried to deal with the conservatives in a tit-for-tat 
manner. He said: If | make any mistakes in my work, you 
may criticize me, but | am now still in power and in 
charge of propaganda work, so you should obey my 
orders. If | am really wrong. you may accuse and 
denounce me after | am driven out of office. At that 
time, RENMIN RIBAO Director Gao Di was also 
present, and L: obviously directed his words at Gao. 


Li Ruihuan’s words aroused strong repercussions in the 
newspaper office, but no personne! changes were made 
and Gao Di did not submissively hand over the opimon 
position under his control. So there was no major change 
in the situation 


According to informed sources, because the conservative 
force occupied the propaganda and opimon position, 
Deng Xiaoping and other leaders’ instructions were 
frequently garbled and distorted when being relayed to 
the party rank and file and the public. Yang Shangkun 
and Jiang Zemin. who still held an ambiguous attitude in 
those days, were also discontented with this state of 
affairs. In the past, they always spoke carefully. While 
mentioning reform and opening up. they also certainly 
talked about the need to keep the four cardinal pnnci- 
ples. When the central propaganda department relayed 
their speeches. it only quoted the parts about upholding 
the four cardinal principles. and this distorted what they 
onginally meant and made outsiders think that they 
belonged to the conservative camp. They found that it 
would be very unfavorable to them if such a state of 
affairs continued. So they only talked about reform and 
opening up to prevent the Propaganda Department from 
garbling and distorting their remarks 
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To increase his influence in the opinion institutions, 
Yang Shangkun has organized a group of people to 
systematically gather data and compile an 80,000- 
character document about the conservatives’ anti-Deng 
and antireform remarks and activities in the past years. 
The group examined newspapers and journals in the past 
two years, and gathered anti-Deng matenals which could 
be used if necessary. Those involved in this task are not 
people from the propaganda system, so they do not fear 
being disturbed by the dichard leftists who are still 
holding power in the Propaganda Department. 


This was similar to the means used by the conservatives 
to frame their mvals. This is called “paying somebody 
back in his own coin.” Anyhow, the offensive and 
counteroffensive in the opinion field will still be very 
noteworthy before the | 4th party congress. 


Article Views Reaction to Deng’s Reform Mives 


HK 1803120292 Hong Kong TANGTAI in Chinese 
No 12, 15 Mar 92 pp 6-7 


[Article by Lu Yu-sha (7627 6276 2619): “Anti-Deng 
Voice Continues to Be Heard in Beijing as Reform Wave 
Sweeps China’, first paragraph 1s TANGTAI note] 


[Text] Dumng an inspection of southem China, Deng 
Xiaoping made many speeches to create an atmosphere. 
But a conservative magazine, DANGDAI SICHAO 
[Modern Ideological Trend], is singing a different tune 
and refuting Deng X:aoping’s remarks made during the 
inspection. As soldiers everywhere are feeding the horses 
and sharpening the knives. the prospects for the | 4th 
CPC National Congress remain uncertain 


Durng the New Year. the 88-year-old iron man Deng 
Xiaoping made many speeches during an inspection of 
southern China and left the impression that these 
speeches were irresistible. 


On 4 February 1992, Shanghai's JIEFANG RIBAO took 
the lead in publishing a signed article entitled “The Line 
of the Third Plenary Session of the | ith CPC Central 
Committee Must Be Stressed for a Hundred Years.” a 
remark Deng Xiaoping made during his inspection of 
southern China. On |!2 February, Jiang Zemin 
announced Deng Xiaoping’s remarks at an enlarged 
Political Bureau meeting. Subsequent to this, RENMIN 
RIBAO, JINGJI RIBAO, and JINGJI CANKAO BAO 
provided wide coverage of Deng Xiaoping’s cal! for 
“building the economy at a faster rate.” Then, a voice 
calling for faster reform and opening up swept the 
country 


DANGDAI SICHAO Conducts Open Polemics With 
Deng \iaoping 


But DANGDAI SICHAO, a magazine affiliated with 
QIUSHI, had the courage to sing a different tune 
Refuting Deng Xiaoping’s remarks. the magazine once 
again asserted that the question of socialism or capi- 
talism should be clanfied with regard to reform and 
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opening up (see an article by Li Yanmuing entitled “It Is 
Necessary to Understand the Pnce of Reform”). A 
signed “commentary” openly raised the question of a 
“ship captain,” warning that the “ship will overturn if 
the captain misjudges and cannot control its balance.” 


The first issue of DANGDAI SICHAO was openly 
published on 20 February 1992. Obviously, this was an 
overall refutation and open polemic meticulously 
planned by the leftists against Deng Xiaoping’s speeches. 
In his article, Li Yanming had this to say: “Some people 
in China are practicing neither capitalism nor socialism. 
In their minds, any ‘ism’ 1s good as long as it can bring 
about economic development, be it capitalism or 
socialism. It does not matter what price there 1s to pay as 
long as the goal of economic development is achieved. 
This does not mean that these people are not particular 
about the price limits, but they measure the price limits 
with economic development. In such cases, there 1s no 
distinction anymore between socialism and capitalism. 
In real life, these people have always asked or wished to 
dismantle the fence between socialism and capitalism.” 
So far, this 1s the most blatant criticism of Deng Xiaop- 
ing’s theones of “taking economic development as the 
central task” and “a cat, black or white, 1s a good cat as 
long as 1t can catch mice.” 


Li Yanmuing continued: “Some other people bitterly hate 
‘opposing peaceful evolution’ and are trying to set 
‘opposing peaceful evolution’ against ‘reform and 
opening up’ and describe ‘opposing peaceful evolution’ 
as ‘opposing reform and opening up’ with the aim of 
stopping the former.” This is a brazen and direct con- 
frontation against Deng Xiaoping’s remark on 25 Sep- 
tember last year that “opposing peaceful evolution” 
should be restricted to leaders at the provincial level and 
above. 


Wei Wei Spoke Highly of Saddam's Resistance Against 
United States 

What 1s worth mentioning 1s the last article in that issue 
by leftist chief We: Wer entitled “In Praise of Fidel 
Castro.” It has been learned that at an editonal work 
meeting early last yaar, DANGDAI SICHAO planned to 
publish an article entitled “In Praise of Saddam (the 
Iraqi President). They thought that when a ground war 
broke out in the Middle East, Iraq would be able to 
contain the US. offensive. Thus, they would praise 
Saddam for his heroic spirit in resisting the world’s 
leading imperialist country (together with many other 
imperialist countnes). At that time, an octogenarian’s 
remarks were relayed: “Daring to resist U.S. imperialists 
at the door enjoys popular support, unquestionably, they 
are the most beloved ones.” Wei Wei, an author who 1s 
good at praising people, was selected to write the article. 
Apparently, Castro 1s a synonym for Saddam. 


The litthe DANGDAI SICHAO also has a heroic spirit in 
confronting Deng Xiaoping. Duan Ruofei (one of the 
leftists) certainly feels it 1s quite beloved. This 1s also the 
characteristic of today’s intense political struggle. 
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After 4 June Incident, “No One Listened to Deng's 
Remarks” 


During the 4 June incident, Deng Xiaoping faced joint 
pressure from leftist octogenarians. A typical example of 
this was Li Xiannian telling Xu Xianggian: “If the 
problem (of removing Zhao Ziyang) is not solved this 
tume, the military will speak.” When cnsis was immi- 
nent, Deng Xiaoping took the extreme measure of a 
military crackdown. A direct consequence of this mass 
slaughter was a thorough purge of reformers by leftists. 
Reformers who had made contributions in theoretical, 
ideological, and cultural circles as well as in party and 
government departments were all purged. Apart from 
this, the concept of taking class struggle as the key link 
was restored in all-around way. Those who favored the 
planned economy began to make counterattacks against 
those who had carried out economic rectification, which 
caused a decline in production and economic results. 
The reform of the last 10 years or so could have been 


wiped out. 


When Deng Xiaoping celebrated his 86th birthday on 22 
August 1990 in Beidaihe, he told everyone present: “In 
the past, everyone showed respect for me. Thank you for 
this. | hope you will continue to show respect for me in 
the future.” 


Deng Xiaoping’s wishes came to nothing up to early 
1991. Before leaving home for Shanghai in January, he 
said: “Now no one listens to what I say. If this continues, 
I will have no alternative but to go to Shanghai to have 
my articles published.” In Shanghai, he waged an offen- 
sive to emancipate minds in an attempt to stimulate 
reform and opening up throughout the country. But an 
article by Huangfu Ping in JIEFANG RIBAO expressing 
Deng Xiaoping’s ideas was immediately attacked by 
leftist newspapers and magazines run by the Propaganda 
Department. Thus, an uncomprehensible situation has 
appeared on ancient Chinese soil. The economy 1s char- 
actenzed by the Zhao Ziyang line without Zhao Ziyang 
and politics 1s characterized by the gang of four line 
without the gang of four. 


Two Blocs’ Struggle Has Intensified Since Soviet 
Disintegration 


The failure of the 19 August coup in the Soviet Union led 
to the disintegration of the CPSU and the country. The 
struggle between two lines in the CPC intensified 
because of different policy choices. 


The leftists’ choice was to oppose peaceful evolution. In 
a study class on opposing peaceful evolution held by the 
Central Party School in September 1991, Propaganda 
Department Director Wang Renzhi openly said that 
there are three kinds of people in China trying to practice 
peaceful evolution: The first are the pragmatists in 
leadership circles; the second are party and government 
cadres who have been criticized during previous move- 
ments, and the third are liberal intellectuals. “Pragma- 
tism™ 1s a label Chen Yun openly uses to brand Deng 
Xiaoping’s “cat” theory 


FBIS-CHI-92-053 
18 March 1992 


In a letter to the Central Committee in March 1991, 
Chen Yun pointed out: “The political reform of the last 
10 years was ultranghtist, and the way the 4 June 
incident was handled was ultraleftist. The CPC cannot 
undertake responsibility for these two mistakes.” By this 
tume, the ultraleftists had formulated their program and 
began to ask whether the line since the Thir? Plenary 
Session of the | ith CPC Central Committee was of a 
socialist Or capitalist nature. 


Criticism of ‘New Bourgeoisie’ Said Aimed at Deng 
HK 1403032692 Hong Kong CHENG MING in Chinese 
No 172, 1 Mar 92 pp 22-25 


{[Arucle by Liu Cheng-yuan (0491 2973 3293): 
“U traleftusts’ Severe Criticism of “New Bourgeoisie”’] 


[Text] Two years ago, a visiting Western diplomat said to 
Chinese officials, with a good deal of ridicule: “Through 
40 years’ development, the Chinese mainiand has elim- 
inated mchness and Taiwan has eliminated poverty.” 
This was an incisive generalization of the situation on 
the two sides of the Taiwan Strait. 


However, things on the mainland have changed some- 
what in past years. Since the CPC adopted the policy for 
reform and openness and allowed the commodity 
economy to exist to a certain degree, some private 
entrepreneurs and self-employed individuals engaged in 
industnal production and commercial business have 
emerged and increased rapidly. But they were called 
“new bourgeoisie” by some leftist propagandists inside 
the CPC. 


In the second half of 1991, the conservative theorists in 
the CPC began to cry out in alarm: “The commodity 
economy has already given rise to a ‘full-fledged bour- 
geois class’ again in our country.” They also stressed that 
at the current stage. they “must not be allowed to swell 
and develop without restraint,” and it 1s also necessary 
to carry out “the struggle between the working class and 
the bourgeors class on the issue of restraint and antire- 
straint.” 


Late last year, the CPC Central Propaganda Department 
submitted an article for “internal reference” to the CPC 
top leadership, and the article approached the above- 
mentioned issue from ultenor motives. 


The article first put the new private entrepreneurs in the 
category of disreputable people. It said: Private entrepre- 
neurs who possess a certain quantity of means of pro- 
duction and funds have emerged. and they conduct 
production or do speculative business by hiring workers 
These people play a managing and guiding role in 
production institutions and procedures, but their rela- 
tions with workers are essentially different from rela- 
tions between managers and workers in state-owned 
enterprises 


The article sand: “In the early 1980's, the private 
economy had begun to arise in our country, but it was 
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regarded as ‘individual economy’ in previous years. 
Although the concept of ‘private economy’ was later 
adopted, it was usually used side by side with the term 
‘individual economy, and the same policies were 
applied to both. Therefore, many people are now still 
unclear about the difference between the two, and do not 
realize that their difference lies between laborers’ indi- 
vidual ownership and exploiters’ capitalist ownership. It 
seems to them that their difference just lies in the scale of 
operation. Usually, self-employed workers and private 
entrepreneurs were generally called ‘individual business 
operators” and “individual business owners” without 
clear differentiation. 


Obviously, the ultraleftists again picked up the class 
theory of Lenin and Mao Zedong, saying that the new 
bourgeoisie with Chinese characteristics have appeared 
in the period of socialism with Chinese characteristics. 


The article said: “The pnvate entrepreneurs possess 
assets valued from several tens of thousands of yuan to 
more than | million yuan or even more than 10 million 
yuan, and have long held a ruling and exploiting status. 
They exploit the surplus value from the workers they hire 
at low costs, and gain an income far higher than the 
average worker. According to Lenin's theory about ‘class 
and class struggle, they have formed an out-and-out 
exploiting class beyond any doubt, and are quite similar 
to the bourgeors class which was subject to ‘utilization, 
restraint, and transformation’ in the early years of the 
PRC.” 


It 1s believed that our readers are well aware of the fate of 
the mainland capitalists (including those “red capital- 
ists’) mn the mid-1950's. Will such “lambs” be again 
turned into sacrificial objects? 


The article revealed some statistical figures: By the end 
of 1990, there were more than 400,000 private enter- 
prises, and they employed, legally and illegally, more 
than 5 millon workers on a long-term or short-term 
contract basis. If each private enterprise has two owners. 
then there were more than 800,000 private entrepre- 
neurs in Mainland China. This figure far exceeds the 
number of national capitalists in 1956 when the CPC 
authorities imposed “joint public-private ownership” on 
them. At that time, there were only about 160,000 
national capitalists. Although the present mainland pop- 
ulation 1s more than double that in 1956, the figure of 
800,000 private entrepreneurs is five times the number 
of 160,000 capitalists in 1956. In fact, the actual number 
1s certainly much larger than 800,000 


The central propaganda department's article said that 
there also existed a large number of “bourgeois elements 
who concealed (heir actual status.” So, the number of 
these people would far exceed 800,000. The article 
acknowledged that the number of prvate enterprises 
known to the authornties 1s much smaller than the actual 
number, because “a substantial number of private enter- 
prises still appear as collective enterpnses.” 
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According to the most conservative estimate, the 
number of such hidden private entrepreneurs should be 
more than | million. The ariicle classifies them into eight 
categories: 


First, they do not want to lay bare their position as 
private entrepreneurs, because they feel that it is disrep- 
utable to be cor.sidered as capitalists and they also fear 
the policy may change in the future. Such people include 
some incumbent party and government cadres. 


Second, they seek support and protection from the 
grass-roots governments by putting on the signboard of 
“collective enterprises” nominally run by the local com- 
munities or neighborhoods, and take advantage of the 
loopholes of the existing policies and management regu- 
lations, thus gaining benefit or even reaping staggering 
illicit profits. The article said: “*Many chiefs of construc- 
tion teams and contract-undertaken teams of different 
sizes are in fact thoroughgoing capitalists.” 


Third, according to the current CPC policy, those 
employing more than eight workers should be registered 
with the industnal and commercial administration as 
private enterprises, otherwise, they will just be consid- 
ered as individually-run enterprises. As a result, many 
private enterprises which possess huge fixed assets, earn 
handsome profits, but do not need to hire many workers 
are still registered as individually-run industrial or com- 
mercial enterprises. 


For example, private enterprises engaged in some special 
service trades or dealing in light and valuable goods 
usually hire fewer than eight employees in normal times, 
and may just hire additional temporary workers if nec- 
essary. So, they are not registered as private enterprises 
Although such “individually-run enterpnses” exploit 
fewer poeple on the surface, they may gain higher profits 
than the employers who exploit more than eight 
employees, so such enterprise owners are in fact “out- 
and-out capitalists.” 


In addition, there are numerous restaurants and food 
stalls run by individuals in Mainland China, and they are 
called “individually-run businesses” because they hire 
fewer than eight employees. However. the owners of such 
restaurants are actually “thoroughgoing exploiters” or 
bourgeois elements. Therefore, if a correct and reason- 
able statistical method 1s used. in various localities of 
Mainland China, there are “at least several hundred 
thousand capitalists” who own and run “individually- 
run restaurants.” 


Fourth, because there “exists a good deal of overiap- 
ping” between the “individually-run economic entities” 
and the “private economic entities.” and the former ts 
continuously changing into the latter, this makes it easier 
for the industrial and commercial administrative depart- 
ment to consider the private enterprises which are oper- 
ated on a smaller scale or which have not been set up for 
too long as individually-run enterprises 
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According to the theormsts of the central propaganda 
department, the above four categones of people consti- 
tute the “main body of the bourgeoisie.” In addition, the 
bourgeois class also includes at least the following four 


types of people: 


First, the personnel representing the Chinese private 
entrepreneurs in the foreign-funded enterpnses and 
senior Chinese employees who represent the interests of 
the foreign investors as their aides in these enterprises. 
(At present, the Chinese managerial personne! in foreign- 
funded enterprises are divided into two categories, 
namely, those being sent by the Chinese authorities to 
the foreign-funded enterprises and those being directly 
hired by foreign investors or domestic private entrepre- 
neurs. Because the mainiand’s laws are ambiguous in this 
regard. the conservatives descnbe such phenomenon as 
“semi-illegal™ in this article.) 


Second, speculators and brokers who trade valuable 
materials or goods in short supply or trade official 
documents for the distribution and transfer of important 
goods and materials to reap staggering profits. (Such 
people are mostly power-holders in party and govern- 
ment institutions. They were called “degenerate ele- 
ments” in the past, and are now called “bourgeors 
elements inside the party.”) 


Third, exploiters who make money through trading 
stocks, other securities, and various supply coupons and 
certificates (such as foreign exchange certificates, state 
treasury bonds, grain coupons, coal coupons, railway 
and bus tickets, air tickets, ship tickets, as well as diese! 
oil coupons, fertilizer coupons, and anima! feed coupons 
in the countryside). (At present, stock transactions are 
legal in Mainland China, and the trading of other cou- 
pons and certificates 1s illegal. The article obviously tnes 
to cause confusion by mentioning them in the same 
breath.) 


Fourth, usurers. 


At a theoretical symposium held by the central propa- 
ganda department in late 1991, some meeting partici- 
pants put people belonging to the above-mentioned eight 
categories together and found that the total number of 
such “new bourgeois elements” had reached at least 10 
million. However, the leading leftist official presiding 
over the meeting immediately pointed out: “Such an 
estimate exaggerates the antagonistic force, and this 1s 
not favorable to keeping people's feelings stable.” 


Didn't the term “antagonistic force’ he used indicate 
that such people had been considered as the enemy class” 


The article said: “In fact, the present bourgeors class with 
private entrepreneurs as the main body in essence 1s not 
different from the bourgeoisie in capitalist society. 
Therefore, it 1s necessary to fully understand the 
exploiting nature of these people in real life as finding 
expression in their activities of exploiting the surplus 
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value created by the wage workers. In addition, attention 
must also be paid to their negative influence and destruc- 
trve role in other aspects.” 


The article enumerates the indictments of the “new 
bourgeoisie” 


“In the economic field, they produce and sel! counterfent 
and infenor commodities, willfully disrupt prices fixed 
by the state authorities or the market prces. provide 
slipshod labor service by doing shoddy work. using 
inferior maternal, and lowering product or service 
quality, and mercilessly explout and harm consumers 
Moreover, they refuse to stop their misdeeds in spite of 
repeated warnings and bans. and play the same old tricks 
after being punished. Many people among them have 
bought over government functionanes by means of 
giving bribes and gifts and offering free services, thus 
achieving the ‘protection umbrella’ for therr illicit busi- 
ness activities. When committing the crimes of bribery. 
tax evasion, and stealu.> state property. they behave 
more recklessly. more secretly. and more deceitfully than 
the lawbreaking capitalists in the period of the struggic 
against the “three evils” and the “five evils” carned out 
by our party in the early 1950's. Some people also 
commit such crimes as smuggling. drug trafficking. pro- 
ducing and selling pornographic books and audio-video 
articles at high prices, trading various coupons and 
certificates for maternal supply and distribution at high 
prices, and lending money at usurious rates. some people 
illegally employ child workers, squeeze and mustreat 
child workers and women workers, and force workers to 
work intensively and strenuously over |0 hours a day 
under dangerous, porsonous, or high temperature cond:- 
tions.” 


Look' How similar this was to the words used by the 
CPC to attack the capitalist class in 1952’ 


The article further used the critical language like that 
used in the Cultural Revolution to condemn these 


people 


“In short, they use various means to overtly or covertly 
resist and defy the restraints laid down by laws and 
policies. Moreover, under the current conditions, some 
of their antirestraint efforts may casily succeed” 


Thus article by the central propaganda department drew 
a political conclusion on these 10 million people, and 
even ridiculously placed the blame for the 1989 pro- 
democracy movement on these people Sec what the 
article said: 


“In the political field, they show great vacillation toward 
the socialist road, and yearn for privatization and hope 
that their proxies may appear among party and govern- 
ment cadres or try to seek and foster their proxies among 
party and government cadres.” 


“The political waves of bourgeois liberalization stirred 
up by some people in the 1980's also took such people 
and other forces strongly hoping to take the capitalist 
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road as the social grounds. It 1s not difficult to under- 
stand thal some private propnctors who were accus- 
tomed to deceiving and blackmailing customers sud- 
denly became very generous during the turmoil and the 
counterrevolutionary revolt in 1989 They donated 
moncy, food, and drink in large quantities to people who 
took part in the illegal demonstrations. sit-ins, and 
hunger stnke ~ 


Obviously, the ultraleftsst force in the CPC has taken 
such new bourgeors clements. overt and covert, as 100 
percent class enemies. and criticizes them politically. 
economically. and ideologically 


“In the ideological ficid. this class pursues cxtreme 
egorsm and moncy fetsshism. It 1s the main carner and 
spreader of the idea of seeking private gain at public 
expense and the hedonistic life outlook. values. and 
morals. They also seduce and corrupt weak-willed 
cadres, workers, and young people with the bourgeors liiec 
style of being wasteful and extravagant. spending 
without restraint, being fond of parading thei wealth. 


indulging in gambling and sexual promiscuity ~ 


According to the CPC's usual practice of criticizing 
people. as long as someone 1s denounced as disreputabic. 
the CPC will certainly show no mercy and will present all! 
charges to the accused in cxaggerated terms. This 1s what 
the article does. 


“In recent years. there were many problems in public 
conduct and in the party style as well (Corruption. 
malpractice, private gain at the public's capense, 
exchange of power for moncy, moncy fetishism, and 
pursing cxcessive consumption were rather common 
phenomena. Apart from the faults in education and the 
influence of the Western culture and ideology. the nega- 
tive example of the domestic bourgeorsie was also a 
mayor reason. This basic fact was admitted even by some 
representative figures of bourgeors liberalization Wang 
Runnan said: ‘The outbreak of the pro-<democracy move- 
ment in 1989 was related to the cxrstence of the middic 
class, and the failure of the movement was related to the 
fact that the middie class in China was not strong 
enough.” The middie class he mentioned was in fact the 
bourgeors class.” 


Many years ago. Deng Xiaoping announced that the 
bourgeorsie no longer exists in China, and there are only 
workers, peasants, and intellectuals: However, the leftist 
propagandists craved nothing short of chaos and kept 
Stressing the viewpoint that “the wind will not subside 
although the tree may prefer calm.” Now. they continue 
to advocate this pomt: 


“Some of our comrades now still do not face this fact 
squarely or do not dare to do so. They are not willing to 
acknowledge that the bourgeors class cxists in our 
country, or only admit the existence of an ‘incomplete 
bourgeois class They prefer to call the bourgeors cle- 
ments ‘self-employed business operators and ‘entrepre- 
neurs, thus mixing up laborers and explorters with the 
former concepi and mixing up managers of the socialist 


NATIONAL AFFAIRS u 


State-owned enterprises and owners of the caputalist 
private enterprises with the latter concept. This just 
results in blurring the distinction between the two antag- 
onrstic classes.” 


Therefore. the leftsst propagandists proposed that the 
party center directly admit the existence of the bourgeors 
class in China “without trying to conceal the fact.” They 
hold: “This 1s of great theoretical and practical signifi- 
cance This will support and consolidate the viewpoint 
about class and class struggle and the method of class 
analysis. will help prevent the appearance of polanzation 
in the course of developing the commodity economy and 
ensure that people can get mch together, will enabie 
peopl: to distinguish private entrepreneurs (bourgeors 
elements) from self-employed individuals engaged in 
industna! production and commercial business (individ- 
ual laborers) and treat them as two different classes. thus 
giving fewer favors to the former. will promote the 
in-depth study and carly formulation of a whole set of 
policies. laws. and concrete measures for treating the 
private enterprises. and will reinforce our effort to build 
socialism with Chinese characteristics from che strategic 
high plain of opposing and resisting peaceful evolution, 
thus ensuring that the socialist cause in our country will 
defeat the antisocialsst Counter-current in the contempo- 
rary world” 


After fully enumerating the “indictments” and “harmful 
effects.” the article shifted to rantings about restraining 
and dealing blows at the private economy. It called for 
carrying out “the second round of the campaign to 
transform capttalsst imdusiry and commerce” on the 
mainiand 


“It es now urgently necessary to make clear such major 
theoretical and practical questions as how to prevent the 
private economy from becoming a mayor scourge of our 
country’s mainstream cconomic system. how to effec- 
tively deal blows at the lawbreaking behavior of the 
private enterprise owners and restrain their negative 
influence, how to protect the nghts and interests of the 
workers in private enterprises. and when and how to 
gradually bring the private economy onto the track of 
State capitalism.” 


Finally, the article once again stressed the so-called 
protracted struggle between the working class and the 
bourgeors class 


“Private enterprises must be restrained within certain 
lumits, and must not be allowed to swell and develop 
without limit... In the muitial phase of socialism, the 
Struggic betwen the working class and the bourgeors 
class, in which the former tnes to impose restramts on 
the latter and the latter tries to resist, will continuc over 
a long ume... The protracted existence of such struggic 
will find expression im the political life in our country 
Why must we also adhere to the four cardinal principles 
when carrying out reform and opening up” Because we 
need to prevent the struggle between those who impose 
restraints and those who resist restraints from going 
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beyond contro] and the consequent seizure of the state 
power by the bourgeoisie... If the class struggle between 
those who impose restraints and those who resist 
restraints 1s not carned out within a certain scope under 
some restraint in the economic, political, and cultural 
fields, then we will not be able to ensure that our 
economic construction will advance along the socialist 
course 


The article concocted by the central propaganda depart- 
ment and published only by NEIBU CANKAO 
[INTERNAL REFERENCE] represented a mayor step 
taken by the conservative diehards after they launched 
the offensive to “offset Deng’s influence through 
attacking Zhao” last September. They tned hard to 
negate the achievements of reform and openness and 
oppose Deng’s basic line of taking economic constmic- 
tion as the central task. They seized on the issue of the 
“new bourgeoisie” which was purely fabricated to chal- 
lenge Deng Xiaoping in a tt-for-tat manne:: Did Deng 
not say that bourgeorsie and thus class struggle no longer 
exist in China? Now, they show the existence of a 
“full-fledged bourgeois class” and the existence of 
struggle between the working class and the bourgeois 
class. Did Deng rot speak favorably about reform and 
openness’? Now they show that millions of “capitalists” 
have been “created” by reform and openness. Did Deng 
not affirm the need to encourage the development of 
private enterprises, especially those in the countryside” 
Now they argue that these enterpnse owners have been 
trying to ruin socialism economically, politically, and 
ideologically and have become an “antagonistic force” 
that must be subject to restraint and crackdown and that 
has made the protracted struggle against the bourgeors 
class necessary 


On the surface. the article was packed with high- 
sounding arguments. The fox still failed to hide its tail. 
The article was obviously aimed at advocating Chen 
Yun’'s theory about “another central task.” 


Therefore, the real arm of the article was to “oppose 
reform and attack Deng.” 


Possibility of Zhao Ziyang Rehabilitation Viewed 


HK 1703143592 Hone Kone MING PAO in Chinese 
10 Mar 92 p 2 


[Arucle by Chou Tieh (0719 6993) “Deng Xiaoping 
Affirms Zhao Ziyang’s Contributions, But Deeply 
Regrets His Lack of Forcefulness in Opposing Bourgeors 
Liberalization} 


[Text] The umportant speeches pronounced by Deng 
Xiaoping during his recent southern tour gave people a 
glimmer of hope regarding China's reform efforts. How- 
ever, even as many Chinese living in Hong Kong. Macao. 
and Tarwan. as well as Overseas Chinese, are interested 
in the development of political and economic reforms in 
the mainland. they are even more concerned about the 
fate and political future of former CPC General Secre- 
tary Zhao Zivang. who fell from power more than two 


FBIS-CHI-92-053 
18 March 1992 


years ago. Sources revealed that even if a great climate 
favoring political and economic reforms prevail in 
China, 1 was not likely that Zhao Ziyang will ve fully 
rehabilitated. 


The sources pointed out that while Deng Xiaoping did 
indeed mention Zhao Ziyang several times in his 
southern inspection tour, he “expressed deep regrets” for 
Hu Yaobang’s and Zhao Ziyang’s lack of forcefulness in 
opposing “bourgeois liberalization” even as he affirmed 
the two men’s “achievements” in reform and economic 
construction. 


Omission of Zhao's, Hu's Names in Assessment 


The CPC Central Commuttee’s Document No. 2 pres- 
ently being distnbuted among all party members and 
cadres of the CPC may have omitted the names of Zhao 
Zivang and Hu Yaobang even though they were raised by 
Deng Xiaoping at the time, but the onginal intent of 
Deng Xuiaoping’s speech could be detected clearly 
between the lines: 


Deng Xiaoping affirmed Zhao Ziyang’s achievements in 
this way. He said: “Economic improvement and rectifi- 
cation was initiated in 1989 with my approval. And 1 
was indeed necessary, as the overheated economy had 
given rise to some problems, such as excessive supply of 
currency, huge fluctuations in commodity prices, and 
senous duplication in construction projects, all of which 
caused certain waste. But how should the accelerated 
(economic) development of those five vears ( | 984-88) be 
assessed comprehensively... industry grew at an annual 
average rate of 21.7 [not further specified] in those five 
years. The achievements were by no means insignificant. 
This 1s my assessment. The economic improvement and 
rectification did bear fruits. But in assessing achieve- 
ments, should steady efforts alone be counted or should 
the accelerated development over those five years also be 
considered as an achievement” Or should i not at least 
be rated as constituting an aspect of the accomplish- 
ments” If 1 were not for the leap in those years which 
enabled the entire economy to mse to a higher stage. the 
economic improvement and rectification of the fol- 
lowing three years would not have proceeded smoothly.” 


“Both Men Failed” 


Deng Xiaoping expressed his “deep regrets” over Hu’'s 
and Zhao’s lack of forcefulness in “opposing bourgeois 
liberalization” in this way: “When | returned after the 
Cultural Revolution, | had already taken note of this 
(succession) problem. | realized that the issue of lasting 
peace and stability cannot be resolved by our cid gener- 
ation. Hence, we recommended other people precisely 
for the purpose of finding the third generation. But the 
problem was not resolved. Both men (refering to Hu and 
Zhao) failed. not in economic issues, but they stumbled 
on the issue of opposing bourgeors liberalization. Succes- 
sion was out of the question.” 


Furthermore. it was revealed by knowledgeable sources 
that during his southern tour, Deng Xiaoping had 
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remarked: “Some people say that Comrade Jiang Zemin 
will step down to allow Zhao Ziyang to resume the post 
of general secretary. This 1s rumor-mongerng’™ 


Conclusion to Investigation of Zhao “Problem™ 
Therefore, it was contended by the sources that even if 
the climate of reform should warm up. the likelihood of 
a comprehensive rehabilitation of Zhao Ziyang 1s 
extremely minimal. 


However, the sources also revealed that the CPC's investi- 
gation into the Zhao Ziyang “problem” has indeed been 
concluded. The conclusion reportedly said that the “mus- 
take” committed by Zhao in 1989 may be attnbuted pnn- 
cipally to “a musjudgement of the development of the 
situation during the penod of the student movement.” 


The sources further pointed out that the forma! arrests of 
Bao Tong and Gao Shan. both confidants and aides of 
Zhao Ziyang, also proved that the issue has been closed. 


Possible Limited Rehabilitation of Zhao 


Knowledgeable sources also said that the principal 
charge leveled against Bao Tong and Gao Shan was 
revealing to the students at Tiananmen Square news 
about the CPC Central Committee's Political Bureau 
decision to proclaim martial law in Beying in May 1989. 
Actually, two things were already clear. One 1s that Bao 
Tong, who was present at the Political Bureau meeting. 
revealed the news about the marta! law to his own 
assistant, Gao Shan. who occupied an important posi- 
tion at the CPC Central Committee's Office on Political 
Structural Reform. two 1s that Gao Shan later convened 
a meeting of cadres above section level from the “three 
institutes and one association’ —the Chinese Institute of 
Economic Structural Reform, Chinese Institute of Rural 
Development, the Zhongxin Research Institute, and the 
Young Economists’ Association, where he revealed news 
about impending martia! law in Being. This was the 
authorities’ version, that of revealing a confidential 
secret of the CPC 


Sources claimed that at least 1t has been made clear that 
Zhao Ziyang did not ask Bao Tong to reveal and spread 
news about the CPC's decision about martial law. thus 
clearing Zhao of a major crime 


The sources also pointed out that Zhao Ziyang, Li Peng, 
and others are symbolic personalities tied to the “4 
June™ incident. Whether it be Li Peng’s fall from power 
or Zhao Ziyang’s comprehensive rehabilitation, these 
would touch on the most sensitive issue mm the main- 
land's politics—rehabilitation of “4 June” And this ts 
unlikely to happen in Deng Xiaoping’s lifetrme 


However, the sources also maintained that as the polit- 
ical climate im the mainland warms up further and the 
pro-reform forces basically take the upper hand, a lim- 
ited rehabilitation of Zhao Ziyang cannot be ruled out, 
that 1s, his assumption of certain relatively unimportant 
but symbolic and significant posts 
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Wang Renzhong's Remains Cremated Without (eremony 
OW 1803130092 Beying XINHUA Domestic Service 
in Chinese 0942 GMT 18 Mar 92 


[Text] Beying, 18 Mar (XINHUA}—The remains of 
Wang Renzhong., vice chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], were cremated on 18 March 1992. 
In accordance with Comrade Wang Renzhong’s last 
wish, no ceremony to pay last respects to his remains or 
memorial service were held. During the penod when 
Comrade Wang Renzhong was seriously ill, party and 
national leaders comrades Jiang Zemin. Li Peng. Qiao 
Shi, and Song Ping visited him in the hospital. CPPCC 
Chairman Li Xiannian sent his wife. Comrade Lin 
Jiamei, and Comrade Peng Zhen sent his wife. Comrade 
Zhang Jieqing, to the hospital to visit Wang Renzhong. 
Other leading comrades of the CPC Central Committee, 
the National People’s Congress. the State Council, and 
the CPPCC National Committee also visited Wang 
Renzhong in the hospital. 


Public Order Said ‘Good;' Some Crimes ‘Acute’ 


HK 1703044392 Beying CHINA DAILY in English 
17 Mar 92 p 1 


[By staff reporter Chang Hong: “Police Step Up War on 
Cnme™} 


[Text] Police have been put on high alert after the latest 
surge im murders, armed robbery and other serious 
crimes, and major anti-crime offensives are expected in 
some parts of the country. 


Yu Lei, deputy minister of Public Security, told a police 
conference yesterday that the rise in senous criminal 
cases lately has particularly reduced the public's sense of 
safety and may jeopardize social stability 


He informed provincial police chiefs. who attended the 
conference held simultaneously by telephone in different 
parts of the country, of the latest crime statistics as well 
as individual cases. 


Sernous offences such as explosions. arms theft, robbery 
and murder have increased by varying degree in the last 
two months. 


While saying that public order was good on the whole. 
the semior police officer said that certain types of crime 
have emerged as acute problems 


The ministry has ordered police authorities across the 
country to remain sober-minded and take resolute mea- 
sures to cope with the expected crime season in the 


spring. 
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Anticorruption Drive Activities Reported 
HK1703052792 Beijing CHINA DAILY in English 
17 Mar 92 p 3 


[By staff reporter Ma Zhiping: “Drive To Root Out 
Official Corruption™] 


[Text] People who intend to seek private profit by taking 
advantage of their public posts won't find it as easy as it 
used to be. More supervisory networks have been set up 
to scrutinize the actions of suspects. 


“Most regions and departments in China have set up 
special offices to correct unhealthy practices. These are 
not just temporary organizations: the problem was a 
chronic one and 1s not likely to be eliminated totally 
within two or three years,” said an official in charge of 
one of the special task forces, under the State Council, at 
a news brnefing yesterday. 


“These persistent practices, which exist in almost every 
trade and department, from within the Party to grass- 
roots local offices and agencies, are complicated and 
difficult to control,” he said, stressing that people must 
be prepared for a long fight to create a better environ- 
ment for the country’s economic development. 


“Correcting unhealthy practices in government depart- 
ments and various industnes is an important part of the 
country’s effort to build clean governments and fight 
corruption.” 


Incomplete statistics from 19 provinces and regions 
showed that China's supervisory departments put 
49.545 cases on file for investigation and prosecution 
last year, as a result of the national crackdown called by 
the State Council in iate 1990. 


“We adopted a guideline of ‘self-examination and self- 
correction’ in coping with the unhealthy social practices, 
which has yielded initial results and will be continued 
this year. Many people have paid back what they gained 
by illegal means. Regional investigations made late last 
year showed that more people were satisfied with the 
performance of some important professions and depart- 
ments, compared with half a year ago,” the official said. 


More than 33,600 people were dealt with through Party, 
administrative and legal action for their misbehaviour, 
which had a negative influence on the public. Progress is 
being made. 


One million people from various walks of life in Hubei 
Province, for instance, joined the national “‘self- 
examination and self-correction™ campaign and have 
paid back 30 million yuan ($5.55 million) of illegal gains. 
one third of the total. In Inner Mongolia, 150 million 
yuan ($27.8 million) has been recovered through self- 
correction. 


As a result, some widespread problems, such as the 
difficulty of getting a home telephone installed, or get- 
ting prompt medical treatment, have been eased, as the 
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common practices of seeking a profit or a bribe has been 
brought under contro! to a certain extent 


This year, supervisory departments wil! strengthen their 
leadership while continuing to focus their attention on 
self-examination and self-correction among various pro- 
fessions, according to the official, who added that more 
research will be made into ways of uprooting the practice 
altogether. 


More Graft, Bribery Cases Tried 
OW 1503130792 Being XINHUA in English 
1242 GMT 15 Mar 92 


[Text] Beiying. March 15 (XINHUA}—China’s procura- 
tonal departments at various levels has paid more atten- 
tion to the grafts and bribery cases to guaraniee the 
smooth development of the economic constructions. 


According to statistics, more grafts and bribery cases 
have been investigated and brought to trial in 1991 than 
1990. More than 2,300 grafters and bribers surrender 
themselves to the legal departments and many officials 
with slight corruptions have been educated and saved. 


Ye Huilun, vice director of the procuratorial section 
administering grafts and bribery of the Supreme People’s 
Procuratorate, said that the procuratonal departments of 
more than 200 prefectures, cities and counties have 
launched special campaigns against the grafts and 
bribery. 

As a result, Ye said, many grafts and bribery cases have 
been uncovered, especially in the industnes of finance, 
coustructions, production materials, commerce and 
trade and electricity 


Science & Technology 


Xian Satellite Center To Support Launch 


HK1703053892 Beyineg CHINA DAILY 
in English 17 Mar 92 p § 


[By Miao Hong: “Xian Satellite Centre Launches a New 
Chent”} 

[Text] The Xian Satellite Control Centre (XSCC) 1s 
ready to support the launch of the U S.-manufactured 
Australian communications satellite. scheduled for 
Sunday, at the Xichang Satellite Launch Centre in 
Southwest China's Sichuan Province 


“We have designed a new software system for the 
mission,” said Chen Changgu:, director of the centre's 
software division. “We just finished the simulated test 
and the result was very positive.” 


At the request of Hughes Aircraft Corporation of the 
United States, the centre plans to provide the most 
accurate possible data on the satellite flight orbit and its 
two special positions in the outer space within 20 min- 
utes after the satellite 1s sent into geo-stationary orbit 
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Chen said the centre will use the same hardware with 
which it successfully supported the launch of the 
Hughes-manufactured Asiasat I on April 7, 1990. And he 
said he is confident of success for the centre's launch 
support service this time despite all its challenges. 

The Xian centre, under the China Satellite Launch 
Tracking and Control General (CLTC), is the manage- 
ment organ of China's Space Telemetering, Tracking and 
Control Network. 


The centre has controlled every launch of China's 
domestic-made satellites since Apnl 24, 1970, when 
China put its first satellite into outer space. According to 
the Beijing-based CLTC, the centre has successfully 
supported the launch of 3! satellites. 10 of which were 
scientific/experimental, |2 recoverable remote-sensing, 
five communications, two meteorological, the Asiasat | 
and a satellite for Pakistan. 


“Its service is highly reliable and the data it provides are 
accurate,” said Zhang Jianye, general manager of the 
space division of the Great Wall Industry Corporation, 
China's leading aerospace company. 


Established in 1967, XSCC demonstrated its promi- 
nence in tracking space objects in June, 1979, when ut 
joined in worldwide efforts to search for the Skylab, the 
first space station of the United States, of which control 
had been lost. 


“We started tracking it at the request of the US. _. 
ernment on June 24,” recalled Xuan 

senior engineer at the centre. The Skylab, which had 
been moving round the earth every 90 minutes, was 
falling out of orbit some 400 kilometres above the earth. 
It was crucial to foretell when and where the target would 
fall to earth. 


Through intensified work, the Xian centre officially 
predicted on July 11, ahead of any other countries, that 
the target would fall into the southern waters of the 
Indian Ocean at 00:34 hours, on July 12. 


“We also located the exact spot on which the largest 
piece of Skylab, weighing more than two tons, would fall. 
with only four minutes difference from the actual time,” 
Xuan said. 


China's debt im the world’s space tracking activities 
amazed many scientists. Qian Xuesen, known as the 
father of China's missiles, called 1 “a miracle im the 


history of space science.” 


The centre performed the “miracle” again in January 
1983, when it accurately predicted the time and place at 
which the Soviet Union's nuclear-powered satellite 
“1402” would hit the carth 


Working with XSCC are five permanent and three mobile 
tracking stations across the country, plus two ocean-going 
mstrumentation shups When necessary, Xuan said, the 
centre and its local stations can work round the clock and 
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simultaneously track |0 satellites, although 1 now super- 
vises only four domestic-made communications satellites 
and one meteorological satellite. 


Xuan said tracking geo-synchronous satellites is a real 
challenge but the centre 1s “outstanding” at determining 
when to ignite the AKM (apogee kick motor) on such as 
satellite, a crucial process to put i into its synchronous 
orbit. 


“Several foreign satellites failed their raissions because 
they did not ingite the AKM at the nght time,” he said. 
“Fortunately we haven't made any errors in this 


Throughout the service life of a Chinese-made geo- 
synchronous satellite, the Xian centre must track it day 
and night. After the satellite enters its orbit, the centre 
must continue to keep it on trackand make adjustments 
on its attitude, velocity and operation. 


“When the satellite 1s in the shadow of the earth,” Xuan 
said, “its solar panels stop functioning. So we must have 
the solar panels and their substitutes turn off or on with 
regard to the satellite's position within or without the 
shadow zone.” 


Each spring and autumn, he pointed out, there are 45 
days when the satellite is un the shadow of the earth 
between midnight and daybreak 


China's mastery of satellite control technology has 
enable XSCC to provide launch support service for 
foreign clients, said Zhang Yougen, director of the 


Development Department of CLTC. 


“While our achievements in satellite launching tech- 
nology have been internationally recognized and we 
have signed contracts on launching satellites for other 
countnes,” said Wu Zhizhou, chief engineer with the 
centre's technology division, “we strive to provide 
launch support service as well.” 


Looking forward to the future, both Zhang and Wu 
expect to expand China's co-operation with other coun- 
tres in this field. 


Wu said the computers and facilities at the Xian centre 
were exclusively China-made until October, 1990, when 
the centre was able to import two computers 


“Our Chinese equipment is working well and can be 
networked with the equipment of foreign satellite centres 
worldwide,” he sand. “But introduction of advanced 
technology from other countnes will certainly help us 
improve, especially as we are cager to provide better 
service im tracking and controlling satellites for both 
Chinese and foreign clients.” 
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Space Industry Expands International Cooperation 
OW 1703213992 Beijing XINHUA in English 
1504 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA) —China’s space 
industry has cooperated with foreign scientists to suc- 
cessfully complete a number of major space related 
scientific research projects. 


At the same time, the nation’s rocket and space technol- 
ogies have gained wide acceptance on the international 
market. 


As part of its effort to help develop the nation’s self- 
reliance capacity, China's space department has pro- 
moted technical cooperation and exchanges with more 
than 20 countries, including Britain, France, Germany, 
Italy and the United States. Technical cooperation 
projects and exchanges have been carned out in wide- 
ranging areas, including the development of communi- 
Cations, resource, and satellites. 


Chinese scientists have cooperated with foreign scien- 
tists on a number of highly significant research projects 
such as an analysis of large space stations, the dyn>mic 
force of satellites, and image processing. A number 0: the 
project have resulted in international level research 
achievements. 


The country's space industry has successfully launched a 
commercial communications satellite and a Pakistani 
satellite for scientific research since 1985, when China 
first offered its “Long March” serial carrier rocket to the 
imternational satellite launch market. China is also 
scheduled to launch two large communication satellites 
for Australia later this year. 


China also plans to offer piggyback service on its retriev- 
able satellite to foreign companies. New services also 
include the trial production of new materials and new 
medicines under zero gravity conditions, as well as 
scientific experiments related to microbiology engi- 
neering, immunity and other life sciences. 


In recent years, China's space industry has exported 
satellite components and ground facilities to twelve 
countnes and regions. 


In addition, the Xichang and Jiuquan satellite launch cen- 
ters and the Xian satellite monitoring and control center 
have attracted thousands of foreign space technology 
experts and representatives from foreign companies. 


At the same time, China has sent over ten thousand 
experts to participate in international space related aca- 
demic conferences. And, a number of academic papers 
presented by Chinese space scientists have won interna- 
tional prizes. 
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Nation To Implement ‘Multiplication Plan’ 
HK 1703094692 Beijing RENMIN RIBAO 
in Chinese 7 Mar 92 p 1 


[By Liu Guosheng (0491 0948 0524): “China To Imple- 
ment Plan for Extending Application of Electronic Infor- 
mation Technology™] 


[Text] Beijing, 6 Mar (RENMIN RIBAO)}—This reporter 
learned from a relevant department: The plan for popu- 
larizing and applying electronic information technology, 
which has been carried out in our country for many 
years, has now been upgraded as a national-level pian 
and named as the “multiplication plan.” This is an 
important step and measure to promote the develop- 
ment of information technology for China's industries 
and social progress and the development of industrial- 
ization of information technology. 


Application of electronic information is an important 
task. During the Eighth Five-Year Plan, China will 
conscientiously implement the policy of “grasping appli- 
cation and promoting development” and give full play to 
the role of electronic information as a multiplier so that 
application of electronic information can be pushed to a 
new and higher stage in various sectors of the national 
economy and social development. 


The “multiplication plan” is a long-term plan for devel- 
opment and application of science and technology. It 
was put forth jointly by the State Council's Electronic 
Information System Popularization and Application 
Office and the State Science and Technology Commis- 
sion, and the former is in charge of its formulation, 
implemeniation, and management. The implementation 
of this pian will promote the construction and applica- 
tion of the major information systems of the state. To 
promote the development of information technology in 
various industries, continuous efforts will be made to 
apply electronic information technology in various sec- 
tors of the national economy and social development. 
During the Eighth Five-Year Plan, it is necessary to 
further open up new projects for applying this tech- 
nology and increase the level of application. Well devel- 
oped technologies must be popularized and applied on a 
larger scale. The State Council's Electronic Information 
System Popularization and Application Office will coop- 
erate with other relevant departments and, motivated by 
the government's preferential policies and new opera- 
tional mechanism, will vigorously support the develop- 
ment of all kinds of information service trades. It will 
also promote the commercialization of information 
products and gradually realize industrialization of infor- 
mation. 


Progress Made in Restructuring Science, Technology 


OW '1803105892 Beijing XINHUA Domestic Service 
in Chinese 0947 GMT 16 Mar 92 


[By reporter Zhuo Peirong (0587 1014 2837)] 


aa 
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[Text] Beijing, 16 March (XINHUA) —China’s reform of 
the science and technology system is progressing in a 
down-to-earth manner, and has propelled the work of 
science and technology into an unprecedented period of 
growth. Reform has further liberated the productive 
force of science and technology within China. 


Restructuring science and technology has led to estab- 
lishing the concept of commercializing scientific and 
technological achievements throughout society, and a 
large number of technological achievements have made 
their debut on the stage of economic construction 
through exchanges in the market. China’s technological 
markets have developed from scratch and gradually 
expanded. Trade volume in technology rose from 720 
million yuan in 1984 to 9.4 billion yuan in 1991, 
showing an over | 2-fold increase in eight years. The rate 
of application of scientific and technological research 
results rose from between 20 and 30 percent prior to 
reform to between 50 and 60 percent today. A large 
number of research results have been turned into mate- 
rial wealth in the vast expanse of economic construction, 
with a value of more than 10 times the project’s invest- 
ment costs. 


The most significant aspect of restructuring science and 
technology lies in the change in appropriations for sci- 
ence and technology, which have reversed the situation 
of long-term “consumption of royal grain” by scientific 
research, thus enabling science and technology manage- 
ment to introduce competition and economic leverage. 
As of the end of 1991, we have reached our goal for 
curtailing operating expenses for research organizations 
involved in science and technology development and 
affiliated with the central ministries; reform in appropri- 
ations for local science and technology research insti- 
tutes will also be completed by the end of this year. 
Income by science and technology organizations 
obtained through economic construction reached 5.55 
billion yuan in 1990, equalling 1.7 times the total oper- 
ating expenses before reform. Of this, 2.36 billion yuan 
was derived from the development category of science 
research organizations affiliated to central ministries, 
tantamount to 9.5 times the operating expenses before 
reform. 


The opening up of technological markets and the change 
in the operating mechanism have induced many scien- 
tific research institutes—especially those in the techno- 
logical development category—to consciously orient 
themselves to the needs of economic construction. 
Nationwide there are about 500 scientific research insti- 
tutes which have joined enterprises or enterprise groups; 
over 10,000 joint ventures between scientific research 
institutes and enterprises; and over 4,000 technological- 
economic entities founded by scientific research insti- 
tutes. Changes are also taking place in the distribution of 
science and technology personnel and in its irrational 
structure. Among 10 million science and technology 
personnel, over 4 million have entered the major eco- 
nomic fronts, over 5 million have participated in tech- 
nological activities in rural areas, and tens of thousands 
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are involved in part-time undertakings. In addition, 
there are currently over 10,000 units of various science 
and technology organizations which are established by 
science and technology personnel and run by local 
people, involving over 500,000 personnel. 


Restructuring science and technology has paved the way 
for gearing science and technology toward economic 
construction, and has gradually led China’s economic 
construction onto a track of relying on scientific and 
technological progress. In rural areas, the establishment 
of a socialized service system guided by science and 
technology has opened up the channel for introducing 
science and technology to rural areas; the emphasis of 
science and technology work in rural areas has pro- 
gressed from the stage of introduction and demonstra- 
tion to that of popularizing research results of advanced 
science and technology which are suitable for application 
in rural areas. Of the increased revenue and profits from 
China’s agricultural sector in recent years, 40 percent is 
attributable to science and technology progress. Restruc- 
turing science and technology has also promoted techno- 
logical advancement among large and medium-sized 
enterprises. Among the more than 10,000 large and 
medium-sized enterprises nationwide, about half cur- 
rently possess their own organizations for technological 
development, and over 4,000 of them practice general 
engineer responsibility system under the leadership of 
factory directors. Never before has so much importance 
been attached to scientific and technological work 
throughout society. 


Restructuring science and technology has also further 
strengthened the work of science and technology itself. 
Reform has not only trained science and technology 
contingents and broadened the sources of funds for 
operating expenses, but has also brought much heart- 
ening news about victories scored at the major battle- 
fronts while gearing science and technology to economic 
construction, thereby making it possible for high tech- 
nology development and basic research to continually 
break new ground. In recent years, achievements in 
scientific and technological research have not only 
steadily improved in quantity but also in quality; at the 
provincial-level alone, there are more than 2,300 
projects of major achievements. 


New Society To Aid Scientists Overseas 


HK 1803060892 Beijing CHINA DAILY 
in English 18 Mar 92 p 3 


[By staff reporter: “Society Set Up To Aid Scientists”} 


[Text] Chinese scientists will be getting more assistance 
for overseas academic activities from a new nongovern- 
mental association established in Beijing on Monday. 
The Chinese Association for International Science and 
Technology Cooperation (CAISTC), started by some 
veteran officials and scientists, plans to invite foreign 
scientific delegations to China, run seminars and 
training courses, publish scientific journals, and award 
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foreign nationals who make significant contributions to 
China through scientific cooperation. 


The association, whose funds mainly come from dona- 
tions, plans to send 10 scientists to international sympo- 
siums this year, according to Wu Yikang, vice chairman 
of the association. 


“We plan to sponsor more in the future,” he said. 


Because of their low salaries and limited foreign cur- 
rency, Chinese scientists are often unable to take part in 
international activities. This is especially the case for 
young and middle-aged researchers in the country. 


The association has recruited leading officials from the 
science and foreign affairs circles as well as noted scien- 
tists and scientific entrepreneurs for its governing 
council and advisory board, Wu said. 


It will act as a mediator in dealing with international 
science and technology exchanges between the country’s 
different regions and various government sectors. 


The association will carry out various international 
academic exchange programmes. 


Magnetic Resonance Imaging System Developed 
OW 1703145492 Beijing XINHUA in English 
1302 GMT 17 Mar 92 


{Text} Shenzhen, March 17 (XINHUA}—China has 
developed its first superconductive magnetic resonance 
imaging system, a high-tech medical image diagnosis 
device. 


The system has been approved by the State Pharmaceu- 
tical Administration and the Chinese Academy of Sci- 
ences recently. 


Medical experts here believe that the development of 
such a device has filled in gaps in this field in the 
country. 


With the device, which was developed by the Shenzhen 
Anke High-Tech Company Ltd., doctors can see clearly 
pathological changes within the body at early stages. 


The device is effective in diagnosing cancer, tumor, 
cerebrovascular diseases, and diseases in the nervous 
system. 


The Shenzhen Anke High-Tech Company Ltd. is a 
Sino-American joint venture company and 70 percent of 
its employees have college education. 


The company has developed a number of sophisticated 
products in recent years and both its production output 
value and sales volume topped 100 million yuan last 
year. 
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Economic & Agricultural 
Provinces Take First Steps in Leasing Land 


Hainan Speeds Up Legislation 
OW 0803074492 Beiying XINHUA in English 
0736 GMT 8 Mar 92 


[Text] Being, March 8 (XINHUA}—South China's 
Hainan Province is speeding up laind-leasing legisla- 
tron—the most controversial and conspicuous issue in 
China’s opening policy—in the Yangpu Port area near 
the provincial capital of Haikou. 


Mao Zhijun, vice-governor of Hainan, the country’s 
biggest economic special zone, said that 12 laws and 
regulations have been drafted. They cover land-use, 
construction, finance, customs, frontier defence and 
environmental protection. 


“Only on the basis of ruling by law from the very 
beginning of the project can we create a good business 
climate for foreign investors,” said Mao, who 1s in charge 
of the Yangpu Port development. 


Mao said “The practice in Yangpu 1s unprecedented in 
China, so laws and regulations on its administration 
should also be wholly new.” 


The legal system should guarantee the lawful mghts and 
interests of foreign investors and affirm their legal status, 
embodying the principle of mutual benefits. 


Moreover, it should legalize Yangpu's status as a free 
port and comprise of the corresponding international 
common business norms and practices, said Mao. 


The vice-governor conceded that attention should be 
paid to the special status and the feasibility of develop- 
ment. 


Initiated in 1988, the plan was to lease 30 square 
kilometers of land to Kumagai: Gumi (Hong Kong), 35 
percent owned by the Kumagai Gumi Company of 
Japan, giving it exclusive rights to develop all needed 
infrastructure and facilities and to use the land for 70 
years. 


But the project stalled in 1989, when some people said it 
was like giving Japan a colomial base in China. 


It 1s said that this hurdle was finally overcome when a 
letter of intent was signed on September 16 last year 
between Hainan Province and the Kumagaya Kumi 
(Hong Kong) Company. 


“Yangpu should enjoy a wider freedom than any other 
domestic bonded areas,’ Mao said. 
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Shanghai Zone Leases First Land Plot 


OW 1303100392 Beijing XINHUA in English 
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[Text] Shanghai, March | 3 (XINHUA}—A land-leasing 
contract to establish a foreign trade base was signed 
Thursday between the Waigaogiao Free Trade Zone in 
Shanghai and three corporations under the Ministry of 
Aerospace Industry of China. 


Since the zone was officially opened on March 9, this was 
the first patch of land leased for setting up large-scale 
Sino-foreign joint ventures in this zone. 


The three corporations, namely the China Great Wall 
Industry Corporation, China Nationa! Precision 
Machinery Corporation, and Far East Airlines, were 
given the mght to lease a total of 35,000 square meters of 
land. 


Before this, the Shanghai branch of the China National 
Aero-Technology Import and Export Corporation under 
the same ministry gained the nght of using 32,000 square 
meters of land in the zone in January. Thus, the ministry 
has leased about one-tenth of the land for development 
in the first stage in the zone. 


A spokesman in the zone said the zone 1s 1n favor of the 
setting up of ventures dealing in the production and 
processing of high-tech products, import, export and 
entrepot trade, and bonded storage. 


The zone has completed |6 projects invested in by both 
domestic and foreign ventures with a total investment of 
over 170 million yuan. 


Zhejiang Leases First Land Piece 


OW 1303085292 Beying XINHUA in English 
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[Text] Ningbo, March |3 (XINHUA)—Southeast 
China's Zhejiang Province recently decided to lease out 
a piece of land near Beilun Port, in Ningbo city, to carry 
out land development. 


Local officials said the act is the province's first such 
effort ever made. And the development of the land, with 
a total area of 0.66 sq km, will be undertaken by the 
China Huaneng Enterprise Group, Huaneng (Hong 
Kong) International Development Co., Ltd., and Gang- 
qian Development Corporation of the industrial devel- 
opment zone of Beilun Port. 


According to the local officials, the three parties invested 
80 million yuan to set up a new development corpora- 
tion to be responsible for the comprehensive develop- 
ment and management of the 0.66 sq [square] km parcel. 
as well as being engaged in services involving the invest- 
ment of other industrial projects. 


The officials added that the preparation work of the 
development of the first 0.2 sq km of land has started. 
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Economist Wu Jinglian Decries ‘Leftist’ Influence 
HK 1803064792 Beying ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 15 Mar 92 


[By reporter Tian Huuming (3944 1920 2494)) 


[Text] Beying, 15 Mar (ZHONGGUO XINWEN 
SHE}—Speaking today at a seminar on reform held by 
the GAIGE [REFORM 2395 7245] journal, noted Chi- 
nese economist Wu Jinglian [0702 2417 8834] issued 
this appeal: The “leftist” ideological influences are quite 
serious at the moment, with certain theoreticians cre- 
ating grave chaos in the ideological front in recent years. 
It 1s therefore necessary to clear things up. 


He said: To implement the CPC Central Committee's 
decision to expedite reform, China's economists should 
do more concrete work to help the cadres and people 
clanfy their thinking and make their necessary contmbu- 
tions to the study and formulation of reform measures. 


Wu Jinglian maintained: The return of “leftist” ideas in 
theones occurred twice in the decade of reforms in 
China: One was from 1982 to 1983 with criticisms 
levelled principally on the “theory of socialist com- 
modity economy” and the “theory of planned com- 
modity economy.” These two theornes were upheld by 
the “decision” of the Third Plenary Session of the | 2th 
CPC Central Committee. 


The second incident occurred in the last two years, when 
some theoreticians criticized the “theory of the market 
onentation of socialist reform” and the “economic 
theory of the socialist market.” The recent conference of 
the CPC Central Committee's Political Bureau drew up 
a scientific conclusion to the questions of being sur- 
named “capitalism” or “socialism” and of planned and 
market economy. 


Wu Jinglian held: As a new round of reforms 1s about to 
surge, economic theoreticians should undertake prag- 
matic tasks, draw up specific and feasible reform guide- 
lanes, and make all preparations for the operation of a 
new mechanism. A vast amount of work awaits the 
economists in this area. 


Speaking on the relationship between reform and devel- 
opment, Wu Jinglian said: Looking at the long term, 
China should accelerate its economic growth rate. It is 
possible as well as necessary to raise the annual growth 
rate in the next 20 or 30 years to 10 percent or even 
higher. But at the same time, he also stressed that high 
rates should be built on high performance. Otherwise. 
high rates achieved with high input will often result in 
inflation after one or two years. 


How can high performance be achieved? Wu Jinglian 
believed the basic way lies in expediting reform to bring 
down the old and install the new. He maintained that the 
rate should not be too high at present in order to avoid 
an “overheated” economy and the appearance of infla- 
uion. 
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He said: People who are greatly concerned with China's 
economic development shouid be keenly interested in 
expediting reform. Taking !0 years to build the basic 
framework of the new system of socialist commodity 
economy is too long. It should be completed within five 
years, with the old system broken down and a new one 
set up. The growth rate can be boosted on this basis and 
thus realize the full take-off of the economy bu the end of 
this century. 


Wu Jinglian said: On the question of reform, it 1s 
necessary to be bold in strategy and be careful in tactics. 
Therefore, it is necessary to seize the chance and advance 
in a caiculated manner. 


Liu Guoguang Predictions for 1992 Growth Rates 


HK 1603150092 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 8, 2 Mar 92 p 23 


(“China Economic News” article: “A Noted Economist 
Predicts Various Economic Targets for 1992""} 


[Text] According to an analysis made by renowned 
Chinese economist Liu Guoguang in his “Economic Blue 
Paper,” China's national economy will register con- 
tinued growth this year. If macroeconomic regulation 
and control are successful, the growth rate will be basi- 
cally the same as that of last year and there will be a 
rising trend in the price index. The following are some 
concrete economic targets: a GNP growth rate (based on 
comparable prices) of 6 to 7 percent; growth in national 
income (based on comparable prices) of 6 to 7 percent, 
growth in gross agricultural output (based on comparable 
prices) of 3 to 3.4 percent; growth in gross industrial 
output (based on comparable prices) of 10 to 13 percent; 
total investment in fixed assets of 580 to 600 billion 
yuan; growth in the retail price index of 5 to 7 percent, 
growth in retail sales of social commodities (based on the 
prices of the same year) of around |2 percent; growth in 
revenue of about 8.4 percent; growth in expenditure of 
about 7 percent: a deficit of 12 to 15 billion yuan; new 
lending will range from a lower limit of 270 billion yuan 
to an upper limit of 320 billion yuan; and residents’ 
savings deposits will grow by about 30 percent. 


Experts proposed that to ensure ‘+: realization of the 
second-step strategic objective fo. China's economic 
development, it is necessary to pay aitention to a stable 
speed, structural readjustment, and increasing economic 
returns this year. It is necessary to make appropriate 
arrangements for aggregate invesiment, the strict control 
of investment orientation, and to endeavor to increase 
economic returns. It is necessary to continue to control 
the scale of loans and prevent commodity prices from 


going up too quickly. 


Guangdong CPC Paper Echoes Deng Reform Call 


HK 1303134892 Guangzhou NANFANG RIBAO 
in Chinese 12 Mar 92 p 1 


{Commentator's article: “Master Ideological Weapon, 
Push Ahead With Reform, Opening Up”) 
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[Text] When spring was very much in the air south of the 
Five Ridges [the area covering Guangdong and 
Guangxi], the provincial propaganda work conference 
was convened in Guangz! >u. It was a meeting of great 
importance. It proposed ‘egarding the conscientious 
study of the important do iment recently issued by the 
central authorities as a key task for this year’s propa- 
ganda work and earnestly implementing it in close 
relation with Guangdong’s reality. We must make a good 
job of this major affair. 


This important document was issued by the central 
authorities in a key period of our socialist moderniza- 
tion. It gives a profound exposition on such major issues 
as unswervingly implementing the party's basic line of 
“one center, two basic points,” adhering to the socialist 
road with Chinese characteristics, and, in particular, 
seizing the current opportunity to speed up the reform 
and opening up and concentrate energies on economic 
construction. It not only has an important guiding role to 
play in the current reform and construction and the 
successful convening of the 14th CPC National Con- 
gress, but is also of great and profound significance to the 
entire cause of socialist modernization. In our study, 
whether or not we can accurately grasp the spirit of this 
document and apply it as a guide to our work in varnious 
respects should be taken as an important examination 
for us. 


In order for us to score satisfactorily in this examination, 
keeping our province's reality firmly in mind is impor- 
tant. Ours 1s a province for comprehensive experiments 
on reform and opening up. The reform and opening up 
over the past dozen years has helped bring forth a 
flourishing picture in our economic construction and 
various other undertakings. The society has taken on a 
gratifyingly new look, commanding increased respect 
from foreign frends. These achievements prove that the 
theory and line regarding the building of socialism with 
Chinese characteristics initiated by Comrade Deng 
Xiaoping since the Third Plenary Session of the | ith 
CPC Central Committee is utterly correct. After we have 
studied the document and subsequenily furthered our 
understanding of such important theoretical viewpoints 
as “Chinese characteristics,” “initial stage,” and “fun- 
damental task,” we will be able to greatly enhance our 
understanding of scientific socialism and greatly boost 
our confidence in realizing the second-step, and even the 
third-step, strategic goals in modernization, which will 
enable us to work with more enthusiasm and speed up 
our province's economic construction and various other 
undertakings. 


Many new things have emerged in the course of the 
reform and opening up in this province, together with 
some new phenomena and new problems. How shall we 
look upon these things and problems? The important 
central document has provided us with the critena for 
distinguishing between mght and wrong and the “keys” 
for analyzing problems. To judge those things, the chief 
method is to find out whether or not they are conducive 
to the development of the socialist productive forces, the 


FBIS-CHI-92-053 
18 March 1992 


enhancement of the comprehensive strength of the 
socialist country, and the improvement of the people's 
living Standards. As long as we study and comprehend 
this document in light of reality and conscientiously sum 
up our own expenence, we will be in higher spints, 
bolder in the reform and opening up, and will make a 
boid attempt and boldly blaze new trails whenever we 
find something worthwhile to do. This way, our prov- 
ince’s reform is bound to take on a new look and our 
province's economy is bound to go up a few more steps. 


Taking this important central document as a powerful 
ideological weapon, let us push ahead with the healthy 
development of the reform, opening up, and two civili- 
zations to greet the convening of the 14th CPC National 
Congress with new, outstanding achievements! 


Guangdong Reform Viewed in Wake of Deng Visit 
HK0903020592 Hong Kong TA KUNG PAO in Chinese 
7 Mar 92 p2 


{Special Article by staff reporter Ho Sui-y: (0149 4482 
1837): “Guangdong Explores New Train of Thought on 
Economic Reform”) 


[Text] Guangzhou 6 Mar (TA KUNG PAO} —Early this 
year, a CPC elder went down south to ascertain and 
encourage Guangdong’s work in reform and opening up. 
With the spint of related talks and instructions relayed 
to every level, Guangdong’s plan for wide-ranging, exten- 
sive economic reform at deeper levels 1s mpening. Gov- 
ernor Zhu Senlin announced, “Regarding the progress of 
economic restructuring itself, Guangdong has entered a 
new historical stage beginning this year.” 


Again Guangdong Takes the Lead 


The government required all trades and professions from 
top to grass roots across the province to have a clear 
picture of the fact that past practice in reform, which 
emphasized decentralization and profit concessions were 
implemented, 1s gone. Reform in the 1990s will focus on 
readjusting profits and the power structure, while 
blazing new trails in organization and institutions, this 
being the case, new trains of thought and methods are 
called for, and it will not do to simply copy some 
practices in reform and opening up during the | 980's. 


The CPC elder praised Guangdong for its style of fully 
applying policies and lifting all restnctions in reform 
over the past 10 years and more, while instructing 
Guangdong to be still bolder in reform and opening up. 
to further emancipate the mind with still quicker steps, 
to the effect that Guangdong is required to bring forward 
the spirit of blazing new trails and taking the lead in 
China. Based on to the top echelon’s intention, Guang- 
dong decided to refrain from taking as the pattern some 
past measures that had proven effective, but to conduct 
reform at deeper levels in many sensitive and crucial 
arenas, including restructuring of prices, monetary 
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policy, planning, finance and taxation, state assets 
admuinstration, as well as employment, wage, and social 
security systems. 


Everyone Enters the Competition 


A competitive atmosphere in China had been almost 
non-existent for years. A popular saying some years ago 
was very impressive: “Ei:ther one works or does not 
work, one gets 36 yuan all the same.” Now reform is set 
forth to break the iron mce bowl, iron armchair, and 
ironclad wage, with the hope of creating an environment 
in which “everyone rouses himself for vigorous efforts” 
to make progress together, with the society in competi- 
tion. 


Guangdong’s practice has been to gradually establish the 
two-directional selection of the enterpmse and workers 
and staff members in its labor employment system. 
Based on contract stipulations, the boss might fire a 
worker, and the latter might hand in his resignation any 
time he wishes. Neither cadres nor workers enjoy life 
tenure in an enterpnse. Based on the principle of open- 
ness, equality, competition, and selection of the best, 
those who are able might be promoted to important 
posts, and those we are not, demoted: one could be an 
“official” today and an ordinary man in the street 
tomorrow. Regarding work payment. a principle of 
floating distribution has been established Those enter- 
prises with cutbacks in profits and increases in deficits 
may cut back their wage volume. and factories suffering 
from deficits are not allowed to issue bonuses. Later, 
enterprises will gradually implement a job skill wage 
system, wages of workers and technicians with greater 
skill and contnbutions on jobs that are tough, dirty, 
exhausting, and dangerous will enjoy relatively higher 
wages. 


The central authorities selected Guangdong as one of 
three provinces undergoing experiments to implement 
reform of the enterprise property mghts system, whereas 
Guangdong has also conducted experiments in several 
ways, doing its best to push forward results in an active. 
sure, and steady way. Some departments have decided to 
organize a number of limited joint-stock companies this 
year, on the basis of summarizing. completing, and 
perfecting Shenzhen's experiment in joint-stock enter- 


prises. 


The ways of the joint-stock system can largely be sum- 
marized as follows: Enterprises with ownership by the 
whole people may own each other's shares in developing 
horizontal combinations and organizing enterprise 
groups, which can be reorganized into joint-stock com- 
panies with legal persons of enterprises with ownership 
by the whole people as shareholders. Enterprises with 
ownership by the whole people and other enterprises 
may also own each other's shares to organize joint-stock 
companies with legal persons of various categones of 
ownership holding shares. Newly-founded enterprises 
with joint investment of the central government and 
locality, of more than one locality, as well as of local 
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government and the enterprise may be organized into 
joint-stock companies from the very start. Joint-ventures 
with Chinese and foreign investment can also be trans- 
formed into joint-stock enterpmses. The practice of joint- 
stock companies with holdings by their own workers and 
staff members can also be standardized and extended. 


Corresponding Social Security System Is Presented 


On the basis of summanzing past expenences, Guang- 
dong saw that the presentation of important reform 
measures would inevitably involve the readjustment in 
interests of varnous aspects and the power structure, and 
forecast that the next-step readjustment in the industnal 
setup and reform in the labor employment system would 
give nse to a voluminous surplus work force. Viewing 
China's national conditions, in the absence of a wide- 
ranging reform in the social securty system, the conver- 
sion of the enterpnse managenal mechanism will be 
affected and lead to social instability 


Currently, conditions in the preparation of such a secu- 
miy system are The project for reform in the pension 
insurance system has been demonstrated on many sides 
on several occasions, and 1s basically mature. It will be 
its implementation will be promulgated in the foresee- 
able future. The realm of unemployment insurance will 
be extended, and will be implemented among all workers 
and staff members in enterpnses with ownership by the 
whole people. enterpnses of collective ownership. and 
the pnvate sector. as well as foreign-funded enterprnses 
Experiments in unemployment compensation for 
workers and staff members from bankrupt enterprses or 
those whose production 1s partially suspended will be 
extended to provide basic subsistence insurance for 
job-awarting workers and staff members thus axed 


Content, Contribution of Deng Economic Thought 


OW 1603114392 Hefe: ANHUI RIBAO in Chinese 
§ Mar 9lp4 


[Arucle by Zhu Deg: (2612 1795 6386) and Wang Kaiyu 
(3769 7030 3768) “A Powerful Ideological Weapon for 
Us To Build Socsalism With Chinese Charactenstics— 
Earnestly Study and Conduct Research in Deng Xiaop- 


ing’s Economic Thought”) 


[Text] Theoretscians throughout the country have made 
great progress im studying Deng Xiaoping’s economic 
thought over the past few years, especially in the penod 
since 1991. The progress 1s noticeable in the following 
aspects. First, the contingent of researchers keeps 
growing These reasearchers. and some noted ccono- 
musts. are engaged in studying this special topic Second. 
ther research efforts have produced a number of sub- 
stantial results According to incomplete statistics. there 
¥as a total of more than 60 relevant theses published last 
year alone. and as many as hundreds of theses and 
treatises were submitted for discussion al vanous aca- 
demic seminars. Third. a large number of famous 
scholars from al! parts of the country participated in the 
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“Academic Seminar on Deng Xiaoping’s Economic 
Thought™ held in Chengdu mn May | 991. It was the first 
tume that a seminar of such a large scale on the special 
topic of Deng Xiaoping’s economic thought was held in 
China. It was not by accident that Deng Xiaoping’s 
economic thought attracted increasingly keen interest 
from theoretical circles and occasioned a research work 
which 1s now in the process of being completed. Deng 
Xiaoping’s economic thought embodies the objective 
law governing our efforts to build socialism with Chinese 
characteristics and. therefore. constitutes the cormer- 
stone of theory for our party to lay down its basic line 
during the initial stage of socialism and see to its 
implementation. The trend of the umes calls for devel- 
oping a theory and need for practicing exploration in the 
sphere of creative thinking about theones. The nse of the 
trend of studying Deng Xiaoping’s economic thought 
indicates that (hina has embarked on a new phase in its 
socialist modernization 


What are the basic contents of Deng Xiaoping’s eco- 
nomic thought” Theoretical workers inside and outside 
Anhui Province gave cxpression to a number of views, 
came to many conclusions. and reached a common 
understanding on some important aspects in the course 
of their research. Most people believe Deng Xiaoping’s 
economic thought 1s an important integral part of Mao 
Zedong Thought. As the principal person that made the 
decision on socialist modernization for China and the 
orchestrator of China's reform and open policy, Com- 
rade Deng Xiaoping conducted fruitful exploration of 
the road for socialist economic construction with Chi- 
nese characteristics in an all-around way. put forward a 
good number of new ideas and views, and further 
amplified Marxism-Leninism-Mao Zedong Thought 
while he profoundly summed up our histoncal expen- 
ences as wel! as the cxpenences acquired from practice. 
The basic contents of Deng Xiaoping’s economic 
thought and its main contmbutions may be summanzed 
as follows. Steadfast!) make efforts to develop social 
productive forces and gradually improve the matenal 
and cultura! living standards of the people by making 
economic development our central! task. Persist in car- 
rying out restructuring the economic system. striving for 
self-improvement and development of the socialist eco- 
nomic system. and continuously increase our socialist 
economic strength in a bid to bring into full play the 
supenority of socialism A socialist cconomy is a 
planned commodity cconomy and. as such, it 1s neces- 
sary for us to integrate the planned economy with the 
market economy. Adhere to the structure of multple 
ownerships with public ownership playing the dominant 
role and permit and encourage other economic sectors to 
achieve appropnate devciopment Invigorate enterprises 
owned by the whole people im accordance with the 
pnnciple of appropriately separating the nghts of owners 
from that of managers Implement vanous distnbution 
methods and systems with the principle of distribution 
according to work playing the dominant role to over- 
come equalitanianism and prevent polanzation. Allow 
some areas and some people to prosper ahead of others 
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and then have the nch help the poor to gradually enable 
all people to enjoy common prospernty. Persist in 
opening to the outside world to learn, assimilate, and 
utilize everthing in the economy and culture of the West 
that 1s conducive to socialist construction. Uphold the 
viewpoint stressing “science and technology are the 
primary productive forces” and attach great importance 
to the tremendous role played by science and technology 
in socialist economic construction. We must carry out 
economic construction in light of the conditions in 
China and according to our capabilities. We must 
quicken our pace whenever necessary and pay attention 
to achieving steady and coordinated development, how- 
ever, the how's and why'’s put forward here are not 
absolute. Development is the most persuasive ultimate 
result that will justify our principles and argument. In 
the past few years, Comrade Deng Xiaoping offered 
brilliant expositions about the thoughts mentioned 
above from different aspects and on various occasions 
and formulated a splendid “trilogy” of China's economic 
development strategy which delineates a clear blueprint 
for development and provides guidance for China to 
achieve tremendous successes in Carrying oul economic 
construction and reform, which have become the focus 
of world attention. 


What, then, lies at the core of Deng Xiaoping’s economic 
thought? What are the major points that he wants to 
stress? During a meeting with the vice president of a 
foreign country back in 1985, Comrade Deng Xiaoping 
said: “We conducted explorations on how to build 
socialism after the Third Plenary Session of the | Ith 
CPC Central Committee. It may be said that, in the final 
analysis, we want to develop productive forces and 
gradually promote economic development in China.” In 
1987, when he met a foreign government leader, he said: 
“We definitely must develop productive forces in our 
endeavors to build socialism. Poverty 1s not a product of 
socialism.” All these remarks indicate what major points 
his thought wants to stress. It was precisely by revolving 
around the central issue of how to develop social pro- 
ductive forces and succeed in building socialism more 
quickly and in a better way that Comrade Deng 
Xiaoping formulated the basic line of “one central task 
of economic development and two basic points of adher- 
ence to the four cardinal principles and implementation 
of reform and the open policy” for our party and the 
development strategy “trilogy” and put forward a series 
of specific policies and guiding principles after thinking 
deeply about the matter for a long time. Their funda- 
mental purposes are to invigorate socialism, enable it to 
accommodate, protect, emancipate, and greatly promote 
development of social productive forces; continuously 
meet the increasing needs of the people in their material 
and cultural lives; guarantee that our socialist cause will 
prevail; and lay a strong material basis for communism 
in the future. 


“Marxists attach the greatest importance to developing 
productive forces.” “The fundamental task in the stage 
of socialism [as published] is to develop productive 
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forces."’ These remarks were repeatedly stressed by Com- 
rade Deng Xiaoping. After having led the people to take 
over political power and, in particular, after having 
scored a basic victory in carrying out socialist reform of 
the means of production, a true Marxist politica! party 
definitely must dedicate itself to promoting the develop- 
ment of productive forces and, on this basis, improve 
people's living standards step by step. Only thus can we 
consolidate and promote the development of our 
socialist cause. We have every reason to be sure that the 
socialist system 1s supenor to a capitalist system, how- 
ever, as Comrade Deng Xiaoping pointed out. this kind 
of supenority enjoyed by socialism “must, first of all, be 
manifested in the speed and effects of economic devel- 
opment™ and “must be manifested in its success in 
promoting better and quicker development of the pro- 
ductive forces than that can be brought about by capi- 
talism.”’ Only when we surpass capitalist countries in 
overall productive force and in the specd of developing 
productive forces can the supenority of socialism be 
truly manifested. Of course, as we are encumbered with 
a heavy burden left over by history, it 1s impossible for us 
to catch up with developed capitalist countnes in as 
short a penod as a few decades, however, if we never 
succeed in this endeavor, our socialism will lack persua- 
siveness. Both history and reality have shown us that a 
“poor socialism,” which cannot successfully promote the 
development of productive forces or gradually improve 
people's living standards in their material and cultural 
lives, will not enjoy the true love and esteem of the 
people or win their support, and that, under the circum- 
stances, such socialism cannot hold on for long in its 
struggle against capitalism. It 1s precisely because our 
endeavors to promote economic development and raise 
the level of productive forces as quickly as possible are a 
life-and-death struggle for socialism as well as a material 
base and a fundamental foothold for us to adhere to and 
develop socialism, that Comrade Deng Xiaoping repeat- 
edly exhorted all the comrades of our party to firmly bear 
in mind the lessons drawn from history at home and 
abroad, tenaciously dedicate themselves to economic 
construction from beginning to end, and absolutely 
permit of no interference with or deviation from this 
central point. Comrade Deng Xiaoping’s economic 
thought on maintaining the fundamental idea of produc- 
tive forces is a new amplification of Marxist theory on 
the economy and, at the same time, a new contribution 
to historical materialism. Proceeding from this basic 
viewpoint of Marxism, the second generation of our 
party's leading group with Conmrade Deng Xiaoping as 
the nucleus acquired a new understanding of socialist 
construction across a broad spectrum of various fields, 
gradually formed a series of viewpoints and theories on 
socialist construction with Chinese characteristics, and 
achieved great success in their implementation, which 
became the focus of world attention. The reason our 
party insists on restructuring the economic system, 
establishing a new system of the socialist planned com- 
modity economy, developing multiple forms of eco- 
nomic ownership with public ownership playing the 
dominant role, allowing other distribution forms to exist 
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under the prerequisite of making the priniciple of distn- 
bution according to work play the dominant role, and so 
forth is that these measures are suited to the level of 
development of the productive forces in our country at 
the present stage, and they are conducive to developing 
the productive forces more quickly and in a better way. 
Fundamentally speaking, Comrade Deng Xiaoping 
called for the implementation of “one country, two 
systems” while taking advantage of certain merits of 
Capitalism to serve socialism for the purpose of pro- 
tecting and promoting the development of the social 
productive forces in our country and consolidating and 
promoting our socialist cause. Comrade Deng Xiaoping 
is worthy of his reputation as a proletarian revolutionary 
and strategist who is highly capable of dialectical 
thinking, good at pondering on macroeonomic issues 
and deciding on policies and devising strategies for 
them, and conscious of the development of the times. 
Although he is faithful to the basic principles of 
Marxism, he never mechanically sticks to certain ossi- 
fied dogmas or is hampered by some utopian “economic 
patterns.” He always adheres to the ideological line of 
seeking truth from facts, proceeds from actual conditions 
in dealing with matters, brilliantly integrates Marxist 
theory with the practice of socialist construction in 
China, and creatively amplifies Marxism-Leninism-Mao 
Zedong Thought. His economic thought and the strategy 
he has devised for full development represent the funda- 
mental interests of the people and embody the resolute 
will and tenacious pursuit of the Chinese people in their 
determination to completely md themselves of back- 
wardness and build a strong socialist country. In China, 
Comrade Deng Xiaoping not only is the one who talked 
about reform first, he also is the one who talks about this 
subject most profusely and profoundly. Making persis- 
tent efforts in carrying out reform and opening to the 
outside world is an extremely important part of Deng 
Xiaoping’s economic thought. Time and again he has 
stressed at various times and at criticial moments over 
the past decade or so that reform 1s an objective require- 
ment in the law governing the movement of basic 
contradictions in a socialist society, and that it 1s essen- 
tial for developing China's productive forces. Only when 
we open to the outside world and other parts of the 
country, enliven the economy, and persist in carrying out 
reforms can our socialist system improve itself, keep 
solving problems not in line with the development of 
productive forces in the socialist society's productive 
relations and superstructure, immensely expedite the 
development of productive forces, and fully manifest the 
supcnority of our socialist system. Revolution can eman- 
cipate productive forces, and reform can also emanci- 
pate productive forces. Reform is something by which 
our socialist system can improve itself, not discredit 
itself. Reform must follow the socialist course and 
uphold the four cardinal principles, otherwise it will go 
astray. In short, the two basic points support and com- 
plement one another, and both are indispensable. When 
we recall the past and look at the enormous achieve- 
ments China has made in its socialist construction, we 
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are profoundly convinced that the four cardinal princi- 
ples are the foundation of our country, and reforms and 
openness are the way to duild a strong country. In order 
to substantially expedite our economic development, we 
must now emancipate our minds even further and move 
more boldly and faster in carrying out reform and 
opening to the outside world. We cannot retreat, because 
retreat has no future and no way out. 


Deng Xiaoping’s economic thought is a scientific 
thinking which is “world-onented and future-onented.” 
It is in line with the trend of this age; it has a firm grasp 
of the opportunities and challenges of this age: and 11 1s 
imbued with scientific and enterprising spirit. This dis- 
tunctive characteristics can be fully reflected by Comrade 
Deng Xiaoping’s support for the theory that “science 
and technology not only are productive forces, but also 
are the primary productive forces.” Over the years, while 
realizing that speeding up the development of produc- 
tive forces will be the ultimate goal of China's reform 
and development, he has carefully examined the present 
and the future development of productive forces at home 
and abroad. In the face of the challenges stemming from 
the development of the new generation of productive 
forces in the world today, he has put forward the basic 
Marxist concept that “science and technology are the 
primary productive forces.” In his many speeches, he has 
closely integrated the development of modern science 
and technology with socialist modernization, specifically 
pointing out that the former is part of the productive 
forces and it is essential for modernization. He has 
incisively pointed out that the development of produc- 
tive forces in all countnes in the world and the improve- 
ment of their comprehensive national strength are deter- 
mined by science and technology to a great extent. 
Profoundly understanding and implementing this scien- 
tific judgment made by Comrade Deng Xiaoping has 
major and far-reaching significance in ensuring the suc- 
cess of our socialist cause. The key to achieving our 
socialist four modernizations hes in modernization of 
science and technology. Therefore, we must be more 
aware of the need to shift our economic construction to 
the track of counting on scientific and technological 
progress and improving our workers’ proficiency, and 
also the need to respect knowledge and proficient per- 
sonnel in the real sense. 


Guidance from correct theory and ideology 1s essential 
for our socialist modernization. As our economic con- 
struction and reform and opening programs continue to 
deepen and broaden, we must constantly expand and 
deepen our study and research of Deng Xiaoping’s 
economic thought. This 1s a requirement this age has 
placed before us 


Government Urges Faster Enterprise Debt Reduction 
OW 1603160092 Beiyine XINHUA in Enelish 
1445 GMT 16 Mar 92 


[Text] Being, March 16 (XINHUA)}—The State 
Council recently called on the nation’s enterprises and 
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concerned departments to further reduce debt defaults 
and speed economic development. 


The State Council held its third working conference from 
March 9-13 on further reducing the nation’s debt 
defaults. The conference provided a summary of expen- 
ences gained during last year's efforts to reduce debt 
defaults, as well as an outline for new efforts to 
encourage reduction in debt defaults, limiting large 
stockpiles of manufactured goods, and lowering losses 
and increasing profits. 


Premier Li Peng, Vice Premiers Yao Yilin and Zhu 
Rongji, and State Councillors Wang Binggian, Li 
Guixian and Chen Junsheng. participated in the March 
13 meeting, during which Li and Zhu presented 


speeches. 


State Council officials stressed that the tume has come to 
increase the speed of transforming the managerial mech- 
anism of enterprises. and ensure they become market 
onented. They also pointed out that government depari- 
ments at all levels must reduce unnecessary admuinistra- 
tive interference in the affairs of enterprises, and must 
grant the enterprises more power for independent man- 
agement in order to make them responsible for their own 
profits and losses. 


Leading officiais with many state departments also 
calied on the nation’s enterpnses to promote reform of 
the labor, wage system and cadre systems. 


According to the officials, since last September, local 
departments and enterprises acting under the direct 
guidance of the State Council have participated in efforts 
to reduce debt defaults among industnal enterprises. 
They pointed out that the work has been highly suc- 
cessful. 


The officials pointed out the debt reduction effort during 
1992 has been quite difficult, and that the focus of the 
effort must be shifted to preventing a mse in new 4h 
chains, while continuing to solve remaining debt prob- 
lems. 


They also noted the importance of limiting production of 
overstocked goods, and the necessity for greater mar- 
keting efforts to sell such goods in the nation’s vast rural 
areas. In addition, they stressed the need for rapid 
reform of the funds circulation system. 


The officials also called on industrial enterprises to solve 
problems involving losses resulting from pricing system. 
improper management, and out-dated technology They 
pointed out that these problems can be solved by imple- 
menting pnce reform, and upgrading enterprises, as well 
as by transformation of current management mecha- 
nisms. 
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Tertiary Industries Symposium Gives Statistics 
OW 1803000392 Beyineg XINHUA im English 
1442 GMT 17 Mar 92 


[Text] Beying. March |7 (XINHUA} —Tertary indus- 
tnes which have become an important part of China's 
national economy produced an output value of over 
$20.9 bilhon yuan in 199! 


A symposium was opened today in Being to discuss the 
expansion of and development policies related to the 
country’s tertiary industnes. The symposium was jointly 
sponsored bv the State Council's Research Office and 
General Office. and Appraisal Center for Enterprises in 
China which 1s affiliated with the magazine “MANAGE- 
MENT WORLD” 


In the mid-! 980s China adopted a classification system 
which assigned various enterprises to one of three cater- 
gones—the tertiary industries which includes the service 
industry, pnmary industmes which include agriculture, 
forestry. animal husbandry and fishenes. and. secondary 
industnmes which include industry and construction 


Tertiary industries experienced rapid development 
during the Seventh Five-Year Plan pernod (1985-1990) 
with an annual average increase of 8.7 per cent 


In addition, tertiary industries accounted for 27.2 
cent of the gross national product in 1990. compared 
with only 24.8 per cent in 1985 


Al present, the country’s number of tertiary industnes 
have expanded dramatically to include information pro- 
cessing, consulting. tourrsm, cultural recreation and real 
estate, as well as traditional industries such as post and 
telecommunications, commerce. finance and insurance 


The country’s 10-Year Social and Economic Develop- 
ment Plan and the Exghth Five-Year Plan call for a 
further expansion of the country’s tertiary industnes 


The 3-day symposium will focus on further development 
of tertiary industries in China and will draft practical 
suggestions which can be used in policy-making 
regarding such industnes 


Service Enterprises Heading List of 500 Largest 
HK 1803031792 Beyine ZHONGGUO XINWEN SHE 
in English 1800 GMT !7 Mar 92 


[Text] Beying, March 17 (CNS}—The results of an 
evaluation of “China's 500 largest service enterprises” 
were made known today in Beying The evaluation was 
sponsored by || ministries and commissions including 
the Research Centre to Advise on Economic. Technolog- 
ical and Social Development under the State Council, 
the China Enterprise Fvaluation Centre of “Manage- 
ment World”, the Ministry of Foreign Economic Rela- 
tions and Trade and the Research Office of the State 
Council 
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This was the first tume China had singled out the 500 
largest service enterprises in the country. The enterprises 
topping al! others in their specific line of business in 
1990 wncluded China International Trust and Invest- 
ment Corporation (CITIC) in the trust and investment 
sector, China National Chemicals Import and Export 
Corporation in the foreign economic relations and trade 
field. China Automobile Trading Corporation in the 
field of matenals supply and sales. Shangha: Department 
Store :n the commercial wholesale and retail sector, the 
Beying Railways Administration of the Ministry of Rail- 
ways in the field of rail transportation, China Ocecan- 
Going Transportation Corporation in the field of trans- 
portation, China International Aviatior Corporation in 
the field of aviation, the Guangdong Administrative 
Bureau of Posts and Telecommunications in the posts 
and telecommunications sector, Guangzhou China Hotel 
mn the tourist service business, Jilin Cereals and Oils 
Transportation and Sales Corporation im the ficld of 
warchousing and storage and the Dalian Bohai Hotel 
group in the field of catering service 


The evaluation followed the international practice based 
on different service sectors while at the same time 
making reference to certain value indexes capable of 
showing the actual operation situation by a particular 
enterprise in that year. The $00 enterprises are mainly 
situated in Beying and the economically developed 
coastal areas. Beyy:ng accounts for |07 of the enterprises, 
Guangdong 60. while the rest go to other cities and 
provinces including Shanghai. Liaoning, Jiangsu and 
Tianjin in descending order 


Experts were convinced that such an evaluation and the 
making public of its results could facilitate well- 
coordinated development between tertiary industry and 
prmary and secondary industnes. The industnal struc- 
ture and organization within the economy as a whole 
could be adjusted as a result, further promoting the role 
tertiary industry plays in the national economy. thus 
providing rehable information for consultation 


Zhu Rongji: Processing Industry Overdiversified 
H&K 1803063292 Hone Kone CHING-CHI TAO-PAO 
in Chinese No 10, 16 Mar 92 p 25 


[China Economic News” article: “Zhu Rongy: Speaks 
on Macroeconomic Regulation, Control of Processing 
Industry”) 


[Text] While listening to a report recently, State Council 
Vice Premier Zhu Rongy: emphatically pointed out: It 1s 
necessary to step up the macroeconomic regulation and 
control of the processing industry in order to ensure the 
realization of key oroyects 


Zhu Rongy said: Large and medium enterprises are 
presently encountering many difficulties. a large per- 
centage of which are found in the processing industry 
These enterprises make up more than 75 percent of our 
country’s industnal enterprises. 50 percent of light 
industry. and 25 percent of the machinery industry. In 
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short: Too much diversification. Hence, a structural 
readjustment of the processing industry 1s a pressing task 
as well as am important aspect in the endeavor to 
improve large and medium enterprises. Whai +s to be 
done’ All industrial departments should consider 
improving their plans and methods. The plans we draw 
up should comply with the existing mechanism which 
integrates planned economy and market regulation. that 
1s: |) Step up macroeconomic regulation and control. 2) 
Ensure the implementation of key projects. Repetitious 
projects should not be supported. financed. or subsi- 
dized. Furthermore. it 1s necessary to provide informa- 
tion guidance by listing the products whose production 
capabilities exceed demand and giving these to the 
provinces and cities. Another thing 1s to ensure the 
implementation of key projects. Piecemeal solutions will 
only result in heavy losses. 


OW 1603135792 Beying XINHUA Domestic Service 
in Chinese O845 GMT 16 Mar 92 


[Text] Beying. 16 March (XINHUA}—According to 
materials supplied by the Ministry of Labor, the reform 
of the labor, wage. and social security systems currer'ly 
under way in China ts progressing auite rapidly 


Currently, 21 provinces and municipalitu:’s are treating 
the reform of the labor system as a major part of this 
year's enterprise reform The localities are paying special 
attention to steps to complement the vanous reform 
policies. While experimenting with reform, they not only 
heed the interrelation between the labor, wage. and 
social security systems, but they are also integrating the 
reform of the labor system with the reform of planning 
and pricing structures. They have changed the past 
practice of carrying out each reform in rsolation 


According to calculations made by the Ministry of Labor 
in 23 provinces, autonomous regions, and municipal- 
ties, including Beying, Shanghai. Tianjin, Liaoning, 
Jilin, Heber, Henan, and Jiangsu. by the end of February 
a total of 1.458 enterprises with a work force of 2.31 
million carned out comprehensive and supplementary 
reform of the labor, wage. and social security systems. 
2,903 enterprises with a work force of 4.47 million have 
experimented with the labor contract system, of which 
1.168 are large and medium-sized state enterprises. and 
34.973 enterprises with a work force of 10.53 milhon 
have implemented the optimal labor combination [you 
hua lao dong zu he 0327 0553 0525 0520 4809 0678) At 
present, the number of enterprises nationwide partici- 
pating in the reform of the labor system through the 
three aforementioned reform methods has reached 
39,334. It mnvolves 17.31 millon workers, comprising 
17.3 percent of all workers employed by enterprises 
nationwide Of this total, proper arrangements have 
been made for 840,000 of the 940,000 redundant 
workers who were removed from their post 


In the realm of wage reform, the Ministry of Labor has 
issued the namelist for the first group of SO enterprises to 
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expemment with the job skill wage system. Varnous 
localities and departments also have conducted expen- 
ments in an earnest and reliable manner according to the 
plans of the Ministry of Labor by integrating them with 
realities in the own department and locality. 


In terms of reforming the social security system, except 
for a handful of localities in outlying regions, pension 
schemes for retired workers of state enterprises have 
generally been put under the overall control of cities and 
counties. Fujian, Jiangxi, Jilin, Hebei, Beijing, Tianjin, 
and Shanghai have managed to place them under the 
overall control of provincial-level authorities. Currently, 
some 60 millon workers and |2 million retirees nation- 
wide are covered by pension schemes, equalling 82 
percent and 95 percent of all workers and retirees of state 
enterprises, respectively. Some | ,200 cities and counties 
have impiemented pension schemes for workers of col- 
lective enterprises, and they comprise 52 percent of the 
total of such workers in cities and counties. Al present, 
some 2,900 social security administration organs under 
the auspices of labor departments have been established 
at provincial, municipal, and county levels, and they 
include more than 25,000 cadres specializing in social 
security work. On top of this, reform of the insurance 
systems for health and work injuries also has begun. 


Experts Analyze Reasons for Low Worker Morale 
HK 1803065592 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0911 GMT 9 Mar 92 


[Special article by Xian Ren (7033 0088)) 


[Text] Hong Kong, 9 Mar (ZHONGGUO TONGXUN 
SHE}—A special survey on “labor enthusiasm” con- 
ducted by the All-China Federation of Trade Unions of 
210,000 workers from over 400 enterprises in 17 cities 
has showed that 12.2 percent of those surveyed are able 
to give full and comparatively full play to their labor 
enthusiasm, while 87.8 percent can only give mediocre 
or inadequate play. Of the total, 36.6 percent believe that 
they have no sense of being “masters” of their own 
enterprises, 51.5 percent consider the workers’ actual 
Status im enterprises unduly low; and still others hold 
that they have virtually become hired laborers. 


Upon analyzing various surveys, economic experts 
believe that today’s low enthusiasm among workers 1s 
mainly reflected in the following five aspects: 1) low 
attendance rate, 2) low utilization rate of working hours, 
which 1s only about 50 percent, 3) low labor enthusiasm 
and unwillingness to learn professional skills, 4) low 
labor productivity, and 5) low political enthusiasm in 
which workers are not eager to join the youth league or 
the party, but only concern themselves over material 
interests. 


Facing the present situation in which a considerable 
number of enterprises in China lack energy and vigor, 
people often turn to the enterprises’ external environ- 
ment and internal management for causes; yet they fail 
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to pay enough attention to changes in the enthusiasm of 
workers—the main body of enterprises. 


Based on investigations, some experts and scholars sum 
up as follows the causes which lead to the low production 
enthusiasm among workers: 


—Some maipractices in the enterprises’ contracting 
methods have largely dampened the enthusiasm of 
workers and staff members. During the first round of 
enterprise contracting, an enterprise was often indi- 
vidually contracted by factory directors or collectively 
by groups of leaders, while the masses of workers in 
that enterprise had no nght to do anything of the sort. 
Under such circumstances, the vast numbers of 
workers do not have any sense of responsibility to the 
contracted enterprises. They believe that the con- 
tracted enterprise 1s fully responsible to the factory 
director who 1s entitled to all the profits he can make; 
and that the contracted enterprise has nothing to do 
with the workers and they only work for a contractor. 


—The system of labor contracts has affected the enthu- 
siasm of workers and staff members. Although it is 
designed to break “iron nce bowls” and to create a 
relatively flexible environment for the circulation of 
labor force, the system of labor contracts has brought 
about some side effects when put into practice. With a 
sense of being “second-class workers,” workers 
employed under labor contracts generally consider 
themselves inferior to others, feel insecure, and lack 
the sense of having a stable job. As a result, their 
imitiative and creativity in work are declining. 


—The unfair distribution has hurt the enthusiasm of 
workers and staff members. The sharp contrast 
between the high income of self-employed busi- 
nessmen and the low income of workers in state- 
owned enterprises has greatly impacted on workers. 
Moreover, state-owned enterprise workers also earn 
much less than those working in joint ventures or 
foreign-invested enterprises. All these have upset the 
psychological balance of workers, who find this great 
income gap unbearable. In addition, state-owned 
enterprise workers all receive equal treatment regard- 
less of their performances, and there is no gap in the 
distributions between simple and complicated labor, 
between workers working on the production forefront 
and those working on the second and the third fronts, 
or between managerial cadres and common workers. 
Such a situation has largely hindered workers and staff 
members from giving full play to their enthusiasm. 


—-The improper management of enterprise leaders has 
also impaired the enthusiasm of workers and staff 
members. Some directors and managers of contracted 
enterprises abuse their power for personal gains, use 
their power indiscriminately, make arbitrary decisions 
and take peremptory actions, demand subordinates to 
be absolutely obedient, appoint people by favoritism, 
and violate laws and regulations. All these inappro- 
priate behaviors of the management have seriously 
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dampened the enthusiasm of workers and staff mem- 
bers, thus making cadre-mass relations extremely 
strained. 


Economic experts believe: To enliven state-owned /arge 
and medium enterprises, the first thing to do is to 
mobilize the workers’ production enthusiasm. Thuis 1s the 
only source of vitality and vigor of enterprises. Hc w to 
enhance the workers status and production enthusiasm 
then? It 1s umportant to enable workers and staff mem- 
bers to enjoy a higher status in their enterprises. For 
example, the method of all-personne!l contracting of 
assets can be applied when going into a contract, so that 
workers can enjoy part of the ownership of their enter- 
prise’s assets; have the nght to participate in making 
democratic policy-decisions, enhance their awareness of 
participation; and become aware that their functions and 
Status in the enterprise are different frorn those in the 
past. Only in such a way can workers and staff members 
enhance their sense of being masters of their enterprise 
and share comforts and hardships with their enterpnse. 


Only when workers and staff members really have a 
sense of responsibility as masters can the enterprise have 
a unifying force and thus become enlivened and vig- 
orous. Without workers “going all out in their work,” 
even if you adopt |2 policies and 20 measures, your 
efforts will prove fruitless. 


People’s Bank Head on Foreign Currency Risks 
HK 1803063092 Hong Kone CHING-CHI TAO-PAO 
in Chinese No 10, 16 Mar 92 p 25 


[“China Economic News” article: “President of Chinese 
People’s Bank Proposes Serious Study of Foreign Cur- 
rency Risks Problem™] 


[Text] Li Gutxian, state councillor and president of the 
Chinese People’s Bank, recently pointed out that as our 
country’s foreign economic relations and trade contacts 
expand and the country’s foreign exchange capital mul- 
tiphies, it is necessary to study senously the question of 
foreign currency nsks. In particular, it 1s very important 
to study the exchange rate fluctuations in the interna- 
tional financial market so our foreign exchange can be 
rationally distributed in different currencies. The col- 
lapse of the Bank of Credit and Commerce International 
sounded an alarm to us: It 1s necessary to pay attention 
to the credibility of foreign commercial banks. He said: 
Our country now has more than 180 financial institu- 
tions engaged in foreign currency transactions. Financial 
institutions should not all rush to conduct foreign cur- 
rency transactions but should first lay down the condi- 


tions for gradual development. 


‘Roundup’ on Events Showing Further Opening 
OW 1403093792 Beying XINHUA in English 
0845 GMT 14 Mar 92 


[“Roundup: China Takes Bold 
Outside World” —XINHUA headline] 


in Opening to 
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[Text] Beying, March 14 (XINHUA}—The Chinese 
Government has taken bold and solid steps in further 
opening to the outside world this week. arousing atten- 
tion at home and abroad. 


On Monday the Waigaogiao Free Trade Zone launched 
its operations in the Pudong new district, 20 km from the 
center of Shanghai, adopting a wide vanety of preferen- 
tual policies toward investors, enjoying free trade. free 
licences for import and export goods and free flow of 
Chinese and foreign currencies. 


In the middie of the week the central government 
announced 11 would further open four more border cities 
in northeast and north China to enhance economic and 
technological co-operation and exchanges with neigh- 


boring countnes. 


On Thursday an agreement on 20-year sale of natural gas 
from the “YA-13-1" gas field in the South China Sea to 


Hong Kong was signed in the Great Hall of the People 
here in the capital. 


Yesterday the Chinese Government announced 1 was 
launching the Yangpu project for accelerating the con- 
struction of the Hainan Special Economic Zone. The 
project will be constructed with foreign funds. 


Analysts here said that these events this week show the 
courage and determination of the Chinese Government 
to take bold steps and dare to experiment in further 
opening to the outside world 


Moreover, the Political Bureau of the Central Com- 
muttee of the Communist Party of China held a plenary 
session in Being this week and called on the |! billhon 
Chinese people to take bolder steps in reform and 
opening to the outside world, absorbing and learning 
from all the achievements of civilization and the 
advanced management methods of other countnes in the 
contemporary world. including the developed countnes 
of the West 


In little more than one month, many Chinese provinces 
and coastal cities like Shenzhen. Shantou. Shanghai and 
Zhuhai have formulated and adopted flexible measures 
to import advanced technology and absorb overseas 
funds in a move to accelerate reform and opening to the 
outside world. 


Analysts said that acceleration of reform and opening to 
the outside world has become the consensus of all 
Chinese people, which 1s mm line with contemporary 
world trends. 


Chen Shunhen, deputy director of the State Council's 
Special Economic Zones Office, said that opening to the 
outside world is not an casy job and needs bold and 
steady efforts. 


He said that the Chinese Government wil! continue to do 
a good job in managing the special economic zones. 
economic and technological development areas, high- 
technology development regions. and open cities and 


FBIS~ HI-92-053 
18 March 1992 


repons. In addition. the Yangtze River Valicy and 
border regions will further open to the outside world, 
Chen noted 


OW 180305529) Beyine XINHUA Domestic Service 
in Chinese 1042 GMT 17 Mar 92 


[By reporter Ding Jianming (00002 1017 6900)] 


[Text] Beying, 17 Mar (XINHUA}—State Councillor 
and Minister of Finance Wang Binggian emphasized 
here today that i 1% necessary to integrate reform, 
development. and the increase of staic revenues prop- 
erly 


Wang Binggian addressed the National Conference on 
the Financial Work of Industral and Communications 
Departments today. He sand: At present. the state faces 
great financial difficulties. In order to solve this problem 
once for all, we must continue to deepen reform. Only 
reform can promote a sound cconomic development, 
mprove efficiency, increase revenuc. and case financial 
difficulties. Only in this way can we provide greater 
financial support to reform and economic development 
This 1s a virtuous circle 


Wang Binggian pointed out Under the present situation 
of reform and opening to the outside worid, we should 
look further ahead in financial work. In the course of 
reform, we should take th initiative im discovering, 
publicizing. and popularizing typical cxpenence which 
conforms to the overall objectives of reform. We should 
Pay attention to assimilating new thinking and new 
concepts, and boldly use successful foreign capenence 
The finance department should actively provide relevant 
services im support of reform im varnous fields, and 
examine and revise certain stipulatrons which obstruct 
economic development 


Wang Bingquan emphasized: In the course of reform and 
opening to the outside world. al! localities should con- 
sider the interests of the whole and enhance their sense 
of the law In formulating specific policies and measures, 
we must see to it that the central authorities’ macro- 
control 1s not weakened. and we must not overstep our 
power to arbitranly authorize reduction of taxes or the 
profit delivery quota State-owned enterprises, when 
learning from and using the managenal capenence of 
joint ventures, cooperative enterprises. and wholly for- 
cign-owned enterprises. should pay particular attention 
to abiding by the government's taxation, finance, and 
accounting regulations They must not reduce their con- 
tnbutions to the state on the pretext of practicing such 


expenence 


On the financial work of enterprises. Wang Binggian 
pointed out Al present. attention should be paid to four 
things—1!) Actively supporting the readjustment of the 
economic structure and making efforts to resolve long- 
standing structural contradictions. 2) making efforts to 
eliminate deficits and increase profits. 3) umproving the 
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basic work of financial management, and 4) stnctly 
supervising the financial work of enterprises and 
ensuring the truthfulness of their accounting Wang 
Binggian emphasized that enterprises are prohibited 
from falsifying accounts, from keeping two different sets 
of account books, or from setting up a “secret treasury”. 
and that these irregularities, if discovered, will be dealt 
with sternly 


CPC Suggests Measures for Further Opening 
HK 1603071492 Hong Kone WEN WEI PO 
in Chinese § Mar 92 p 2 


[By staff reporter Ch'en Chien-p'ing (7115 1696 1627) 
“State Commission for Restructuring the Economy 
Drafts an Open Policy To Allow Foreign Businessmen 
To Invest in Infrastructure Facilities] 


[Text] Beijing, 4 Mar—According to authoritative 
sources here, high lev7l CPC officials have recenily 
discussed a series of suggestions forwarded by the State 
Commission for Restructuring Economy about the new 
policy of opening up wider to the outside world. This 
State Commission for Restructuring Economy report ts 
entitled “Report on Further Developang Foreign-Funded 
Enterprises.” It 1s expected that these suggestions will be 
carned out. The main content of these suggestions 1s as 
follows 


1. The procedure for examining and approving projects 
1s further perfected, the power of cxamining and 
approving projects that has been deicgated to iower 
levels 1s not being recalled: to avoid importing repeti- 
thous projects, upper-level relevant admunistrative 
departments will have the “power of consultation” and 
will make a decision in the event of a problem in 


IMporting repetitious projects 


2. Tax collection and preferential treatment are per- 
fected and tax evasion problems are solved in accor- 
dance with international practice. The past tax remission 
and exemption policies have been readjusted and the 
period of commencement of tax remission and exemp- 
tion 1s clearly and definitely stipulated according to 
international practice for enterprises, whose taxes were 
calculated from the year they started making profits, as 
onginally provided. A more preferential policy will be 
given to the high and new technologies industries 


3. Without prejudice to our country’s sovereignty, Hong 
Kong. Macao, Taiwan, and overseas businessmen are 
conditionally permitted and encouraged to invest in the 
construction of infrastructure facilities in specified 
areas 


4. The problems of low efficiency, unsuitable market 
development, raw material supplies channels, market 
situation information, the financial market, and the 
foreign exchange regulation market, that foreign enter- 
prises encounter when investing on the mainland, must 
be ummediatcly solved. The pace of reform musi be 
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accelerated so that it can suit the development of foreign- 
funded enterprises. The Chinese side must issue a doc- 
ument strictly prohibiting exorbitant interference in 
Sino-foreign joint ventures, Sino-foreign contractual 
joint ventures, and wholly foreign-owned enterprises; 
unjustified financial levies; and arbitrary fee collection. 


5. The detailed rules and regulations on the enforcement 
of the law concerning Sino-foreign cooperation and sole 
proprietary operation by foreign-funded enterprises 
must be completed as soon as possible. Meanwhile, it is 
necessary to begin formulating the indispensable legal 
documents that absorb foreign capital, including the 
Company, Administrative, Mortgage, and Competition 
Laws. 


Agriculture Chief Outlines Rural Enterprise Goals 
HK1103141692 Beijing NONGMIN RIBAO in Chinese 
14 Feb 92 pl 


[Article by Agriculture Minister Liu Zhongyi: “Current 
Main Tasks For Township and Town Enterprises”] 


[Text] “The Decision on Strengthening Agriculture and 
Rural Work” of the Central Committee's Eighth Plenary 
Session points out: “Actively developing township and 
town enterprises 1s the only way to keep the rural 
economy prosperous, increase the peasants’ income, and 
promote the modernization of agriculture and the devel- 
opment of the national economy.” This summarization 
of township and town enterprises and the mission 
entrusted to them by the Central Committee marks the 
fact that township and town enterprises have entered a 
new stage of development. In the new year, to develop 
townshio and town enterprises, it is necessary to 
unswervingly implement the Central Committee and 
State Council's principle of “active support, rational 
planning, correct guidance, and better management,” so 
as to ensure the stable development of township and 
town enterprises, promote the comprehensive develop- 
ment of the rural economy, and contribute to promoting 
the development of the national economy and the real- 
ization of the four modernizations. 


Active support should not be interpreted in a summary 
fashion as running township and town enterprises by 
exclusively relying on state and local government invest- 
ment. Township and town enterprises are from the very 
beginning run on the basis of rural conditions and by 
reliance on the peasants. Town and township enterprises 
can only be allowed to play their role when they are 
based on these inherent factors, and receive support in 
various areas, including funds circulation, technological 
guidance, information sharing, enlivened circulation, as 
well as well as the policies that have been adopted. 


The guiding thought behind the rational planning of 
township and town enterprises is that they should be 
developed in accordance with local conditions and 
exploit the advantages of the various localities. Town- 
ship and town enterprises have mushroomed throughout 
the country, covering all sectors and industries of the 
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national economy. Therefore, rational planning should 
be carried out by localities by suiting measures to their 
own conditions, bringing their strong points into play, 
opening up new avenues of development, and rationally 
distributing and using their resources. While developing 
production, township and town enterprises should stress 
invigorating circulation and simultaneously grasp pro- 
duction, circulation, distribution, and marketing, which 
form an integral circulatory system. Rational planning 
should place equal stress on economic, social, anu eco- 
logical benefits. 


One important content of correct guidance is to guide 
township and town enterprises in adopting diversified 
forms, and ensure that such enterprises develop healthily 
along the socialist orientation and road by taking proper 
measures. At the same time, as the development of 
township and town enterprises differs in thousands of 
ways, it 1s necessary to give them specific guidance and 
refrain from setting general demands and quotas on 
them, from demanding uniformity in solving different 
problems, from competing for a high speed of growth. 
and from using each other as models in an oversimpli- 
fied way. Specific guidance can roughly be divided into 
the following major categories: 


The first category is the coastal areas, big and medium- 
sized cities, and the areas near big factories and mines 
and along communications trunk lines. In areas in this 
category, township and town enterprises generally took 
off at an early date and have developed considerably. 
The tasks of these areas are to expand production scale 
and variety; raise technological, operational, and mana- 
gerial levels; improve quality, enhance their capability to 
adapt to circumstances, and improve their staying power 
and their capability to withstand risks. Instead of exclu- 
sively seeking Output value increases, township and town 
enterprises in these areas should focus their attention on 
quality, variety, and efficiency; enhance their capability 
to compete and to adapt themselves to circumstances; 
and improve their efficiency. New standards and 
requirements should be set to assess the achievements of 
township and town enterprises in the developed areas. 
Apart from assessing the comprehensive targets of 
output value growth, profits, and foreign exchange earn- 
ings, consideration should also be given to the following 
questions: 


The first question is whether or not township and town 
enterprises in these areas have played a role in pro- 
moting agricultural modernization and raised local agri- 
cultural equipment, scientific and technological, and 
modernization levels. 


The second question is whether or not they have done 
something in rationally utilizing and intensively 
exploiting local resources. This is because, in the final 
analysis, township and town enterprises should base 
themselves on the intensive exploitation of natural 
resources. 
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The third question is whether or not they have made 
breakthroughs in developing specific trades and prod- 
ucts and in the variety, quality, and development of new 
technologies. 


The fourth question is whether or not they have blazed 
new trails in operation and management and in deep- 
ening reform. For example, whether or not some enter- 
prise groups can be set up in a specific scope, product or 
trade so as to bring their strong points into play as a 
whole and whether or not one or several well-operated 
enterprises or good products can help promote the better 
development of a number of enterprises. 


The fifth question is whether or not they have played a 
leading role in such areas as training qualified personnel, 
popularizing technical know-how and cultural knowl- 
edge, and strengthening the building of spiritual civili- 
zation. They should take a leading role not only in the 
economic sphere but also in the social development and 
the building of spiritual civilization in the rural areas. 
While developing the economy and striving for higher 
income, they should not forget to play a role in pro- 
moting ideological improvement and attaining better 
cultural quality and political soundness. 


The second category is the intermediate areas, which 
means more than geographic position, and refers mainly 
to intermediately developed areas. They have rich 
resources, an abundant labor force, vast territory, and 
other relatively good conditions. This being the case, 
they should absorb and make use of the coastal areas’ 
good things and experiences that are suitable to their 
conditions. Forming more combinations and conducting 
more exchanges between the intermediate and coastal 
areas will benefit both sides. Moreover, the other task of 
these areas is to expand their influence to the interior 
areas and help promote the latter's development, 
because they have favorable conditions in helping pro- 
mote the interior areas’ development, such as being 
geographically near to the interior areas, being compar- 
atively economically developed, and having similar con- 
ditions. In terms of the country as a whole, being the 
pioneer in the development of township and town enter- 
prises, the eastern areas have played a pioneering and 
demonstrative role. Nevertheless, to make a break- 
through nationwide on the present basis, the develop- 
ment of the intermediate areas occupies a decisive 
position, because a step forward made by these areas will 
bring about a great change in the overall situation of 
township and town enterprises. 


Currently, some localities indeed have relatively poor 
conditions, and where township and town enterprises got 
a late start. Their current important task is to quietly 
immerse themselves in hard work, guard against impet- 
uosity, display a creative spirit, and bring their own 
strong points into play. 


1. First, they are superior in natural resources. These 
areas have a vast territory and rich natural resources on 
and under the ground. As such, they should exploit 
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mountain resources and open themselves wide to 
external capital and technology by making use of their 
own strong points in natural resources, and offering 
special inducements to outside interested parties in 
order to make up for their deficiencies. Once the latent 
natural resources are tapped, this will bring about direct 
economic results and help promote the development of 
the whole area, enliven economic life, and effect a 
change in the whole society. Second, generally these 
areas have some special local products and handicrafts. 
They should stress blazing new trails in developing these 
products. They are encouraged to import some technol- 
ogies to intensively process handicrafts and special local 
products. Many instances give us the inspiration that if 
traditional things that are famous for “being indigenous” 
are slightly refined and improved, they can sell well on 
the domestic and world markets. Third, labor in these 
areas is cheaper than that in the coastal areas and, 
therefore, they are still competitive in this regard. 


Better management is an important matter to which 
township and town enterprises in our country should 
conscientiously attach importance. Better management 
means strengthening the enterprises’ operation and man- 
agement so that township and town enterprises can make 
constant progress in production technique as well as in 
operation and management and reach the standards of 
modern enterprises as quickly as possible, and also 
means placing great stress on observing discipline and 
the law and carrying out operations in proper ways. 


In terms of their social and economic impact, township 
and town enterprises have now entered a new stage of 
development. This means setting higher demands on 
those people who are engaged in this sector and in 
particular township and town enterprise leaders. First, 
they should attain a higher state of thought, namely, 
making contributions to the modernization of agricul- 
ture, the comprehensive development of the rural 
economy, and the development of the national economy. 
Second, they should further emancipate their minds and 
broaden their field of vision and get involved in mod- 
ernizing agriculture and intensively exploiting and com- 
prehensively utilizing natural resources. On the one 
hand, having gone through development, township and 
town enterprises should promote agricultural modernr- 
ization of the localities where they are located. Once 
agriculture has been developed, it will in turn provide 
township and town enterprises with a steady flow of raw 
and semifinished materials and labor. Hence, there is a 
mutually supporting and complementary relationship 
between industrial and agricultural production. On the 
other hand, they should adopt more new and high 
technologies. A low production level and low-grade 
products are not the characteristics of township and 
town enterprises. Township and town enterprises coexist 
side by side with enterprises of all types at home and 
abroad. Competition in industrial production and enter- 
prise operation and the principle of selecting the superior 
and eliminating the inferior spare nobody's sensibilities 
at all. With backward technology, product quality, and 
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vanety, township and town enterprises can hardly find a 
foothold to survive. In the entire process of develop- 
ment, township and town enterprises should always be 
prepared to face strong rivals and dare to compete with 
them with all their might. 


S & T, Education Link With Agriculture Urged 
OW 1003113892 Beijing XINHUA Domestic Service 
in Chinese 0646 GMT 10 Mar 92 


{{Article by “XINHUA commentator”: “Promoting the 
Integration of Science and Education with Agriculture in 
a Solid Manner”"—XINHUA headline] 


[Text] Beying, 10 Mar (XINHUA)}—Closely integrating 
science and technology and intellectual development 
with agricultural production and the development of the 
rural economy, and establishing a new mechanism favor- 
able to promoting the progress of science and technology 
in order to develop rural education and invigorate agn- 
cultural production and the rural economy, are urgent 
tasks in deepening rural form at present and are also 
fundamental ways to realize agricultural modernization. 


The development of agriculture relies on science and 
technology; the progress of science and technology relies 
on capable people; and the training of capable people 
depends on education. This is the objective law in 
developing modern agriculture. Practices in many local- 
ities of our country have proven that by effectively 
integrating the strength of science and education with 
agriculture, by overcoming the situation of coordination 
among various departments, and by establishing an 
operational mechanism of coordinated development of 
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agriculture, science, and education, we will be able to 
gain total benefits in using science and education to 
advance agriculture and promote specialization, com- 
mercialization, and modernization of agriculture and the 
rural economy. 


In integrating science and education with agriculture, we 
should center on promoting agricultural production and 
economic construction in rural areas, should conduct 
research in applied technologies, and in particular 
should give full play to all positive factors to speed up the 
utilization of scientific and technological findings. We 
should do our best to turn some 7,000 scientific and 
technological findings—provided by scientific and tech- 
nological personnel for the society each year—into real 
productive forces. In promoting education in rural areas, 
we should vigorously develop vocational and technical 
education and train peasants in the field in the applied 
technologies while implementing nine-year compulsory 
education. Leading cadres in various localities must 
effectively change their traditional concept and methods 
in leading agricultural work. In particular, they should 
change the simple leading method of grasping the work 
of agricultural production, science and technology, and 
education in a separate manner and foster the concept of 
comprehensive development of modern agriculture. 


The integration of scuence and education with agricul- 
ture is an extensive and profound reform in the devel- 
opment of our country’s agriculture and rural economy. 
We are convinced that through painstaking leadership 
and hard work by various concerned departments, we 
can certainly promote this great task which 1s related to 
speeding up the increase of economic results in agricul- 
tural production and to raising the quality of workers in 
rural areas step by step in a solid manner. 
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East Region 


Fu Xishou Calls for Intensifying Reform 


OW 1603191292 Hefei ANHUI RIBAO in Chinese 
9 Mar 92 p! 


{“Governor Fu Xishou Calls for Intensifying Reform 
and Using Reform To Boost Development in His “Gov- 
ernment Work Report} 


[Text] “We should lose no time in furthering our efforts 
in reform and opening to the outside world.” In his 
government work report, Governor Fu Xishou called for 
intensifying reform and using reform to boost develop- 
ment. 


He stressed: To accelerate economic development, we 
musi broaden our minds, dare to blaze new trails, and 
make an all-out effort at reform and opening to the 
outside world. We must dare to try out things. We must 
carefully study and support everything that facilitates the 
development of social productive forces and must erad- 
icate everything that hampers the development of social 
productive forces. 


—Transform the management style in enterprises. We 
must implement the “Enterprise Law” and give enter- 
prises across the province a free hand in management. 
We must accelerate reform of the hiring and internal 
distribution systems in enterprises by smashing the 
“iron bowl,” “iron post,” “iron wage,” and the “big 


pot.” 


—Implement the joint-stock system in enterprises. We 
must actively experiment with the joint-stock system 
in collective enterprises in both urban and rural areas 
and in economies below the county level. We must 
encourage business mergers and the formation of 
enterprise groups through acquiring or controlling 
stock by legal persons and actively perfect and expand 
the system of in-house stock-holding by workers. We 
must gradually introduce the joint- stock system in 
rural enterprises and enhance enterprises’ staying 
power for development. 


—Perfect the dual management system combining cen- 
tralization and decentralization. While stabilizing and 
perfecting the household responsibility system with 
remuneration linked to output, we must concentrate 
our efforts on strengthening the weak tier of central- 
ization. We must make great efforts in developing 
socialized services for agriculture and continue with 
the experiment of collective economic organizations 
at the township and village levels. We must adroitly 
solve imperfections in the land contract system. 


—Accelerate the integration of agriculture, science, tech- 
nology, and education. We must put the personnel, 
expertise, and facilities of various sectors to good use 
in rural areas. We must develop service entities that 
organically combine the following three functions— 
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training personnel, disseminating scientific and tech- 
nological achievements, and providing services for 
agricultue—in order to beef up rural areas’ capabilities 
to absorb and use applicable technologies. 


—Continue to experiment with comprehensively 
reforming the county-level economic sytem. The prov- 
ince must focus on the following three experiments: |) 
In line with the principle that calls for “little govern- 
ment and big services,” we should transform the 
government's administrative function. 2) We should 
broaden the economic administrative authonty of 
counties (cities) with more advanced economies and 
allow them to explore and experiment ahead of other 
counties. 3) We should allow the six impoverished 
counties along the Hua: He some limited autonomy. 


—Develop financial markets. We must actively develop 
the bills discount market and expand various deben- 
ture markets step by step in a planned way. We must 
strive to open a stock market and select a number of 
well-run enterprises and real estate firms to issue 
stocks. 


—Press ahead with the reform of the circulation system. 
In state-run commercial firms, we must implement 
“four opennesses” in management and transform the 
management style, thereby boosting their vitality. We 
must selectively form circulation-onented enterprise 
groups in a planned way. We must select cereal enter- 
prises to experiment with both normal profit-making 
operations and those with losses permutted by policy. 
The experiment must be carried out carefully to 
ensure smooth implementation of the reform of grain 
purchase and marketing policy. 


—Deepen the reform of both the science and technology 
system and the education system. We must develop 
the personnel and technology markets, accelerate the 
process of turning scientific and technological 
achievements into commodities, and promote per- 
sonnel exchanges at various levels and in various 
forms. We must actively support both scientific 
research institutes and technological development 
entities that are run by local people. We must succeed 
in the reform of the enrollment system in universities 
and colleges and the distribution system for their 
graduates and open up channels for college graduates 
to work in rural areas or at the grass-roots level. 


—Promote the reform of the housing, social insurance, 
and medicare systems. This year, the comprehensive 
reform of the housing system will first be implemented 
in cities under provincial jurisdiction, with the new 
system applying to new houses. We must encourage 
and support enterprises in their efforts to raise funds 
to build houses. We must perfect the retirement and 
insurance systems in enterprises and gradually estab- 
lish an unemployment insurance system. We must 
actively and carefully reform the medicare system. 
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—Quicken the pace in transforming the government's 
administrative function. While strengthening macro- 
management, we must simplify our administration 
and relegate power. We must allow enterprises and the 
grass roots a free hand in trying out things that may 
facilitate economic development. We must stop all 
unnecessary inspections, comparisons, assessments, 
and upgrading of enterprises to lessen their burdens. 


Central-South Region 


Deng Hongxun Meets Yangpu Project Initiator 
HK 1803102192 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 14 Mar 92 


[Text] Yesterday afternoon, provincial party committee 
Secretary Deng Hongxun, provincial Executive Vice 
Governor Bao Keming, and provincial Vice Governor 
Mao Zhiyun met with Xu Yuanping, general manager of 
and deputy general technological adviser to the Kumagai 
Gumi (Hong Kong) Company Ltd., who was the initiator 
of the Yangpu Project. 


The provincial leaders officially informed Mr. Xu Yuan- 
ping of a go-ahead given by the State Council to building 
Hainan’s Yangpu Economic Development Zone with 
foreign capital. 


Bao Keming told Xu Yuanqing: Yesterday was a day 
worthy of celebration. The whole world learned about 
the forthcoming building of the Yangpu Economic 
Development Zone with foreign capital. Xu Yuanping 
said that the good news was what he had been longing 
for, for a long time. 


Mao Zhyun bnefed Mr Xu Yuanping on the main 
contents of a State Council document which gave a 
go-ahead to the building of the Yangpu Economic Devel- 
opment Zone with foreign capital. Mao Zhiun expressed 
the hope that the Kumagai Gumi (Hong Kong) Company 
Ltd. will immediately arrange relevant matters and hold 
negotiations with Hainan on the project. Mao also hoped 
that both sides will waste no time in working out a plan 
of building the Yangpu Economic Development Zone as 
soon as possible through bilateral cooperation. 


Mr Xu Yuanping stated that his company will make all 
necessary preparations for the project and try to start 
building the project as soon as possible. 


Mr Xu Yuanping also expressed the hore that all depart- 
ments concerned in Hainan Province will complete the 
survey and measurement of some 30 square kilometers 
of land and install some necessary post and telecommu- 
nications facilities at an earlier date. 


Comrades in charge of the provincial economic and 
planning department, the provincia! state-owned land 
management bureau, the provincial economic coopera- 
tion department, the Yangpu Development Manage- 
ment Office, and various other departments concerned 
were present during the meeting. 
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After the meeting, provincial party committee Secretary 
Deng Hongxun, provincial Executive Vice Governor 
Bao Keming, and provincial Vice Governor Mao Zhiyun 
held a banquet in honor of Mr Xu Yuanping on behalf of 
the provincial party committee and government. 


‘Criminals’ Sentenced to Death at Hainan Rallies 


HK1703123692 Haikou HAINAN RIBAO in Chinese 
17 Jan 92 pl 


[By special correspondent Chen Zuowen (7115 0155 
2429) and reporters Chen Hathong (7115 3189 5725), Li 
Shuncheng (262! 7311 2052), Zhou Lieyun (0719 3525 
6874), and Wu Kefu (0124 4430 1381): “Sanya, Quong- 
shan, Wanning Execute a Batch of Criminals} 


[Text] On the morning of 14 January, the Sanya City 
Intermediate People’s Court held a sentence pronounce- 
ment rally at which Qin We: and Liu Yuanzhong, two 
convicted murderers, were sentenced to death in a °cor- 
dance with the law. The two convicts were later escorted 
to an execution ground where they were shot with a 
bullet to the head. The court also sentenced three crim- 
inals, including Lin Haibin, Yang Hongming, and Fang 
Dongsheng, who had been convicted of murder and 
robbery, to death with a two-year reprieve, and sen- 
tenced Su Qiu. a murderer, to life umpnsonment. 


On 3 Apnil, 1991, Qin Wei had a quarrel with a man who 
overturned his spade in Sanya City. Qin pulled out a 
sharp knife and stabbed the man to death. 


On 11 May 1991, Liu Yuanzhong had a dispute with his 
neighbors Feng Dongchang and Huang Jingxin, who 
were husband and wife. The couple suspected Liu of 
stealing a plastic cup from them. At dawn of 18 May, Liu 
Yuanzhong stabbed to death Feng and Huang with a 
knife designed for cutting a rubber tree. 


In another development, on the morning of 16 January, 
the Hainan Intermediate People’s Court and the Quong- 
shan County People’s Court held a sentence pronounce- 
ment rally in Fucheng, at which four robbers, including 
Wu Ganhua, Wu Ganxiao, Li Zhuyu, and Li Yuanbo, 
were sentenced to death, Su Zhencai, a convicted robber, 
to death with the sentence suspended for two years, and 
eight other criminals, including An Ping, Wang Wenda, 
and Chen Yaqing, who had been convicted of robbery, 
and Mo Chuifa, who was convicted of raping an 
underage girl, to imprisonment ranging from three to 14 
years. 


Between May and October of 1990, Wu Ganhua, Wu 
Ganxiao, Li Zhuyu, and Li Yuanbo, collaborated in 
robbing four Nissan Bluebird taxis from the Hathou 
Dongfang Taxi Company and the Hainan Hengda Tax: 
Company by using guns and employing other intimida- 
tion methods. The four taxis, which were worth a total of 
0.538 million yuan at that time, were sold by them for 
0.168 million yuan. 
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Wu Ganhua and Wu Xiaohua also collaborated with 
others in hyacking a bus and robbing the bus dmver and 
passengers of their money with nmfles and knives. 


In another development, on |5 January, the Hainan 
Intermediate People’s Court held a sentence pronounce- 
ment rally in Wanning County, at which Qiu Shaofeng, a 
robber, and Liu Haigiang, a murderer. were sentenced to 
death. 


In June of 1989, Qiu Shaofeng, Cu: Zhipeng, Yang 
Zhanjie, and others masked and armed themselves with 
nfles and knives and committed a number of robbernes. 
injuring more than 20 people and robbing them of cash 
and property worth more than 8,000 yuan. Qu Sha- 
ofeng, Cui Zhipeng, and others also illegally purchased 
21 nfles and two imitation pistols and opened fire on 
and injured some people. These criminals also stole 
public and pnvate property worth more than 7,000 yuan. 
Cui and Yang were given a suspended death sentence 
and a life impnsonment sentence, respectively. 


Liu Haigiang had a dispute with Peng Haixiong. his 
victim, over a gambling issue. On 5 July of 1991, Liu 
killed Peng Haixiong and injured Peng’s mother with a 
nifle. 


Five Convicted Murderers Executed 


HK 1803064992 Haikou HAINAN RIBAO in Chinese 
26 Jan 92 p ! 


[By reporter Wu Haimin (0702 3189 3046): “Haikou 
City Intermediate People’s Court and Zhendong District 
People’s Court Jointly Hold Sentence Pronouncement 
Rally”) 


[Text] Yesterday morning, the Haikou City Intermediate 
People’s Court and the Haikou City Zhendong District 
People’s Court jointly held in the city stadium a sentence 
pronouncement rally at which five convicted murderers, 
Yang Jian, Ji Peng, Zhang Yunzhen, Xu Haixiong, and 
Huang Yong, were sentenced to death and depnved of 
political nghts for life. After their identities were vern- 
fied, they were escorted to an execution ground and shot 
with a bullet to the head. 


Yang Jian, a convicted murderer and robber, was 3! 
years old, male, and a native of Xishui County, Huber 
Province. On the night of |! November 1991. he called 
prostitute An Wenyu. who later went to bed with him 
and became his victim. Yang and An had a dispute and 
later a fight over her price. Yang killed An with an 
electric wire and took her gold mng. gold necklace, bank 
book, cash, and other belongings. 


Ji Peng, a convicted murderer and thief, was | 9 years old 
and a native of Jiaxing city, Zhejiang Province. While in 
custody, Ji intentionally injured fellow pnsoner Lin 
Feng, who died later. and frequently stole and robbed 
other pnsoners of their money and property 
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Zhang Yunzhen, a convicted thief, was 29 years old, 
male, and a native of Qiongshan County, Hainan Prov- 
ince. Xu Haixiong, a convicted thief, was 26 years old, 
male, and a native of Chengmai County, Hainan Prov- 
ince. Between August 1989 and January 1990. Zhang 
and Xu frequently collaborated with other criminals in 
stealing automobile radio-tape decks and automobile 
components worth more than 100.000 yuan. 


Huang Yong, a convicted robber. was 23 years old, of 
Han nationality, and a native of Qiongshan County, 
Hainan Province. In October 1990, he frequently collab- 
orated with others in posing as public secumty police 
officers and policemen responsible for inspecting people 
crossing the sea from a piece of reclaimed land on Binnai 
Avenue to check whether they had permits or not. They 
robbed those without permits of more than 3.200 yuan 
in cash and property. At the same rally. four other 
cnmuinals, Luo Jun, Li Jiang. Lin Zhuangfa. and Guo 
Chenglu, were given suspended death sentences. Xu 
Xuancui, a convicted murderer and robber. Li Jiachun, a 
convicted swindler, and Yang Mingquan. a convicted 
rapist, were sentenced to !2. 10, and seven years of 
impnsonment respectively. 


HK 1803050492 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 1! Mar 92 


[Text] Nothing in the world 1s difficult for one who sets his 
mind on it. Practice has shown that as long as we follow a 
down-to-earth manner to grasp our work well, any difficult 
question can be tackled. Provincial party Secretary Xiong 
Qingquan uttered these remarks at a provincial work 
meeting on family planning held yesterday 


Comrade Xiong Qingquan said: This year our province's 
task for family planning work will be heavier, and a 
higher demand will be set on us. Those who are in 
pmmary responsibility porsitions of the party and gov- 
ernment must personally handie this matter. Once they 
exercise their veto power, they must carry out what they 
have undertaken. This is the most important mark 
signifying a down-to-earth work style Main responsible 
persons of prefectures. counties, and villages must deal 
with family planning and assume a major responsibility 
for it. In the meantime. efforts must be made to mobilize 
the masses extensively to do a profound and painstaking 
ideological work and strengthen education and propa- 
ganda on policies, laws. and regulations 


Xiong Qingquan stressed: It 1s necessary to do both a 
crash ,ob and persistent and unswerving work in pro- 
moting the family planning drive Family planning must 
be firmiy grasped for three years. After that, it can be 
brought onto the track of regular practice. The level of 
family planning work must be enhanced as a whole 
Vanous quarters must coordinate their efforts to jointly 
grasp and manage it. There should be no spot which 1s 
not touched by the family planning drive 
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Comrade Xiong Qingquan also pointed out: It 1s neces- 
sary to rely on scientific and technological progress to do 
well family planning work. On the one hand, we should 
improve cultural quality of the masses, and peasants in 
particular, to change their traditional concept on birth 
and wealth. On the other hand, it 1s necessary to exten- 
sively apply scientific and technical achievements to 


family planning work. 


In conclusion, Comrade Xiong Qingquan emphasized: 
Our province's population situation 1s still grim. We 
must on no account become conceited or relax our 
efforts. 


Southwest Region 


He Zhigiang Reports to People's Congress Session 
HK 1803104092 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 8 Mar 92 


[Text] At the Fifth Session of the Seventh Provincial 
People’s Congress held on 8 March, Governor He Zhi- 
qiang, on behalf of the provincial people's government, 
made a report on Yunnan’s !|0-Year Program and Eighth 
Five-Year Plan for Economic and Social Development. 
His report contained eight parts. Following 1s the first 
part: The |0-year achievements laid a sound foundation 
for economic development in the 1990's. 


Governor He said: The 1981-1990 period 1s one in which 
Yunnan’s economy and society progressed fairly rapidly. 
The people of all nationalities across the province, 
guided by the line, principles, and policies introduced 
following the Third Plenary Session of the I ith CPC 
Centra! Committee and led by the CPC Central Com- 
mittee, State Council, and provincial party committee, 
worked hard together to open up new prospects for the 
socialist cause and scored inspiring enormous achieve- 
ments. The major targets set in Yunnan’s Sixth and 
Seventh Five-Year Plans. approved by the Fifth and 
Sixth Provincial People’s Congresses were fulfilled or 
overfulfilled. Yunnan witnessed economic development, 
social progress, nationality unity, and security in border 
areas, which laid a sound foundation for further eco- 
nomic and social development in the | 990s. 


Governor He reviewed Yunnan’s enormous achieve- 
ments in the 1981-1990 penod, which found expression 
in the following nine fields. 


He said: During the 10 years, Yunnan achieved sus- 
tained and steady development of the national economy. 
During the 10-year penod, Yunnan’s GNP increased by 
1.7 fold. A balance between major sectors of the 
economy was maintained. The construction of key 
projects and technological transformation were strength- 
ened. The commodity economy was developed to a fairly 
big extent. The financial situation was fairly good. New 

was made in education, science and technology, 
culture, and public health. Initial achievements were 
made in reform and opening to the outside world. The 
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people's living standards were markedly improved. 
Remarkable achievements were scored in building 
socialist spiritual civilization. The 1980's was a decade 
in which Yunnan scored enormous achievements in all 
fields and also a decade which saw the fastest develop- 
ment of the productive forces, the greatest change in 
urban and rural areas, and most substantial benefits for 
the people. 


Governor He emphasized: The most fundamental ele- 
ment of the expenence gained in the decade 1s: We must 
conscientiously carry out the party's basic line for the 
initial stage of socialism in line with Yunnan’s actual 
conditions and firmly take on the path of building 
socialism with Chinese characteristics. Facts show that 
only by persisting 1n making economic construction our 
central task and vigorously developing social productive 
forces, can we eliminate Yunnan’s poverty and back- 
wardness and gradually attain the goal of revitalizing the 
border area where people can enjoy a prosperous life, 
thus giving full expression to the supernonty of socialism; 
that only by adhering to the four cardinal principles, can 
we maintain political and social stability in border areas 
and guarantee that the socialist modernization drive will 
proceed in a correct direction; and that only by persisting 
in reform and opening to the outside world, can we 
transform the closed and semi-closed economic pattern 
and liberate and develop the productive forces. The 
party’s basic line which stresses the central task of 
economic activity and adherence to two basic points 
constitutes an enormous ideological strength motivating 
the people of all nationalities to advance tnumphantly 
and serves as a basic guarantee of attaining the second- 
step strategic goal. We must continue to conscientiously 
Carry out the basic line and must not waver at any time. 


Yunnan Border Police Crack Drug Trafficking Ring 
HK 1703043792 Beying FAZHI RIBAO in Chinese 
17 Jan 92p]1 


[By correspondent Ma Zhiheng (7456 1807 1854) and 
special correspondent Liu Xinchun (0491 2450 2504): 
“Another Reported Success for Yunnan Border Defense: 
10 ‘Poisonous Snakes’ Netted in One Operation” } 


[Text] After more than two months of careful investiga- 
tion, Yunnan Armed Police Border Defense Corps suc- 
cessfully cracked an extraordinarily large international 
drug trafficking ring. arresting 10 drug traffickers, some 
from outside PRC borders (six drug traffickers from 
Hong Kong and one from Macao), seizing 15.507 kg of 
heroin, 1.44 million Hong Kong dollars and 387,000 
yuan in drug money, and three hand-held mobile tele- 
phones and other communications facilities for drug 


trafficking purposes. 


In mid-July last year, the Yunnan Armed Police Border 
Defense Corps Dehong Detachment, while carrying out 
their border duties, discovered that several middle-aged 
holders of Hong Kong passports had been snooping 
around the border areas under the pretext of sightseeing. 
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probing for exit routes from our province and had 
colluded with drug traffickers from outside the borders 
to smuggle drugs in. In order to catch the entire drug 
rng, Yunnan Public Security Bureau and major leaders 
of the Border Defense Corp assumed personal command 
and directed the field operations. Undercover detectives, 
risking their lives, gained access to the inner core of the 
criminal ring and acquired all the evidence of the crimes 
of the drug traffickers. In coordination with Kunming 
and Guangdong public security organs, they arrested all 
10 members of the drug ring in one fell swoop and 
brought them to justice. The case 1s now being tned and 
heard. 


North Region 


Beijing Congress Delegates Active in Supervision 
OW 1803112392 Beijing XINHUA in English 
1021 GMT 18 Mar 92 


[Text] Beijing, March 18 (XINHUA}—Delegates of Beijing 
People’s Congress at various levels in Beijing are active in 
supervision and raising proposals to the government. 


Wang Dexin, a delegate to the Dongcheng District Peo- 
ple’s Congress, proposed that the five kilometer street 
between Chongwenmen and Yonghe Palace be devel- 
oped into a prosperous commercial street. The munic- 
ipal government has adopted the idea. In two months, 
over 100 enterprises have invested more than 100 mil- 
lion yuan in the project. 


This is only one of the countless proposals raised by local 
delegates. 


On March |2, Mayor Chen Xitong and a dozen govern- 
ment officials had a discussion with the delegates to the 
city’s Haidian District People’s Congress. Over 20 dele- 
gates raised proposals and criticism on items including 
city construction, environmental protection, price 
reform, treatment of middle-aged intellectuals and other 
issues Of popular concern. The government replied or 
took action within 10 days. 


Meanwhile, delegates were divided into eight groups to 
inspect work units and enterprises in Being. 


On January 24, some delegates to the National People’s 
Congress inspected several large- and medium-sized 
enterprises for a solution to the serious debt default 
probleni and the implementation of housing reforms. 
The delegates presented over 100 proposals after their 
inspections. 


In the past decade, Beijing Municipal People’s Congress 
and the congresses of district level improved their super- 
vision of law enforcement and work operations and kept 
in close contact with the public through inspections. 
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Ye Liansong on Strengthening Reform, Opening 
SK 1803010092 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 16 Mar 92 


[Text] On the afternoon of 16 March, the provincial 
government held a meeting of responsible comrades of 
departments and bureaus directly under the provincial 
government, calling on various functional departments 
of the provincial government to simultaneously study 
and carry out the series of important expositions of 
Comrade Deng Xiaoping with regard to building 
socialism with Chinese characteristics and the guidelines 
of the plenary session of the Political Bureau of the CPC 
Central Committee and to study and draw up, in close 
combination with the reality of their work, the policies 
and measures for further deepening reform and opening 
still wider to the outside world with a view to speeding 
up the economic development of the whoie province. 


At the meeting, a responsible comrade of the provincial 
industrial and commercial administrative bureau intro- 
duced the bureau's methods related to studying docu- 
ments, finding out shortcomings, fostering the idea of 
deepening reform, and drawing up new reform measures. 


In his speech delivered at the meeting, Vice Governor Ye 
Liansong pointed out: Various functional departments, 
leading cadres in particular, of the provincial government 
should, by conscientiously studying the expositions of Com- 
rade Deng Xiaoping on building socialism with Chinese 
characteristics, further emancipate their minds, further 
pluck up courage, work out even more methods, and take an 
even bigger step in reform. By sharing out functions, various 
functional departments of the provincial government 
should work out new ideas, new measures, and new ways to 
deepen reform of their own departments and to open 
themselves still wider to the outside world in order to speed 
up economic development. 


In addition, Ye Liansong called on various functional 
departments of the provincial government to further 
improve their style of work, to raise the efficiency of 
their work, and to go deep into the grass-roots areas to 
serve the areas so that they might rapidly change the 
current phenomenon where government departments 
lagged behind the demands of the new situation. 


Mongolians Staged Anti-Beijing Movements in 1981 
OW 1603132892 Tokyo KYODO in English 1219 GMT 
16 Mar 92 


[Text] Beijing, March 16 (K YODO)—Tens of thousands 
of Mongolians staged nearly two months of demonstra- 
tions and strikes in China's Inner Mongolia in 1981 in 
protest at Beijing's tightened controls on the minority 
ethnic group, according to reliable Chinese sources. 


The sources said the unrest in the autonomous region, 
hitherto unreported, started in early November in that 
year and ended 48 days later. At that time, Chinese 
authorities banned foreign reporters from entering the 


region. 
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During the two-month pernod, 10 Mongolians were 
arrested but no casualties were reported, the sources 
said. 

They said the unrest stemmed from a notification to the 
regional government sent by the Chinese Communist Party 
in August 1981, in which it said 1t would continue its policy 
of settling ethnic Han people in Inner Mongolia. 


It also said executive members of the regional party 
committee would be selected in proportion to the size of 
each ethnic population in the area. In 1981, the popula- 
tion of Mongolians in Inner Mongolia was reportedly 
one-third that of Han people. 


Mongolian residents reacted sharply against the notice, 
saying the majority Chinese would tighten control over 
them. 


In early November, students from universities and high 
schools in the region started sabotaging their classes and 
Mongolian workers staged a number of strikes and rallies 
in major cities, each one with 6,000-7,000 people partic- 
ipating. 

The unrest, which had spread to rural areas from the 
provincial capital of Hohhot, finally ended in late 
December after then Chinese Communist Party General 
Secretary Hu Yaobang issued a statement withdrawing 
the party's notification, the sources said. 


Tianjin Improves Index on Evaluating Production 
SK 1803011192 Tiany:n People’s Radio in Mandarin 
2300 GMT 16 Mar 92 


[Text] In line with the State Council guidelines for 
improving the indexes for evaluating indus’ al produc- 
tion, Tianjin formulated a new plan for the . * -xes for 
evaluating industnal production. With the yval of 
the municipal government, arrangements were made 
recently, and the new plan will be officially put imto 
effect in April. 


The new plan includes quarterly statsstics of Tianjin’s 
GNP, monthly statistics of the value of industrial 
increase, monthly statistics of the output value of the 
sales of industry, statistics of mayor financial indexes, 
and statistics of the indexes for evaluating the economic 
efficiency of Tianjin's industrial production. In this way, 
the economic efficiency of industnal production will be 
comprehensively reflected through the (figures) of the 
input and output of the vanous essential elements for 
production, and industrial output value will no longer be 
taken as the major index for evaluating the scope and 
development rate of industrial production. 


In the future, major indexes to be evaluated every month 
are the marketing rate of industrial products; the rate of 
profits and taxes generated by certain amounts of indus- 
trial funds, the rate of profits generated by certain 
amounts of industrial production costs, the industnal 
net Output value rate, industnal per-capita productivity, 
the penod for the turnover of circulating funds, the rate 
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of profits and taxes turned out by certam amounts of 
wages. the rate of profits and taxes turned out by the 
income from the sales of industna! products, the growth 
rate of the value of industria! increase. and the profits 
gained by the state 


Northeast Region 


Liaoning People’s Congress Session Ends 
SK 1503100492 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 13 Mar 92 


[Text] After satesfactorily fulfilling all mems on the 
agenda, the seven-day fifth session of the seventh Lia- 
oning Provincial People’s Congress concluded at Lia- 
oning Peopic’s Theater on the afternoon of 13 March. 


During the session. people's deputies spoke their minds 
freely. involved themselves in political affairs, and dis- 
cussed the mayor event of invigorating Liaoning. They 
also offered many suggestions and opimions, adopted 
various resolutions. and mapped out the objectives and 
tasks for the future development of the province. This 
session will certainly play a positive role in accelerating 
the province's reform and opening up and promoting the 
province's economic construction. 


Among the executive chairmen of the 13 March session 


were Quan Shuren. Dai Suli, Wang Guangzhong, Shang 
Wen, Wang Julu. Tang Hongguang. Feng Yousong. 
Zhang Zhiyuan, Cu: Ronghan, Zuo Kun, Cheng Jinx- 
tang. Li Jun. and Yu Xuiling. The session was presided 
over by Wang Guangzhong. chairman of the provincial 
People’s Congress Standing Committee. 


By secret ballot. people's deputies clected Chen Suzhi, Bi 
Xuizhen, and Gao Jizhong as vice chairmen of the pro- 
vincial People’s Congress Standing Commitice and 
elected Cong Zhenglong and Guo Tingbiao vice gover- 
nors of the provincial People’s Government. 


The session endorsed the resolution on the work report 
of the provincial People’s Government, the resolution on 
the 10th year program. the Eighth Five-Year Plan, and 
the 1992 plan of Liaoning Province. the resolution on 
Liaoning’s 1991 financial final accounts and the 1992 
financial budget. the resolution on the work report of the 
provincial People’s Congress Standing Committee, the 
resolution on the work report of the provincial Higher 
People’s Court. and the resolution on the work report of 
the provincial People’s Procuratorate 


Before the election, the session approvec’ the resolution 
releasing Chen Suzh: and Lin Sheng from the post of vice 
governors of the provincial People’s Government and 
approved the resolution releasing Gao Jizhong from the 
post of member of the provincial People’s Congress 
Standing Committee 


Wang Guangzhong. chairman of the provincial People’s 
Congress Standing Committee, said at the closing cere- 
mony: We should conscientiously study and implement 


FBIS-CHI-92-053 
18 March 1992 


the senes of important exposition made by Comrade 
Deng Xiaoping on building socialism with Chinese char- 
acteristics, study and implement the guidelines of the 
recent meeting of the Political Bureau of the CPC 
Central Commuttec, firmly and unswervingly implement 
the party's basic line known as one central task and two 
basic points, further emancipate the minds, seize the 
current favorable opportunity to accelerate the pace of 
reform and opening up. and concentrate energies on 
speeding up economic construction. 


Attending the session were leaders and veteran comrades 
of the provincial party committee, the provincial Advi- 
sory Commussion, the provincial Discipline Inspection 
Commussion, the provincial People’s Congress Standing 
Committee, the provincial government, the provincial 
committee of the Chinese People’s Political Consultative 
Conference, and the provincial Military Dustrict. 
including Yue Qifeng. Zhang Zhengde. Sun Qi, Hu 
Yumun, Ma Shenglin, Zhang Guoguang. Ge Xifan. Luo 
Dingfeng. Chen Suzhi, Xie Huangtian, Zhao Shi, Liu 
Wen. Liw Zenghao, Liu Peng, Zhang Rongmao, Wang 
Jiryuan, Tan Liren, Peng Xiangsong, and Lin Sheng. Also 
attending were Zhang Huanwen and Xu Sheng. respon- 
sible comrades of the provincial Higher People’s Court 
and the provincial Peopie’s Procuratorate. 


Xinjin County Abolished; Pulandian City Set Up 
SK 1703220292 Shenyang LIAONING RIBAO 
in Chinese 27 Feb 92 p 1 


[Text] With the approval of the State Council, Xinjin 
County was abolished and Pulandian City (at the county 
level) was established. The administrative areas org)- 
nally under Xa2"n County should be administered by 
Pulandian City. 


Northwest Region 


Jia Zhijie Heads Antidrought Command Headquarters 
HK 1803050392 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 11 Mar 92 


[Excerpt] To strengthen leadership over antidrought work 
throughout the province, the provincial CPC Committee 
and government have decided to establish the Gansu Pro- 
vincial Antidrought Command Headquarters with provin- 
cial Governor Jia Zhijie being appointed its chief and Lu 
Ming, (Tan Zhengxing), and Yang Huaixiao holding the 
posts of deputy chiefs. Members of the headquarters come 
from 18 units including the provincial agncultural commis- 
sion, water conservancy department, agncultural depart- 
ment. and planning commission. 
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Yesterday afternoon. the Antidrought ( ommand Head- 
quarters held its first meeting. which was presided over 
by Jia Zhipe. The meetong reported on and arranged for 
the present antidrought work in our province. According 
to information provided at the meeting. our province's 
drought situation 1s still very senous. and has been 
developing. affecting 8.7 million mu of winter wheat 
which account for 83 percent of the total acreage of 
winter wheat. In light of such a grim situation. the 
meeting called on various units and departments. and 
those who have primary responsibility im particular. to 
personally take charge of vanous antidrought work 
They must take real action to do practical work im a 
down-to-carth manner to firmly and effectively grasp 


antidrought work [passage omitted] 


Tomur Dawamat l rges Crackdown on Separatism 
HK 1703132092 Hone Kong ZHONGGUO TONGAUSN 
SHE in Chinese 1052 GMT 17 Mar 92 


[Text] Urumq:.. 17 Mar (ZHONGGUO TONGXUN 
SHE}—Tomur Dawamat. chairman of the Xinpang 
Uygur Autonomous Regional Government. has said that 
this year Xinpang will focus on cracking down on 
sabotage activities by national separatists. doing a good 
job in the comprehensive management of social law and 
order. and firmly and unswerving), grasping stability 


In a report to yesterday's fifth session of the seventh 
autonomous regional people's congress. Tomur 
Dawamat said that the most important task this year 1s 
safeguarding political and social stability Governments 
at all levels must give the task top pnomty and grasp and 


implement it 


He said: The international situation 1s volatile and has 
and 1s exerting an influence on the stability of Xinjiang 
society. International and domestic hostile forces have 
stepped up activities of infiltration, subversion, and 
sabotage and an extremely small number of national 
sep2ratists are colluding with national! separatist forces 
outside PRC borders to increase separatist activities and 


sabotage. 


He demanded further perfection of the army. police. 
people. and militia four-in-one joint defense system. 
resolute resistance against sabotage by international and 
domestic hostile forces, closely monitoring the situation. 
nipping vanous hidden problems in the bud. and active 
prevention and proper handling of various contingencies 
in order to ensure the smooth development of Xinjang’s 
reform and opening up and various undertakings 


60 PRC MEDIA ON TAIWAN AFFAIRS 


CPC May Drop Reference to Taiwan as ‘Province’ 
HK 1703133692 Hong Kong WEN WEI PO in Chinese 
17 Mar 92 p 2 


[Dispatch from Beying by staff reporting group: “Under 
the Principle of “One Country, Two Systems.” the CPC 
Policy Toward Tarwan Is More Elastic”) 


[Text] Beying. 16 Mar (WEN WEI PO)}—An authorita- 
tive source im Beying has disclosed that at a national 
conference on work toward Taiwan, which ended the 
other day, the CPC herarchy explicitly undicated that 
under the prerequisite of using the pattern of “one 
country, two systems” to solve the Taiwan issue, the 
CPC will extend more elastsc policies toward Taiwan 
and will consider not using the word “province” for 
Tarwan in China's future administrative structure. 


The conference called on all localities throughout China 
to be bolder and more open in introducing Taiwan 
mvestment and enhancing trans-strait exchanges. 
including attracting more Taiwan-funded large-scale 
projects and carrying out large-scale exchange activities. 
In order to make 1t more convenient for Tarwan compa- 
tnots to go and worship their late ancestors on the 
mainiand, the conference also suggested that the Taiwan 
authorities formally open as soon as possible a Mazu 
direct route, which has already served as a bridge 
between the two sides of the Taiwan Strait. 


This source indicated that when talking about this year's 
work arrangements toward Taiwan, the meeting called 
for continued efforts to grasp well trans-strait economic 
relations and trade, as well air, shipping, and postal 
services, and encourage large-scale nongovernmental 
exchange activities between the two sides of the Strait. 
Colleges and universities on the mainiand can enroll 
more Tarwan students; hold a large number of seminars 
between the academic circles and personages across the 
strait; give full rein to the nongovernmental functions of 
Association for Relations Across the Strait [ARATS], 
and devote major efforts to assisting Taiwan reporters to 
make news coverage on the mainiand so as to step up 
two-way exchanges between the press circles across the 
strait. 


According to this source, the CPC hierarchy has once 
again emphasized that the policy of using the pattern of 
“one country, two systems” to solve the Taiwan issue 
will remain firm and clear-cut, and will not and should 
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not be changed. Since China 1s only one country, the 
central government should be located in Beijing, not in 
Taspe:. The CPC hierarchy stressed that neither the 
pattern of federation nor the pattern of alliance will be 
practiced on the Taiwan issue. The only pattern we can 
use on this issue 1s “one country, two systems.” How- 
ever, the mainland can be more elastic on certain con- 
crete measures, for example, the mainland can consider 
not to use the word “province” for Taiwan. 


The meeting also spoke highly of Hong Kong and Macao 
for their special roles in stepping up contacts and 
exchanges between the two sides of the Tarwan Strait. 
The meeting considered it an extremely important task 
to ensure a successful return of Hong Kong to the 
motheriand in 1997. 


Taiwan Securities Businessmen To Visit Fujian 
HK 1703031592 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1001 GMT 5 Mar 92 


[Text] Tape, 5 Mar (ZHONGGUO TONGXUN 
SHE}—An observation group, headed by Huang Wen- 
chih, a celebrity in Taiwan's securities circles, will leave 
for Fuzhou for a two-day visit on 29 March. This is an 
important step for exchange between the securities cir- 
cles on both sides of the Tarwan Strait. 


People in Taber's [Taipei's] securities business pointed 
out that im recent years, relevant departments on the 
mainiand have, through various channels, invited 
Taiwan securities businessmen over for exchange. It is 
said that the forthcoming discussion will include the 
following topics: 


1. How the mainland should absorb the successful expe- 
nences of U_S., Japanese, and Taiwanese stock markets. 
2. How the mainiand’s stock exchanges should formulate 
effective laws and regulations. 

3. How to set up authoritative organizations to manage 
stock exchanges. 

4. How to solve the question of there being only a few 
varieties listed on the mainiand’s stock exchanges. 

5. How to lessen the instability on the stock exchange 
and avoid speculatoy manipulation. 

6. How to protect stock nghts and interests. 


The observation group, which will leave for Fujian, consists 
of 16 persons. The visit is organized by Huang Wen-chih, 
general manager of the Chien Hung Securities. 
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SEF Terms Cross-Strait Investment ‘U nrealistic’ 


OW 1803102792 Taipei CNA in English 0819 GMT 
18 Mar 92 


[Text] Taipei, March 18 (CNA)}—It ts unrealistic to talk 
about signing an investment guarantee agreement 
between the two sides of the Taiwan Strait, a spokesman 
for the government-funded Straits Exchange Foundation 
(SEF) said Tuesday. 


SEF Deputy Secretary General Shih Chi-ping was com- 
menting on a Legislative Yuan proposal that the govern- 
ment try to sign an accord with Mainland China to 
protect Taiwan investments there. 


Since the government currently stipulates that all cross- 
Strait investments must be made through a third country 
or area, Shih said, “We would have a hard time negoti- 
ating with mainland authorities on the signing of such an 
agreement.” 


Against this backdrop, Shih said, signing an investment 
guarantee agreement with mainiand authorities would be 
to “no avail.” 


An accord signed between the SEF, a nonofficial body 
authorized by the government to handle civilian cross- 
Strait exchanges, and its mainland counterpart organiza- 
tion would not have legal or binding effect in interna- 
tional law, Shih explained. 


Vice Economic Affairs Minister Li Shu-jou said that 
under the present mainland policy, the governn<:4t is 
unlikely to negotiate with mainland authorities overt the 
signing of an investment guarantee agreement. 


Li noted that cross-straits ties are still at a “budding 
stage” and during this period the government only allows 
civilian and indirect cross-straits exchanges. 


“For the moment, the government can only authorize 
private organizations to talk with the mainland over the 
signing of such a pact,” Li said. 


Another Economics Ministry official said that since the 
government does not permit mainland businessmen to 
invest in Taiwan, Peking [Beijing] is simply not likely to 
sign an agreement with Taiwan. 


Moreover, the official said, an investment guarantee 
agreement usually exists between two countries. “I don't 
think Peking would sign such an accord with us,” he 
added. 


TAIWAN 61 


Hsiao Wan-chang: Exports to Mainland Not Worrisome 
OW 1803102092 Taipei CNA in English 0757 GMT 
18 Mar 92 


[Text] Taipei, March 18 (CNA}—Minuister of Economic 
Affairs Hsiao Wan-chang said Tuesday it is not neces- 
Sary to worry about Taiwan's increasing exports to the 
Chinese mainiand. 


Answering Legislator Chang Chu’ hsiung’s question 
during an interpellation session at the Legislative Yuan. 
Hsiao said a great majority of Taiwan's exports to the 
mainiand, all conducted indirectly, are raw matenals 
and unfinished products needed by manufacturers from 
Taiwan. 


This shows Taiwan manufacturers are expanding their 
operations on the mainland, while keeping the roots of 
their industnes intact on Tarwan. Hs.ao argued. 


Furthermore, he noted, the Economics Ministry has 
implemented an early-warning system to guard against 
abnormal growth in the cross-strait trade. 


Cross-strait trade constituted 6.1 percent of Taiwan's 
total foreign trade last year. 


Nation Name Change ‘Tantamount to Taking Poison’ 
OW 1803083892 Taipei CNA in English 0754 GMT 
18 Mar 92 


[Text] Taipei, March 18 (CNA}—Premier Hao Po-tsun 
said Tuesday that changing the Republic of China's 
national title to “Republic of Taiwan” would be tanta- 
mount to taking poison. 


Democratic Progressive Party Legislator Cheng Yu-chen 
said in an interpellation that since Taiwan is an inde- 
pendent and autonomous state, the national title should 
be changed to the “Republic of Taiwan” so it will not be 
mistaken as a part of the “People’s Republic of China.” 


Rejecting Cheng’s position, the premier said that the 
opposition lawmaker's suggestion, if realized, would 
mean a “mass suicide by the 20 million people on 
Taiwan.” 


The government's one-China policy has been the basis 
for the country’s development and prosperity. Hao 
asserted. 


Taiwan is but a province of the Republic of China, and 
hence part of the Republic of China. 
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